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**Title: G-Tractors, Inc. v. Court of Appeals and Narciso**

**Facts:**

1.  **Contract  of  Lease**:  On February 26,  1973,  Luis  R.  Narciso entered into a lease
agreement with G-Tractors, Inc., to lease tractors for constructing switchroads and hauling
felled trees at his logging concession.

2. **Default on Payments**: Narciso defaulted on rental payments, leading G-Tractors to file
a complaint (Civil Case No. Q-19173) on August 15, 1974, before the Court of First Instance
of Rizal, seeking P155,410.25 plus interests, damages, attorney’s fees, and costs.

3.  **Compromise  Agreement**:  Narciso  was  declared  in  default  but  later  proposed  a
Compromise  Agreement,  which  was  accepted,  leading  to  a  judgment  based  on  said
agreement on October 10, 1974.

4. **Failure to Comply**: On November 29, 1974, G-Tractors moved for execution due to
Narciso’s failure to comply with the settlement terms; this was granted, and the writ of
execution was issued.

5. **Levy and Auction on Personal Properties**: A sheriff levied upon Narciso’s personal
property, sold it at auction on March 1, 1975, generated P4,090.00; Narciso redeemed this
property post-sale by payment to G-Tractors.

6. **Levy on Real Property**: Another levy was issued on February 12, 1975, over a parcel
of land presumed to be Narciso’s right and interest, disregarding its conjugal nature.

7. **Subsequent Auction and Lease**: Auction sale of the real property was conducted on
March 25, 1975, with G-Tractors as the highest bidder. Subsequently, a lease agreement
was made with Narciso on the same property.

8.  **New Lawsuit  by Narciso Spouses**:  On March 31,  1976,  Luis  and Josefina Salak
Narciso filed Civil Case No. Q-21267 to nullify the levy on execution and sale, claiming it
involved conjugal property improperly.

9.  **Consolidation  and  Deed  of  Sale**:  Despite  a  pending  case  (Q-21267),  G-Tractors
executed a sheriff’s final deed of sale, consolidated ownership, and sought a new title.

10. **Court Orders and Appeal**: Despite lower court orders against the Narciso Spouses,
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they filed for a certiorari with the Court of Appeals (CA-G.R. No. SP-05920), which annulled
the execution documents and orders, leading to a permanent writ of injunction.

11. **Petition for Supreme Review**: Dissatisfied, G-Tractors sought the Supreme Court’s
review challenging the Court of Appeals’ ruling.

**Issues:**

1. Did the levy and sale include the residential house and improvements?

2.  Was Luis  R.  Narciso’s  judgment  debt  a  proper  liability  of  the conjugal  partnership
property?

3. Was there laches or undue delay in the action by the Narciso spouses?

4. Was certiorari the correct remedy?

**Court’s Decision:**

1. **Inclusion of Improvements**: The Supreme Court held that levying the residential land
did not comprehensively cover the house/improvements without specific inclusion, but this
was not pivotal for the decision.

2. **Conjugal Partnership Liability**: The judgment debt was deemed a conjugal liability
because Narciso’s transactions were seen to benefit  the family’s business,  a legitimate
conjugal activity.

3. **No Laches**: The move by Spouses Narciso was not too delayed as to invoke laches;
their legal recourse timing was within permissible limits.

4. **Certiorari as Correct Remedy**: Given the circumstances involving public auction and
property rights, certiorari was legitimate to address potential jurisdiction errors by the
lower court.

**Doctrine:**

The  case  reiterated  Article  161  of  the  Civil  Code  concerning  the  liability  of  conjugal
properties for debts of the husband, emphasizing that legitimate business debts of the
husband can charge conjugal properties if they normally benefit the partnership’s welfare.
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**Class Notes:**

–  **Conjugal  Debt**:  Debts  of  either  spouse  for  conjugal  benefit  can  charge  conjugal
properties as per Article 161 of the Civil Code.
– **Laches**: The delay in taking legal action, not defined by rigid timelines but by unjust
neglect causing disadvantage.
– **Certiorari**: A remedial measure to correct errors of jurisdiction not determinable by
appeal.

**Historical Background:**

During the 1970s, the Philippine legal landscape heavily involved issues on property rights,
family law, and debt liabilities, reflecting socio-economic shifts. The case captures the era’s
contextual  emphasis  on  defining  and  protecting  conjugal  property  rights,  reflecting  a
broader legislative push towards unifying regulations for family and property laws in the
post-colonial legal framework.


