NATIONAL ADMINISTRATIVE REGISTER - MARCH 27, 1998

GUIDELINESON THE DISPOSITION OF GOVERNMENT IDLE
PROPERTIESLOCATED IN THE PHILIPPINES

OP ADMINISTRATIVE ORDER NO. 389, March 27, 1998

Read online (full-text search, related cases, audio case brief): https://batas.org/library/fd3cd0a8576c/

Upon recommendation of the Ad Hoc Committee created under Administrative Order No. 9, dated September 11,
1992, as amended by Administrative Order No. 210, dated August 11, 1995, I, FIDEL V. RAMOS, President of
the Philippines, by virtue of the powers vested in me by law, do hereby order as follows:

SECTION 1. Definition of Terms
The following terms are to be understood and interpreted as follows for the purpose of this Order:

(a) "Government Idle Properties located in the Philippines' mean all real properties such as land, buildings and
other improvements located in the Philippines and owned by the bureaus, offices, agencies and instrumentalities,
including government owned or controlled corporations (GOCCS) which have remained unutilized and/or
underutilized.

(b) "Underutilized Properties’ mean those which have not been substantially developed, improved or cultivated
for aperiod of more than five years.

SECTION 2. Coverage

These guidelines shall apply to government idle properties located in the Philippines. Government idle properties
located abroad are exempt from the coverage as the latter is governed by Administrative Order No. 8, dated 11
September 1992.

SECTION 3. Inventory

The Ad Hoc Committee (AHC) created pursuant to A.O. No. 9, as amended by A.O. 210, shall review and
compl ete the existing inventory of government idle properties located in the Philippines.

On the basis of the said inventory, the AHC shall determine the following:
(a) Government idle properties suited for retention by the Government, and
(b) Government idle properties suited for disposition.

Included in the determination in (a) are at least ten (10) government lands which can be devel oped for government
offices and/or business establishments.

SECTION 4. Assets for Retention and Disposition

The following guidelines shall be observed in order to maximize utilization of government idle properties located
in the Philippines:

4.1. Assetsfor Retention
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4.1.1. AHC shall identify potential areas where government offices can be located and determine if any of the
idle properties owned by the Government and located in the said area can be retained. All Government entities
that are interested in the property shall submit their intention to use or acquire said properties and their reasons
therefor, to the AHC within 30 days from receipt of the AHC notice.

4.1.2. The transfer or conveyance of a government idle property from one Government institution to another
shall be based on the latest appraisal value of the property, as determined by an independent appraisal entity.

4.1.3. Upon determination by AHC of government idle properties suited for retention, it shall submit to the
President the recommended action plan for the latter's clearance.

4.2. Assets for Disposition

4.2.1. All government idle properties located in the Philippines not identified and determined as suited for
retention, shall be available for disposition. Assets identified by AHC for disposition through BOT shall be
endorsed by AHC to NEDA, upon clearance by the President.

4.2.2. All other remaining assets identified by AHC for disposition shall be endorsed by AHC to the
Committee on Privatization (COP), upon clearance by the President.

4.2.3. In the disposition of said assets, COP may consider alternative divestment schemes such as sale, lease,
management and maintenance contracts or other divestment options.

4.2.4. The offer to private entities shall be through public bidding. However, if there's a failure to bid during
the first auction, negotiation may be undertaken, as provided by COA Circular No. 89-296.

4.2.5. Sale of all assets shall be published in at least three newspapers of general circulation in the Philippines
for three (3) consecutive days. Furthermore, the first publication shall occur at least ten (10) days prior to the
scheduled bidding date or date of negotiation, as provided by R.A. 7661.

SECTION 5. Effectivity

This Order shall take effect immediately upon approval.
Adopted: 27 Mar. 1998

BY THE PRESIDENT:

(SGD.) ALEXANDER P. AGUIRRE
Executive Secretary

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library OP ADMINISTRATIVE ORDER NO. 389, March 27, 1998

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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