NATIONAL ADMINISTRATIVE REGISTER - MAY 26, 1994

SUPPLEMENTARY RULESAND REGULATIONSIN THE OPERATION,
SUPERVISION AND CONTROL OF CONTAINER YARDS AND
CONTAINER FREIGHT STATIONS OUTSIDE CUSTOM S ZONE
(CY/CFS-OCZ)

BC CUSTOMS ADMINISTRATIVE ORDER NO. 5-94, May 26, 1994

Read online (full-text search, related cases, audio case brief): https://batas.org/library/fb15de0e33f0/

Pursuant to the provision of Section 608 of the Tariff and Customs Code, as amended, the supplementary rules
and regulations in the Operations, Supervision and Control of Container Yards and Container Freight Stations
Outside Customs Zone are hereby promulgated.

|
Objectives

Section A. Genera - Promote the utilization of CY/CFS-OCZ as facilities for the proper collection of duties and
taxes, the prevention of the entry of drugs and other anti-social goods, and to facilitate the Customs clearance
process for containerized consolidated shipments.

Section B. Specific

1. On Proper Collection of Duties and Taxes

- Insure that only shipments subjected to Pre-Shipment Inspection (PSl) are transferred to outside CY/CFS-OCZ.
- Provide for sufficient security to cover any loses on goods transferred to the CY/CFS-OCZ.

- Set up control measures to prevent unauthorized releases of goods from the CY/CFS-OCZ.

- Operate a computerized warehouse inventory and audit system.

2. On Prevention of the Entry of Drugs and other Anti-Social Goods

- Installation of drug detection equipments.

- Provision for analysis of chemical shipments by the Philippine Customs Laboratory.

3. Fecilitation of Customs Clearance Process

a. Detall of sufficient customs examiners and law enforcement personnel to the customs office at the
CYICFS-OCZ.

b. Provision for the electronic transmittal of the following to and from concerned Bureau of Customs office and
the CY/CFS-OCZ Customs office:

(2) entry documents

(2) examination return
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(3) delivery authorization

I
Scope

This order shall cover the Customs business function of TRANSFERRING CONSOLIDATED
CONTAINERIZED SHIPMENTSto CY/CFS-OCZ AND RELEASE OF GOODS THEREFROM.

11
General Provisions

Section A. Amendments to the Evaluation Process of Applications For CY/CFS-OCZ Transfers

1. The pertinent provisions of al Customs Memorandum and Administrative Orders alowing transfers to
CY/CFS-OCZ only when there is congestion in the port is hereby revoked.

2. Only consolidated shipments with accompanying rider included in the Inward Foreign Manifest (IFM) shall be
considered for transfer.

3. In addition to the existing evaluation criteria particularly those provided for under CMO 54-93 and 54-93A,
shipments exempt from pre-shipment inspection (PSI) under the CISS under existing orders shall not be allowed
transfer to a CY/CFS-OCZ but shall be cleared in the port.

4. The Deputy Collector of Operations of the port who is in charge of the evaluation and approval of transfer
applications shall use as basis in evaluating applications following number #3 above the descriptions appearing in
the riders. Should any consignment in the consolidated shipment not be sufficiently described to allow for proper
evaluation, the Deputy Collector shall first cause the spotchecking of the van.

5. The Deputy Collector concerned must cause the removal of the unqualified consignments from the van before
allowing itstransfer to a CY/CFS-OCZ.

6. Notwithstanding 3, 4 and 5 above, and in the interest of facilitating transfers to a CY/CFS-OCZ under this
Order, SGS-sealed consolidated shipments shall be motu propio allowed transfer provided it does not have any of
the disgualifications under CMO No. 96-92.

7. The CISS Surveyor must transmit via fastest electronic means possible, a Clean Report of Findings (CRF) to
cover a consolidated container confirming that the only contents thereof are shipments covered by CRF and that
the stuffing of the van has been supervised. The CRF shall contain the following information:

- Container number/shipping seal number
- SGS seal number

- CONSOLIDATOR — SHIPPER

- Number of shipments contained and details thereof, i.e., consignees, description, marks and numbers, no. of
packages for each shipment, total packages in the van and total measurement.

Section B. Bank Deposit to Guarantee Payment of Duties and Taxes

1. Accredited CY/CFS-OCZ operators must form an Association of offdock CFS's and shall put up an interest
bearing account with the PNB Port Area Branch the outstanding balance of which must not be alowed to go
lower than one million pesos.
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(2.) If after three (3) working days from receipt of the demand letter provided under paragraph |11 (F) the amount
demanded is not paid by the erring CY/CFS-OCZ Operator, the Commissioner of Customs shall then send
demand letter to the offdock CFS Association demanding payment within three (3) working days from receipt
thereof, of the duties and taxes not paid by the erring CY/CFS-OCZ operator. Failure of the Association to pay the
amount within the prescribed period shall authorize the bank to automatically transfer the amount stated in the
demand letter from the interest bearing account stated in paragraph I11 (B-1) to the account of the Bureau of
Customs. The bank shall issue to the Commissioner of Customs a confirmation letter stating that the transfer has
been effected.

