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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Statement of State Policy and Objectives. — It is hereby declared to be the policy of the State to
strengthen the mandatory deposit insurance coverage system to generate, preserve, maintain faith and confidence
in the country's banking system, and protect it from illegal schemes and machinations.

Towards this end, the government must extend all means and mechanisms necessary for the Philippine Deposit
Insurance Corporation to effectively fulfill its vital task of promoting and safeguarding the interests of the
depositing public by way of providing permanent and continuing insurance coverage on all insured deposits, and
in helping develop a sound and stable banking system at all times.

SEC. 2. Section 4 (f) of Republic Act No. 3591, as amended, is hereby amended by adding an additional
paragraph, to read as follows:

"(f) The term "deposit" means the unpaid balance of money or its equivalent received by a bank in the usual
course of business and for which it has given or is obliged to give credit to a commercial, checking, savings,
time or thrift account, or issued in accordance with Bangko Sentral rules and regulations and other applicable
laws, together with such other obligations of a bank, which, consistent with banking usage and practices, the
Board of Directors shall determine and prescribe by regulations to be deposit liabilities of the bank: Provided,
That any obligation of abank which is payable at the office of the bank located outside of the Philippines shall
not be a deposit for any of the purposes of this Act or included as part of the total deposits or of insured
deposits: Provided, further, That, subject to the approval of the Board of Directors, any insured bank which is
incorporated under the laws of the Philippines which maintains a branch outside the Philippines may elect to
include for insurance its deposit obligations payable only at such branch.

The corporation shall not pay deposit insurance for the following accounts or transactions, whether
denominated, documented, recorded or booked as deposit by the bank:

"(1) Investment products such as bonds and securities, trust accounts, and other similar instruments;
"(2) Deposit accounts or transactions which are unfunded, or that are fictitious or fraudulent;

"(3) Deposits accounts or transactions constituting, and/or emanating from, unsage and unsound banking
practice/s, as determined by the Corporation, in consultation with the BSP, after due notice and hearing, and
publication of a cease and desist order issued by the Corporation against such deposit accounts or transactions;
and

"(4) Deposits that are determined to be the proceeds of an unlawful activity as defined under republic act 9160,
as amended.
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"The actions of the Corporation taken under this section shall be final and executory, and may not be restrained or
set aside by the court, except on appropriate petition for certiorari on the ground that the action was taken in
excess of jurisdiction or with such grave abuse of discretion as to amount to alack or excess of jurisdiction. The
petition for certiorari may only be filed within thirty (30) days from notice of denial of claim for deposit
insurance.”

SEC. 3. Section 4(g) of the same Act is hereby amended to read as follows:

"(g) The term "insured deposit" means the amount due to any bona fide depositor for legitimate depositsin an
insured bank net of any obligation of the depositor to the insured bank as of date of closure, but not to exceed
Five hundred thousand pesos (P500,000.00). Such net amount shall be determined according to such
regulations as the Board of Directors may prescribe, In determining such amount due to any depositor, there
shall be added together all deposits in the bank maintained in the same right and capacity for his benefits either
in his own name or in the name of others. A joint account regardless of whether the conjunction ‘and," ‘or,’
‘and/or' is used, shall be insured separately from any individually-owned deposit account: Provided, That (1) If
the account is held jointly by two or more natural persons, or by two or more juridical persons or entities, the
maximum insured deposit shall be divided into as many equal shares as there are individuals, juridical persons
or entities, unless a different sharing is stipulated in the document of deposit, and (2) If the account is held by a
juridical person or entity jointly with one or more natural persons, the maximum insured deposits shall be
presumed to belong entirely to such juridical person or entity: Provided, further, That the aggregate of the
interest of each co-owner over several joint accounts, whether owned by the same or different combinations of
individuals, juridical persons or entities, shall likewise be subject to the maximum insured deposit of Five
hundred thousand pesos (P500,000.00): Provided, furthermore, The the provisions of any law to the contrary
notwithstanding, no owner/holder of any negotiable certificate of deposit shall be recognized as a depositor
entitled to the rights provided in this Act unless his name is registered as owner/holder thereof in the books of
the issuing bank: Provided, finally, That, in case of a condition that threatens the monetary and financial
stability of the banking system that may have systemic consequences, as defined in section 17 hereof, as
determined by the monetary board, the maximum deposit insurance cover may be adjusted in such amount, for
such a period, and/or for such deposit products, as may be determined by a unanimous vote of the Board of
Directors in a meeting called for the purpose and chaired by the Secretary of Finance, subject to the approval
of the President of the Philippines.”

