NATIONAL ADMINISTRATIVE REGISTER - DECEMBER 16, 1996

INVESTMENTSIN GOVERNMENT SECURITIES (GS) UNDER THE
REGISTRY OF SCRIPTLESS SECURITIES (ROSS) OF THE BUREAU OF
THE TREASURY (BTR)

IC CIRCULAR LETTER NO. 22-96, December 16, 1996

Read online (full-text search, related cases, audio case brief): https://batas.org/library/f5f960779d06/

Ms. Caridad Valdehuesa, Treasurer of the Philippines announced in her letter dated November 15, 1996, that the
Department of Finance, through the Bureau of the Treasury (BTr) has aready started its operation of the Registry
of Scriptless Securities (RoSS) system effective with the auction awards of GS on November 4 for issue on
November 6, 1996. The operation of the RoSS was approved by the Secretary of Finance, the Governor of the
Bangko Sentral ng Pilipinas (BSP) and the Monetary Board. All GS holdings of insurance companies, Mutual
Benefit Associations (MBAS) and Security Fund Accounts, Life and Non-life, lodged with the Book Entry System
(BES) of the BSP will continue to be serviced by the Government Securities Department (GSD) of the BSP until
these are all integrated to RoSS on planned phases within one year from November 1996.

Pursuant thereto, the following requirements, rules and regulations are hereby promul gated.
ABTr and Client Securities Account with ROSS

I. All GS floated/originated by the National Government under its scriptless policy may be acquired from
Government Securities Eligible Dealer (GSED) with securities Principal Account in the RoSS operated and
maintained by the BTr.

I1. All insurance companies shall open individual Client Securities Account with RoSS, Bureau of the Treasury,
certified xerox copies of which to be furnished the Insurance Commission (IC). The IC as administrator of the
Security Fund shall also apply for inclusion in the RoSS.

II1. Oath of Undertaking for Non-Government Securities Eligible Dealers (Non-GSEDs) and an
Autodebit/Autocredit authorization shall likewise be accomplished and submitted to the BTr together with the
application for Securities Account. A monthly fee of Ps1, 000.00 per Client Securities Account shall be collected
by the BTr to defray systems maintenance cost of RoSS and administrative cost of generating reports.

IV. All GS acquired in compliance with Sections 191, 203, 281, 392 and 367 of the Insurance Code shall be
classified as non-tradable and duly assigned with the IC in lieu of the Deed of Assignment previously required of
insurance companies and MBAs. These securities shall be held and remain in the RoSS until maturity.

V. All GS acquired other than those in paragraph (V) above shall be classified as tradable in the insurance
companies Securities Account and segregated from their respective mandatory reserves.

B

Clearing and Settlement Account

I. Clearing of the GS will be the function of RoSS, while settlement of the trade shall be done by and between the
company and its respective GSED/BSP
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I1. Company shall open a settlement account with its choice Bank which has an account with BSP for al its
purchase of GS to be charged, as well as for crediting the corresponding proceeds of GS and coupon receipts due
the said company.

I11. Any amount representing coupons or redemption value of GS in the company's Client Securities Account shall
be credited in the Bank's settlement account with the BSP which in turn will credit the account of the company in
that Bank.

Secondary Trading

I. Company shall buy GS from a GSED

I1. The GSED and the company shall deliver to the BTr on the date of transaction the following documents:
a) Confirmation of Outright Sale of GS (COS) — from seller

b). Confirmation of Purchase of GS (COP) — from buyer The company shall indicate in the lower left hand corner
of the COP if GS acquired is a security deposit/statutory deposit.

I11. The BTr, upon receipt of documents and verification of GSED/Seller's securities account balances, shall
prepare and release to the buyers/seller's authorized representative the following documents:

a). Acknowledgment receipt of COS of GS from the GSED/Seller

b). Acknowledgment receipt of COP of GS from buyers (insurance companies, MBAs and Security Fund
Accounts)

Redemption Procedures:

I. Upon maturity, the redemption shall be effected through automatic credit to insurance companies, MBAsS,
Security Fund Account's Settlement Account of designated Bank with the BSP.

Il. The BTr shall prepare and release to aforesaid companies authorized representatives documents evidencing
redemption.

I11. Certified xerox copy of the BSP's advice crediting the designated Bank's account shall be furnished the RoSS
members.

Statement of Account

The BTr shall issue a daily Statement of Account whenever there is a transaction in the companies respective
Client Securities Account. A monthly Statement of Account shall likewise be provided by BTr to all RoSS
members. The IC shall be furnished with copies of both statements.

FInsurance Commission (IC) and RoSS Members

|. Withdrawal of Securitiesfrom the |IC

A). IC notifies company of maturing securities one month before due date. Withdrawal shall be made subject
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to undertaking.

B). Upon withdrawal, RoSS members shall execute an undertaking to submit the following proofs of newly
acquired securities from the GSEDSs as replacement:

(1) Redemption
(a). Acknowledgment receipt of COS of GS from the GSED/seller

b). Acknowledgment receipt of COP of GS from the buyers (insurance companies, MBAs and Security Fund
Accounts)

¢). BTr's Acknowledgment receipt of COS
d). BTr's Acknowledgment receipt of COP
I1. Replacement of matured securities in the RoSS Account
A). IC natifies company of maturing securities one month before due date.
B). Company isrequired to submit the following proof of redemption/acquisition of securities:
(1) Redemption
(a) BSP's advice crediting the designated Bank's account
(2) Replacement

Certified xerox copies of the following documents shall be submitted as proofs of acquisition of GS through the
GSED:

a) Confirmation of sale (COS) — from seller
b) Confirmation of Purchase (COP) — from buyer
¢) BTr's acknowledgment receipt of COS of GS from the GSED/Seller

d). BTr's acknowledgment receipt of COP of GS from the buyer (insurance companies, MBAs and Security Fund
Accounts)

I11. 1C shall evaluate the RoSS member's compliance with the pertinent provisions of Sections 191, 203, 281, 392
and 367 of the Insurance Code based on the aforesaid documents.

IV. The RoSS member shall accordingly be advised in case of deficiency in the said requirements to make good
said deficiency.

V. Not Eligible for inclusion in the RoSS Accounts
A). Non GS deposits of Foreign Insurance Companies
This Circular Letter shall take effect immediately.
Adopted: 16 Dec. 1996

(SGD.) EDUARDO T. MALINIS
Insurance Commissioner
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