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DE CASTRO, J.:[*]

This is an administrative case against above-named respondent with respect to which the Court Administrator
submitted a memorandum dated 8 January 1981, from which the following is quoted:

"Municipal Judge Clarito Demaala of Aborlan, Palawan is charged by Josephine Lucio-Manalo for aleged
failure to pay a contractual obligation amounting to P10,000.00.

"Complainant alleged that in December 1972 she sold a Toyota Mini bus to respondent for P12,000.00. They
agreed that Judge Demaala will make a downpayment of P2.000.00 followed by ten (10) equal monthly
installments of Pl ,000.00 beginning April 30, 1973. After respondent paid the P2,000.00 downpayment, he
did not pay a single centavo more despite repeated demands. Later, she learned that Judge Demaala sold the
same vehicle to "On the other hand, respondent explained that he bought the vehicle from complainant for and
in the name of his daughter Eden Demaala. He admitted the terms and conditions of the sale as aleged by
complainant. Respondent, however, claimed that because the piston rings of the vehicle were defective and the
replacements sent by complainant were oversized, the vehicle's operation as a public transportation had to be
stopped and subsequently, respondent's friend Leopoldo Socrates, who was also operating a transportation
business, put the vehicle back in running condition, operated it and assumed the obligation of paying Mrs.
Manal o the P10,000.00 through her brother Andres Lucio.

"Executive Judge Eufrocinio S. dela Merced of the Court of First Instance of Palawan, to whom this case was
referred to for investigation, reported:

'From the evidence presented and adduced during the investigation, fact of sale of the Toyota Mini Bus was not
disputed even the price agreed upon and the manner of payments of the balance after the advance payment was
made by the respondent to the complainant was admitted by the respondent Judge Demaala. However,
healleged that there was a verba conversation condition agreed upon by them that he will duly pay the
installment payments if (he said Toyota Mini Bus was in good running condition. But this agreement was
denied by the complainant and besides, the respondent who was a knowledgeable person in law, failed to place
the condition into writing. The allegation (hat he spent another Two Thousand (P2,000.00) Pesos Tor the
Toyota vehicle after he bought and possessed it, has no legal basis for under the law on sale of personal
property, the defect is at the buyer's risK {Article 1561 of the New Civil Code) considering that the defects
pointed out were visible at the time of the sale. Evidence for the respondent presented have shown that the
vehicle was used and after repair of the body and repainted, the Toyota was used for a year although not
continuous (affidavit of Leopoldo Socrates) as it also suffered troublesin the engine.

'Preponderantly, the complaint of Florante L. Manalo and his wife Josephine Lucio Manalo against .fudge
C'larito A. Demaala has been clearly, established both by documentary and ora testimony. There is really a
good cause of action against the respondent Judge. But considering the counter-claim of the respondent
regarding the verbal conversation condition on the condition of the vehicle after the sale.
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the prayer of the respondent that the complainant brings this suit to the Court so he can ventilate his claim, is
also meritorious. For, in this case, he believes that his money claim cannot be given due course.'

and recommended that respondent be "admonished to morally attend to his obligations for it is a just one where he
profited also. A Judge must not consider himself above any ordinary citizen in the payment of a just and moral
obligation."

Presidential Decree No. 807, entitled "Providing for the Reorganization of the Civil Service Commission in
Accordance with the Provisions of the Constitution, Prescribing its Powers and Functions and for Other Purpose,"”
and otherwise known as the Civil Service Decree, providesin Section 36 (b) thereof:

"Sec. 36. Discipline: General Provisions— (@) No officer or employee in the Civil Service shall be suspended or
dismissed except for cause as provided by law and after due process.

(b) The following shall be grounds for disciplinary action:
(22) Willful failureto pay just debts or willful failure to pay taxes due to the government.”

With respondent's admission of the existence and justness of his indebtedness and willful failure to pay the same,
disciplinary administrative action is warranted.[1] Respondent's alleged "counter-claim™ and explanation may not
be considered satisfactory, considering that the aforesaid indebtedness has up to this time been unsettled after a
period of over eight (8) years since December 1972, the date when the agreement of sale was entered into.

Neither does it appear that the respondent has taken steps to settle his indebtedness in accordance with the
agreement of sale he entered into, in spite of his affidavit of 16 January 1973,[2] acknowledging his indebtedness
to complainant "in the amount of TEN THOUSAND PESOS (P10,000.00), Philippine currency” and binding
himself to pay the complainant in "the amount of not less than ONE THOUSAND PESOS every end of the
month" effective 30 April 1973 until the above-mentioned amount of Ten Thousand Pesos will be fully paid, even
up to as late as the filing of this complaint on 5 November 1977. The fact of the non-filing of a civil case for
collection against the respondent is no bar to this administrative proceeding, the thrust of which is directed at
respondent's actuations as unbecoming of a public official, specially of a member of the bench, for the Court
action does not exculpate the respondent from administrative liability.[3]

It cannot be overemphasized that respondent's willful failure to pay his just debt is unbecoming of a public official
and isaground for disciplinary action against him, including suspension from the service.[4] It may not be amiss
to state that respondent, like any other member of the Judiciary, is "expected to be a model of uprightness,
fairness and honesty not only in all his official conduct but also in his personal actuations, including business and
commercial transactions "[5] and avoid any act or conduct that would be a bane to, and an emasculation of, the
public trust and confidence reposed on the Judiciary.

WHEREFORE, respondent Judge Clarito Demaala is hereby suspended from office for a period of three (3)
months without pay, and is directed to pay the complainant, Josephine Lucio Manalo, the amount of ONE
THOUSAND (P1 ,000) PESOS every month until the entire balance of TEN THOUSAND (PI10,000) PESOS is
fully paid. Respondent is further enjoined to pay hisjust debts when they become due.

SO ORDERED.

Teehankee (Chairman), Makasiar, Fernandez, Guerrero and Melencio-Herrera, JJ., concur.

[*] Designated to sit with ilic First Division under Special Order No. 225.
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[1] cf. Floresv. Tatad, 31 March 1980, 96 SCRA 676.

[2] page 7, rallo.

[3] Floresv. Tatad, supra.

[4] Garciano v. Oyao, Adm. Matter No. P-208, 27 January 1981.
[5] Rural Bank of Barotac Nuevo, Inc. v. Cartagena, 84 SCRA 128.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library Adm. Mat. No. 1906-MJ. May 13, 1981

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