SEC. 4. The maximum deposit insurance coverage of Five hundred thousand pesos (P500,000.00) provided in
Section 4(g) of Republic Act 3591, as amended herein, shall be paid by the Corporation: Provided, That for the
first three (3) years from the effectivity of this Act, the first Two hundred fifty thousand pesos (P250,000.00) of
the deposited insurance coverage shall be for the account of the Corporation, and those in excess of Two hundred
fifty thousand pesos (P250,000.00) but not more than Five hundred thousand pesos (P500,000.00) shall be for the
account of the National Government. The Congress shall annually appropriate the necessary funding to reimburse
the Corporation for any payment to insured depositors paid in excess of Two hundred fifty thousand pesos
(P250,000.00).

SEC. 5. Section 8, paragraph Eighth of the same Act is hereby amended to read as follows:

"Eighth — To conduct examination of banks with prior approval of the Monetary Board: Provided, That no
examination can be conducted within twelve (12) months from the last examination date: Provided, however,
That the Corporation may, in coordination with the Bangko Sentral, conduct a special examination as the
Board of Directors, by an affirmative vote of a majority of al of its members, if there is a threatened or
impending closure of a bank: Provided, further, That notwithstanding the provisions of Republic Act No. 1405,
as amended, Republic Act No. 6426, as amended, Republic Act No. 8791, and other laws, the Corporation
and/or Bangko Sentral may inquire into or examine deposit accounts and all information related thereto in case
thereisafinding of unsafe or unsound banking practice: Provided, finally, That to avoid overlapping of efforts,

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 5
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library REPUBLIC ACT NO. 9576, April 29, 2009

the examination shall maximize the efficient use of the relevant reports, information, and findings of the
Bangko Sentral, which it shall make available to the Corporation.”

SEC. 6. A new Section 9 (h) of the same Act is hereby added to read as follows:

"(h) Unless the actions of the Corporation or any of its officers and employees are found to be in willful
violation of this Act, performed in bad faith, with malice and/or gross negligence, the Corporation, its
directors, officers, employees and agents are held free and harmless to the fullest extent permitted by law from
any liability, and they shall be indemnified for any and all liabilities, losses, claims, demands, damages,
deficiencies, costs and expenses of whatsoever kind and nature that may arise in connection with the
performance of their functions, without prejudice to any criminal liability under existing laws."

SEC. 7. Section 9(h) of the same Act is accordingly renumbered as Section 9(i).

SEC. 8. An additional paragraph to Section 17 of the same Act is hereby added after subparagraph (b) to read as
follows:

"(c) It is hereby declared to be the policy of the State that the Deposit Insurance Fund of the Corporation shall
be preserved and maintained at all times. Accordingly, all tax obligations of the Corporation for a period of
five (5) years reckoned from the date of effectivity of this Act shall be chargeable to the Tax Expenditure Fund
(TEF) in the annual General Appropriation Act pursuant to the provisions of Executive Order No. 93, series of
1986: Provided, That, on the 6[th] year and thereafter, the Corporation shall be exempt from income tax, final
withholding tax, value-added tax on assessments collected from member banks and local taxes.”

SEC. 9. Section 17 (c) of the same Act shall be accordingly renumbered as Section 17 (d).
SEC. 10. Section 19 is hereby amended to read as follows.