The offdock CFS Operators Association must replenish the interest bearing account to meet the balance stated in
paragraph 111 (B-1) within five (5) working days from the time of withdrawal from the account. In case of failure
of the Association to replenish the account which the prescribed period, the Commissioner of Customs shall
temporarily suspend all transfers of shipments destined to all members of the Association until the account has
been repl enished.

(3.) The bank shall automatically transfer the amount demanded upon presentation by the Bureau of Customs of
the following documents:

- Copy of Demand Letter sent to the offdock CFS Operators Association;

- Copy of Demand Letter to the erring CY/CFS-OCZ operator for the payment of duties and taxes on goods
entered in the CY/CFS-OCZ;

- Copy of the Customs Appraiser's computation of duties and taxes that may be based on Clean Report of
Findings covering the shipment or other available value information on file;

- Approved CY/CFS-OCZ Transfer documents.

(4.) CY/CFS-OCZ operators who are not members of the Association shall put up its own bank deposit equivalent
to P1.0 million under the same terms and conditions set forth in paragraph 111 (B) herein.

Section C. Releases from CY/CFS-OCZ

1. In addition to the existing procedures of release document verification at the CY/CFS-OCZ, it is hereby
instructed that FAX machines be provided for the receipt from Customs of FACSIMILE instructions to release.
The Customs wharfinger must make telephone verifications with the Cash Division on the fax message received
to insure that the release instructions originated from said Office.

2. The CY/CFS-OCZ operator must likewise set up a computerized warehousing system duly approved and
accessible at anytime to the Bureau to provide the following information:

- List of shipments received for any given period.

- List of shipments released for the same period, the entries covering the shipment and the duties and taxes paid
with the BCOR (Bureau of Customs Official Receipt) numbers.

- List of shipments remaining in the CY/CFS-OCZ with their respective locations.

Section D. Drug and Other Anti-Social Goods Detection - 1. The Association shall assist the Bureau of Customs
in the detection of drugs and other anti-social goods which may require the purchase of drug detection equipment
consistent with itsfinancial capability.

2. The CY/CFS-OCZ operator shall assist in the extraction of samples of chemical shipments entered into the
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CY/CFS-OCZ to be sent to the Customs Laboratory.
Section E. Customs Clearance

1. Prior toits actua release, the Deputy Collector for Operations of the concerned port shall furnish copies of the
approved transfer to CY/CFS-OCZ to the following offices:

a. Office of the Commissioner
b. Director, CIIS

c. Director, ESS

d. Deputy Commissioner, IEG
e. District Collector

2. The Chief, Formal Entry Division, based on the volume of transaction for each CY/CFS-OCZ, shall form a
customs pool of COO IIl and COO V to be assigned thereat on rotation basis, the duration of which shall not be
less than one (1) month.

3. Entries covering shipments included in containers sealed by SGS and not covered by Alert/Hold Orders
pursuant to CMO 104-92 nor randomly selected by the computer for examination shall be assessed based on the
declaration and the release papers and shall be faxed to the CY/CFS-OCZ subject to telephone confirmation by
the Wharfinger of the said CY/CFS-OCZ to the Cash Division of the port concerned.

All other entries shall be FAXED to the customs unit detailed in the CY/CFS-OCZ for examination.
Section F. Liability for Loss Shipments Transferred to the CY/CFS-OCZ

1. The Bureau of Customs has not liability for the loss or damage of any shipment removed from the port and
transferred to aCY/CFS-OCZ.

2. The Bureau of Customs shall establish by reasonable ways and means the amount of duties payable on
shipments removed from the port for transfer to the CY/CFS-OCZ. If the shipments is diverted elsewhere or gets
lost before or after entry into the CY/CFS-OCZ without duties and taxes having been paid or secured to be paid,
the CY/CFS-OCZ operator shall be liable for the payment of duties and taxes thereon. In the absence of definitive
documentary basis such as entry, CRF or invoice for determining the amount, the duties and taxes payable shall
be P1.0 million per TEU.

If within three (3) working days from demand to the CY/CFS-OCZ operator concerned (copy of which shall be
furnished the offdock CFS Association), the duties and taxes remain unpaid, the amount should be taken from the
Bank Deposit described in 111-B.

3. The CY/CFS-OCZ operator shall be suspended automaticaly if it fails to pay the amount demanded within the
prescribed period which may only be lifted until the offdock CFS Operators Association advices in writing the
Commissioner of Customs that the erring CY/CFS-OCZ operator has cleared all its account with the Association.

