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CONCEPCION, J.:

An appeal by the Government from a resolution of the Court of Tax Appeals remanding the record of this case,
for itsfinal disposition, to the Court of First Instance of Manila.

On March 19, 1947, the Pacific Trading Corporation, as principal, andt the Manila Surety and Fidelity Co., Inc.,
as surety, hereinafter referred to as the taxpayer and the surety, respectively, executed, in favor of the Republic of
the Philippines a bond stating that the taxpayer had a pending tax liability, in favor of the Bureau of Internal
Revenue, amounting to P52,873.43, as percentage tax and surcharge and as commercial broker's percentage tax
corresponding to the period from the 1st to the 3rd quarters of 1946, plus P100.00 as compromise; that, upon
request of the taxpayer, the Government had "agreed to the settlement of said tax obligation by installment,
P13,933.43 as first installment, and the balance of P39,000.00 payable in six equal monthly installments of
P6,500.00 * * * beginning April, 1947," that the Government had required the taxpayer to file a bond for P39,000
to secure the payment of said installments, and that, accordingly, said corporation and the surety bound
themselves, jointly and severally, in favor of the Government in the aforementioned sum of P39,000, to be paid in
the manner above stated.

On August 28, 1951, the Government instituted Civil Case No. 14572 of the Court of First Instance of Manila,
against the taxpayer and .the surety for the recovery under said bond, of the sum of P26,000.00, representing the
balance of the aforementioned tax liability, which said defendants allegedly refused to pay, despite repeated
demands. Apart from pleading release, based upon some alleged extensions and modifications of the original
agreement between the Government and the taxpayer, the surety set up, in its answer, a cross-claim against the
latter, and a third-party complaint against A. M. Rosado and Paul Miraflores, as alleged counter guarantors. On
December 18, 1952, the case was dismissed without prejudice, owing to inaction of the parties, but, soon later, or
on January 7, 1953, it was reinstated on motion of the plaintiff. By an order of said court, presided over by Hon.
Froilan Bayona, Judge, dated March 16, 1956, the record was forwarded to the "Board of Tax Appeals’ (referring
to the Court of Tax Appeals) "for proper proceeding,” upon the ground that the case fell within the jurisdiction of
said board.

On or about November 7,1916, the third-party defendants moved that the third-party complaint against them be
dismissed. By resolution, dated December 27, 1956, the motion was denied by the Court of Tax Appedls.
Meanwhile, or on November 16, 1956, the taxpayer had filed its answer to the complaint, alleging mainly that its
present management "is without knowledge or information sufficient to form a belief as to the truth of the
alegations thereof and, accordingly, denying said alegations. On May 27, 1958, the taxpayer filed an amended
answer alleging, inter aia, by way of special and affirmative defense, that plaintiff's cause of action is barred by
the statute of limitations. By a resolution dated November 11, 1958, the Court of Tax Appeals held that it had no
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jurisdiction to hear and decide the case and remanded the record thereof "to the Court of origin for its final
disposition.” A reconsideration of this resolution having been denied, th? issue has been brought to us by petition
for awrit of certiorari and mandamus with preliminary injunction filed by the plaintiff in the main case.

The only question for determination in this case is whether the same falls within the jurisdiction of the Court of
Tax Appeals. Section 7 of Republic Act No. 1125 partly provides that:

"The Court of Tax Appeals shall exercise exclusive appellate jurisdiction to review by appeal, as herein
provided—

(1) Decisions of the Collector of Internal Revenue in cases involving disputed assessments, refunds of internal
revenue taxes, fees or other charges, penalties imposed in relation thereto, or other matters arising under the
National Internal Revenue Code or other law or part of law administered by the Bureau of Internal Revenue.”
(Italics supplied.)

Pursuant to section 22 of said Act:

"All cases involving disputed assessment of Internal Revenue taxes or customs duties pending determination
before the Court of First Instance shall be certified and remanded by the respective clerk of court to the Court
of Tax Appealsfor final disposition thereof." (Italics supplied.)

The present action does not come under any of the cases enumerated in the foregoing provisions. It involves
neither a disputed assessment nor a decision of the Commissioner of Internal Revenue. It is an ordinary action for
the collection of a sum of money, representing the unpaid balance of a tax liability the existence of which is
acknowledged in the bond above mentioned, which guarantees its payment. As held in Republic vs. Vda. de Del
Rosario, et a., (105 Phil., 277; 57 Off. Gaz. [31] 5543) and Uy Ham vs. Republic, et a., G. R. No. L-13809
(October 20, 1959) the cause of action of petitioner herein is within the exclusive original jurisdiction of courts of
first instance, and cannot be entertained by the Court of Tax Appeals.

Wherefore, the resolution appealed from is hereby affirmed, without costs. It is so ordered.

Paras, C. J., Bengzon, Padilla, Bautista Angelo, Labrador, Reyes J. B. L., Barrera, Gutierrez David, Paredes, and
Dizon, JJ., concur.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library G.R. No. 15021. September 30, 1960

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



