BILATERAL

AGREEMENT BETWEEN THE REPUBLIC OF THE PHILIPPINES AND
THE UNITED STATESOF AMERICA RELATING TO THE REPAYMENT
OF FUNDS ADVANCED TO THE NATIONAL DEFENSE FORCES,
REPUBLIC OF THE PH...

Read online (full-text search, related cases, audio case brief): https://batas.org/library/f506d22adefa/

Note: The Agreement entered into force, November 30, 1950. The validity of this Agreement was upheld by
the Supreme Court in USAFFE Veterans Association, Inc. v. The Treasurer of the Philippines, L 10500, prom.
June 30, 1959.

Reference: This Agreement isalso published in II DFA TS No. 1, p. 148; 122 UNTS, p. 63 and | UST 765.

This agreement, signed this date by and between the Government of the Republic of the Philippines, represented
by the honorable Carlos P. Romulo, Secretary of Foreign Affairs, and the Government of the United States,
represented by the Honorable John W. Snyder, Secretary of the Treasury, is entered into for the purpose of
arranging for the return to the Government of the United States of America of the residual total of the peso funds
purchased for dollars and advanced to the National Defense Forces, Republic of the Philippines, by the United
States Philippines-Ryukyus command under agreements dated June 30, 1948, and July 11, 1949, between the
Commanding General of the United States Philippines-Ryukyus Command and the Chief of Staff of the National
Defense Forces, Republic of the Philippines, copies of which are attached hereto and made a part hereof, for the
purpose of permitting the Headquarters of the National Defense Forces in behalf of the United States
Philippines-Ryukyus Command to pay certain specified claims which had on or before that date been approved by
the United States Philippines-Ryukyus Command.

ARTICLE |

This Government of the Republic of the Philippines in recognition of its obligation to return to the United States
the balance of the funds referred to above, now mutually agrees with the United States Government to the
following method of accomplishing the return to the Government of the United States of the said balance:

1. In consideration of the agreement by the Government of the Republic of the Philippines to pay to the
Government of the United States in dollars the balance of the aforesaid funds, the Government of the United
States hereby releases the Government of the Republic of the Philippines from the obligation described in the
aforesaid agreements of June 30, 1948 and July 11, 1949, to return immediately the total unexpended balance
of the said peso funds.

2. The Government of the Republic of the Philippines agrees that the dollar amount payable hereunder, when it
shall have been finally ascertained in accordance with Article 11 hereof, shall be computed at the rate of two
pesos to one dollar.

3. The Government of the Republic of the Philippines further agrees to pay the dollar amount payable
hereunder to the Secretary of the Treasury of the United States in ten annua installments, the first nine
payments to be in the amounts of $3,500,000, and the final or residual payment to be in the amount determined
by deducting the total of the previous principal payments from the total amount of dollars to be paid to the
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Secretary of the Treasury of the United States, the latter amount to be determined as provided in Article |1
hereof. It is further agreed that the first annual payment will be made on May 31, 1951.

4. The total amount of the dollar repayment herein mutually agreed to shall bear interest at the rate of two and
one-half per cent per annum, payable on the unpaid principal balance thereof from time to time outstanding,
and may be paid either annually or semi-annually, at the option of the Government of the Republic of the
Philippines, the first interest payment to be made on May 31, 1951, coincident with the first annual payment of
principal. Interest shall be computed from the effective date of this agreement, and all interest shall be
computed on the basis of the actual number of days using a 365-day factor; Provided, however, That pending
final determination to the total principal amount to be paid to the Secretary of the Treasury of the United States
in accordance with Article Il hereof, interest shall computed on the basis of a total amount payable of
35,000,000, to be appropriately adjusted by mutual agreement between the parties hereto upon fina
determination of such amount.

ARTICLE I

It is agreed by the parties hereto that the results of an audit currently being made by the United States
Philippines-Ryukyus Command will be accepted by the Government of the Republic of the Philippines, for the
purpose of computing the dollar amount payable hereunder, as finally determinative of the total amount of peso
funds required to be returned to the Treasurer of the United States pursuant to the aforesaid agreement of June 30,
1948, as extended by the agreement of July 11, 1949. It is further understood and agreed that the total amount of
such peso funds will be the sum of all items, including unexpended funds in bank accounts of the National
Defense Forces, Republic of the Philippines, which are determined by the aforesaid audit to be payable to the
Government of the United States under the aforesaid agreements. Theinitial payments of principal provided for in
Article | hereof shall be applied by the Government of the United States to the liquidation of al items which the
aforesaid audit shall establish as representing collections due to the Government of the United States.

It is understood that the National Defense Forces, Republic of the Philippines, will lend full assistance to the
United States Philippines-Ryukyus Command in order to effect the speedy completion of such audit.

ARTICLE I

It is understood and agreed by the parties hereto that the acceptance of this agreement by the Government of the
Republic of the Philippines shall not be construed as a waiver of its rights to negotiate with the Government of the
United States for the settlement of any pending claims which may be outstanding as of the effective date of this
agreement. It is further understood and agreed that the obligation of the Government of the Republic of the
Philippines to pay any installment in accordance with the provisions of Articles | and Il hereof shall not be
deferred or delayed by reason of any negotiations then pending concerning any such claims.

ARTICLE IV

This agreement shall come into effect on the date of signature.
Signed in duplicate at Washington, D.C., this sixth day of November, 1950.

For the Government of the United States of America:

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 4
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library AGREEMENT BETWEEN THE REPUBLIC OF THE PHILIPPINES ...

JOHN W. SNYDER

For the Government of the Republic of the Philippines:

CARLOSP.ROMULO
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