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HULL, J.:

The Manila Electric Company operates a street car line between Manila and the neighboring town of Pasig, Rizal,
which was constructed by its predecessor in interest about twenty-five years ago, and on which has been expended
more than amillion pesos. The respondent-appelleg, the Pasay Transportation Co., Inc., purchased the right of one
Salen to make one round trip daily between Montalban, Rizal, and Manila, which route ran by Pasig and
Marikina. By various applications of the Public Service Commission, of which the Manila Electric Company
usually was not notified, the Pasay Transportation Co., Inc., now has an approved schedule of seven round trips
per day between Marikina and Montalban, and forty-two authorized round trips between Marikina and Plaza
Santa Cruz, Manila, via Pasig with the right on special occasions and holidays to dispatch their autobus on a five
minute schedule. Manila Electric Company believing that the Pasay Transportation Co., Inc., was engaged in
unfair and illegal competition with the Manila Electric Company with specia reference to the passengers from
Pasig to Manila brought complaint before the Public Service Commission, in paragraph” six of which it was
alleged:

"That the respondent is competing with the electric cars of the complainant in" that the auto-trucks of said
respondent are carrying passengers between Pasig and Manila, and vice-versa, at a lower rate of fare than the
Manila Electric Company and at a lower rate of fare than is authorized by the schedule of rates of the Pasay
Transportation Co. on file with this Hon. Commission." After hearing, the Public Service Commission
dismissed the complaint of the Manila Electric Company, and upon refusal of are-hearing petitioner brings the
case here for review.

The schedule of rates of the Pasay Transportation Co., Inc., approved and on file with the Public Service
Commission fixes a minimum charge of one and one-half centavos per kilometer per person. Without special
authority from the Public Service Commission respondent has been charging for this trip 15 centavos, while the
minimum fare of the Manila Electric Company is 16 centavos before 7 a. m. and 18 centavos from 7 a. m. to
midnight. Petitioner claims that the distance from Plaza Santa Cruz to Pasig (kilometer 11) is 14.5 kilometers.
Respondent claims that it is only 11.5 kilometers. We have made a careful scale of the official map of which this
court can take judicial notice and find that the distance is 12.19 kilometers.

Although the company admits charging a lower rate than a centavo and a half per kilometer per person, the
commission says they have not encountered any proof to sustain this allegations of petitioner and that the charges
of the respondent as to this portion of the line are adjusted to the authorized tariff. Our attention has not been
called to where this lower rate had been authorized by the commission which should only be done after a hearing.
This court does not desire to attempt to state what a fair rate would be. Too many elements enter into rate making
to make it advisable for an appellate court to enter that field even if it had the legal authority so to do. Under the
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Public Service Act rates are submitted by the public carriers and are subject to approval by the Public Service
Commission. In fixing the rate of the bus service between Pasig and Manila the right and investments of the
Manila Electric Company must be taken into consideration. Especially does equity and fair dealing require this, as
the bus companies could not compete with the Manila Electric Company were it not for the construction by the
Electric Company of an expensive bridge across the river at Pasig.

The virtual approval by the Public Service Commission of a 15-centavo rate by its dismissal of the complaint in
this case not being reasonably sustained by the evidence must be set aside. Until after further hearing the Pasay
Transportation Co., Inc., should not be permitted to charge less than 18 centavos per person from Pasig to Plaza
Santa Cruz, with the right of the Public Service Commission after full hearing of all parties interested to approve a
rate that will be fair and just to all concerned and which will not engender ruinous competition. Costs against

appellee.

Villamor, Villa-Real, Vickers, and Imperial, JJ., concur.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library G.R. No. 37136. March 01, 1933

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