"SEC. 19. With the approval of the President of the Philippines, the Corporation is authorized to issue bonds,
debentures, and other obligations, both local or foreign, as may be necessary for purposes of providing
liquidity for settlement of insured deposits in closed banks as well as for financial assistance as provided
herein: Provided, That the Board of Directors shall determine the interest rates, maturity and other
requirements of said obligations. Provided, further, That the Corporation shall provide for appropriate reserves
for the redemption or retirement of said obligation.

"All notes, debentures, bonds, or such obligations issued by the Corporation shall be exempt from taxation
both as to principal and interest, and shall be fully guaranteed by the Government of the Republic of the
Philippines. Such guarantee, which in no case shall exceed two times the Deposit Insurance Fund as of date of
the debt issuance, shall be expressed on the face thereof.

"The Board of Directors shall have the power to prescribe rules and regulations for the issuance, reissuance,
servicing, placement and redemption of the bonds herein authorized to be issued as well as the registration of
such bonds at the request of the holders thereof."

SEC. 11. Section 21, paragraph (f)(5) is hereby amended to read as follows.
"5) splitting of deposits or creation of fictitious loans or deposits accounts.

"Splitting of deposits occurs whenever a deposit account with an outstanding balance of more that the statutory
maximum amount of insured deposit maintained under the name of natural or juridical personsis broken down
and transferred into two (2) or more accounts in the name/s of natural or juridical persons or entities who have
no beneficial ownership on transferred deposits in their names within one hundred twenty (120) days
immediately preceding or during a bank-declared bank holiday, or immediately preceding a closure order
issued by the Monetary Board of the Bangko Sentral ng Pilipinas for the purpose of availing of the maximum
deposit insurance coverage.”
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SEC. 12. An additional paragraph shall be inserted under Section 2, to read as follows:
"SEC. 2. xxx The Board of Directors shall have the authority:
XXX

"7. To review the organizational set-up of the Corporation and adopt a new or revised organizational structure
as it may deem necessary for the Corporation to undertake its mandate and functions.”

SEC. 13. Joint Congressional Oversight Committee. — There is hereby created a joint congressiona oversight
committee to oversee the implementation of this Act. The committee shall be composed of the chairpersons of the
Senate Committee on Banks, Financia Institutions and Currencies and the Committee on Finance and five (5)
senators to be appointed by the President of the Senate, and the chairpersons of the House Committee on Banks
and Financial Intermediaries and the Committee on Appropriations and five (5) members to be appointed by the
Speaker of the House of Representatives.

SEC. 14. Separability Clause. — If any provision or section of this Act or the application thereof to any person or
circumstances is held invalid, the other provisions or sections of this Act, in the application of such provision or
section to other persons or circumstances, shall not be affected thereby.

SEC. 15. Repealing Clause. — All acts or parts of acts and executive orders, administrative orders, or parts thereof,
which are inconsistent with the provisions of this Act are hereby repealed.

SEC. 16. Effectivity Clause. — This Act shall take effect fifteen (15) days following the completion of its
publication in the Official Gazette or in two (2) newspapers of general circulation.

Approved,

(Sgd.) JUAN PONCE ENRILE

(Sgd.) PROSPERO C. NOGRALES
President of Senate

Speaker of the House of Representatives

This Act which is a consolidation of Senate Bill No. 2964 and House Bill No. 5911 was finally passed by the
Senate and the House of Representatives on March 5, 2009 and March 4, 2009, respectively.

(Sgd.) EMMA LIRIO-REYES

(Sgd.) MARILYN B. BARUA-YAP
Secretary of Senate

Secretary General House of Representatives
Approved: APR 29 2009

(Sgd.) GLORIA MACAPAGAL — ARROYO
President of the Philippines

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 5
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library REPUBLIC ACT NO. 9576, April 29, 2009

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 5 of 5
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



