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ARELLANO, C.J.:

September 22, 1903, Francisco Gonzalez, on his own behalf, and as representative of his sons, Matias and Joaquin
Gonzalez, sold to the Oasa Comision de Pilar Corrales, represented by Jose Basa, a country property, in
consideration of the sum of 9,120 pesos, Philippine currency, upon the following conditions:

(a) That the consideration for the sale was to remain in possession of the purchasing firm as security for a
promissory note executed by the vendors which matured on the 22d day of December of the same year, but
extendible to September 22,1904.

(b) That the sale was to be rescinded if, on the 22d day of September, 1904, before 12 o'clock noon, the vendors
should return the consideration together with the interest accrued; the purchasing firm undertaking for itself or for
its successors to reconvey the property in question.

(c) That the purchasing firm was to acquire by this contract the right to sign, sell, or convey the same—that is, the
contract—to any person, natural or juridical, who was to be subrogated to these rights or obligations.

The vendors executed a promissory note in favor of the purchasing firm, for the sum mentioned^ f*9,120, which
was extended on the 22d of March, 1904. The instrument was signed by the vendors. The note at the date of the
complaint was in the possession of the International Banking Corporation, by which this action for its
enforcement was brought.

The action brought by the plaintiffs has two objects, (1) that of freeing themselves from the debt for which they
executed the note, and (2) that of discharging the lien upon the property, the sale to the Casa Comision de Pilar
Corrales by the performance of the resolutory condition, to which the sale was subjected.

The efficacy of the two actions depends upon the payment into court of the P9,120, the debt acknowledged in the
note, and the price received for the sale of the property as appears from a notarial instrument executed to this end.

The International Banking Corporation is a creditor and should receive the payment of the debt as the holder of
the documents upon which it had made a loan of P2,120, as an operation of discount.

The International Banking Corporation also appears on the books of the register of property as the purchaser of
the property which was sold subject to the right of repurchase, and therefore upon it devolves the duty of
executing the deed of resale. The books of registry show that this corporation is now in possession of this property
by virtue of the power of transfer and conveyance established in the deed of sale. As to whether or not such a
transfer of right as that provided for in the deed in question was or was not made, or whether it was or was not
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lawful, is a question which can only interest the original purchaser and the person or persons appearing as
subsequent transferees, but it is of no importance to the plaintiffs who have a clear right of action to enforce a
reconveyance against any person in possession of the property, recognizing, as does the International Banking
Corporation, the stipulated resolutory condition of repurchase.

The judgment of the court below is therefore correct, and it is hereby affirmed, with the costs of this instance to be
paid by the appellant. So ordered.

Torres, Mapa, Carson, and Willard, JJ., concur.

BATAS.org - Philippine Law Library G.R. No. 2782. June 04, 1906

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library G.R. No. 2782. June 04, 1906

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


