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QUISUMBING, J.:

Before us for approval is a Compromise Agreement executed by and between the herein petitioner and
respondent, assisted by counsel, and dated October 14, 2002.

Respondent Liza T. Ong, also known as Cheng Ling Ya, is the sole beneficiary of a P1,000,000 life insurance
(Policy No. J066444) with a P1,000,000 Comprehensive Accident Indemnity Rider (CAIR) procured by her
brother, Henry Ong, from petitioner Philippine American Life Insurance Company (PHILAMLIFE), now known
as the Philippine American Life and General Insurance Company, with principal office at U.N. Avenue, Manila.
The coverage was for the period October 21, 1994 to October 21, 2069.

On March 13, 1995, Henry Ong was found dead with a gunshot wound on the chest, inside a Mitsubishi L300
van. Respondent filed a claim under the insurance policy and the petitioner paid her the P1,000,000 basic life
coverage. The petitioner, however, denied liability under the P1,000,000 CAIR. According to petitioner, an
evaluation of the circumstances surrounding the death of Henry Ong as well as the supporting documents in its
possession, showed that the latter was murdered, and murder is not covered by the CAIR.

Respondent thereafter filed a complaint before the Regional Trial Court of Manila, praying for payment of
P1,000,000 with 24% interest, moral and exemplary damages, and attorney’s fees. She alleged that Henry Ong’s
death was an accident, contrary to petitioner’s finding that the cause of his death was murder.

After trial on the merits, the lower court ruled that the cause of Henry Ong’s death was robbery, and not murder.
The court noted that only crimes against persons under the Revised Penal Code, i.e., murder, are excluded from
the CAIR. Considering that robbery with homicide is a crime against property, it is therefore compensable under
the CAIR.

Petitioner appealed to the Court of Appeals. The appellate court dismissed the appeal for lack of jurisdiction since
the appeal raised pure question of law, which is a ground for dismissal under Rule 50, Section 2 of the Rules on
Civil Procedure.

During the pendency of the instant petition, on October 14, 2002, the petitioner and respondent entered into a
compromise agreement,[1] thus:

“COMPROMISE AGREEMENT

“PARTIES, assisted by their respective counsels, and unto the Honorable Court, most respectfully aver that
they settle the above case under the following terms and conditions, viz:

“1. They agree to put an end to the present litigation to their mutual satisfaction;
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“2. In this connection, Petitioner shall indemnify the Respondent the sum of P1,000,000.00 representing the
insurance proceeds under the Comprehensive Accident Indemnity Rider (CAIR) upon the signing of this
Compromise Agreement;

“3. They waive any and all other claims against each other.

“WHEREFORE, it is prayed the Honorable Court to approve the foregoing Compromise Agreement and to
render a decision based thereon.

“14 October 2002, Manila.”

As prayed for, the COMPROMISE AGREEMENT dated October 14, 2002, executed by Philippine American
Life Insurance Company and Liza Ong/Cheng Ling Ya, not being contrary to law, morals, good customs, public
order and public policy, is hereby APPROVED.

WHEREFORE, the instant petition is DISMISSED.

SO ORDERED.

Davide, Jr., C.J., (Chairman), Ynares-Santiago, Carpio, and Azcuna, JJ., concur.

[1] Dated 14 October 2002, Manila; Rollo, pp. 57-61.
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