Section G. Performance Bond - Each CY/CFS-OCZ operator shall submit proof of the latest one-year insurance
bonds of P1 million against fire/ accident / pilferage at the CY/CFS-OCZ renewable annually for articles stored or
to be stored at the CY/CFS-OCZ.

v
Operational Provisions

Section A. Importer/Customs Broker - 1. The Importer/Customs Broker shall, after being informed by the
Forwarder/NVOCC of the arrival of his shipment, secure from the latter his copy of the house hill of lading on
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which face the CY/CFS-OCZ to which the shipment was transferred shall be indicated.

2. He shall make a full and complete declaration on the IEIRD, indicating in Box 31 thereof the CY/CFS-OCZ
where the shipment is located. He shall then file the IEIRD and the required documents (hereinafter) referred to as
the Entry) at the Entry Processing Division.

Section B. Entry Processing Division - The Document Examiner shall check the entry for completeness and
compliance with the requirements of CM O 46-93 and encircle the data concerning the CY/CFS-OCZ found on the
Bill of Lading and Box 31 of the IEIRD. He shall then transmit the Entry to the Formal Entry Division.

Section C. Formal Entry Division - The COO V shall, upon receipt of the Entry, check if the shipment is to be
examined or not. He shall be guided by:

- CMO 96-92;
- Alert notices or other derogatory information, if any; and
- Whatever discrepancies he perceives from his examination of the Entry, requires physical verification.

Should he determine that the shipment is to be examined, he shall transmit the Entry through the FAX machine
availablein the Division to the COO Il assigned at the CY/CFS-OCZ for the examination required. Otherwise, he
shall check the particular items of the declaration for their correctness and the computation of the charges to be
paid, make his own revisions, if necessary, and forward the Entry to the Collection Division.

Section D. Collection Division - The entry shall be processed according to the prescribed procedural steps.
However, upon being satisfied that all the charges due have been paid, the Document Examiner shall instead
cause to be transmitted to the Wharfinger at the CY/CFS-OCZ the DELIVERY copy of the IEIRD.

Section E. CY/CFS-OCZ - Upon receipt of the Entry, the COO 111 shall notify al persons required to be present
and proceed to examine the shipment. He shall then FAX the Entry with his findings back to the FED.

The Wharfinger shall, upon receipt of the DELIVERY copy of the IEIRD through the FAX machine, arrange and
prepare for the delivery of the shipment. Before actual delivery, he shall confirm through the telephone from the
Collection Division that the shipment has been cleared for release.

\Y
Administrative Provisions

Section A. Responsihility of CY/CFS-OCZ Operators - It shall be the primary concern of CY/CFS-OCZ operators
to insure the protection of government revenues and the promotion of all the objectives described in Part | of this
Administrative Order.

Section B. Maintenance of Books of Transfers and Computer Systems - The CY/CFS-OCZ operator shall
maintain books and data files and operate computer systems that will generate the following outputs for the proper
supervision of its operations:

1. List of containers transferred to the facility with following particul ars broken down by port of entry:

- Transfer Number

- Date Approved

- Date Received at CY/CFS-OCZ
- Container Number

- Vessel

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 5 of 8
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library BC CUSTOMS ADMINISTRATIVE ORDER NO. 5-94, May 26, 1994

- Registry Number
2. List of Goods transferred to the facility broken down by port and with following particulars:

- Container Number

- Transfer Number

- Consignee

- Description

- Number of pkgs.

- Marks and Nos.

- Duties and Taxes paid

3. List of Overstaying shipments broken down by Port with same particulars as in #2 above and which remainsin
the CY/CFS-OCZ for 30 days and above without duties and taxes having been paid.

4. Weekly list of shipments released from the CY/CFS-OCZ by Port and with following breakdown:

- Entry Number
- Consignee
- OR Number 1
- Amount 1
- OR Number 2
- Amount 2
- OR Number 3
- Amount 3

Section C. The CY/CFS-OCZ operator shall conduct its own monthly audit of transfers and releases from the
CY/CFS-OCZ and submit a monthly report with the above lists as enclosures and in general reporting on any
irregularity observed in the operations of the warehouse.

VI

The Commissioner of Customs is hereby authorized to issue such other rules and regulations necessary to
implement and enforce the provisions of this Customs Administrative Order.

VIl
Rescission Clause

All rules and regulations inconsistent with the provisions of this order are hereby deemed amended and or
modified accordingly.

VIl
This CAO Shall Take Effect Upon The Approva Of The Secretary Of Finance.
Adopted: 26 May 1994

(SGD.) GUILLERMO L. PARAYNO, JR.
Commissioner

APPROVED: 8 June 1994
(SGD.) ROBERTO F. DE OCAMPO
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Secretary of Finance

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 7 of 8
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library BC CUSTOMS ADMINISTRATIVE ORDER NO. 5-94, May 26, 1994

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 8 of 8
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



