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WHEREAS, under the present provisions of the Reparations Law (Republic Act No. 1789, as amended), the
acquisition and use of reparations goods is limited to Filipino citizens or to entities at least seventy per centum of
the capital stock outstanding and entitled to vote is owned and held by Filipino citizens;

WHEREAS, certain Filipino-owned vessels thus acquired have passed their economic lives resulting in high
operating costs and low operating efficiency and in turn adversely affecting the viability of the Philippine
merchant fleet;

WHEREAS, the said vessels may be resold in the world market at prices favorable to the owners, in particular;
and the industry in general;

WHEREAS, the sale of those vessels at the said advantageous prices shall generate substantial funds needed for
the acquisition of more modern and efficient replacement vessel in line with the fleet modernization program of
the Government;

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the Philippines, by virtue of the powers vested
in me by the Constitution, do hereby decree and order, and make as part of the law of the land the further
amendment of Section 12 of Republic Act No. 1789, as amended as follows:

SECTION 1. The fifth paragraph of Section 12 of Re public Act No. 1789, as amended, is hereby amended to
read as follows:

"SECTION 12. x x x x

"The contract of sale shall bear the conditions that no capital goods thus acquired shall be resold, leased or in
any other manner disposed of except to Filipino citizens or to entities wholly owned by Filipino citizens who
shall continue the utilization thereof in the projects for which the goods were originally intended or in similar
projects included in the economic development program of a similar priority, subject, however, to the further
condition that groups, associations and corporations which are recipient of such goods shall not permit any
subsequent change in ownership or control as shall at any time thereafter change the control or ownership
wholly held therein by Filipino citizens: Provided, however, that subject to the approval of the President of the
Philippines on a case to case basis upon recommendation of the National Economic and Development
Authority, recipient corporations or associations winch have fully paid for such goods may allow foreign
equity participation therein when the same is necessary for further development and expansion, on condition
that the corporation or association shall maintain Filipino ownership of at least seventy per centum of the
capital stock outstanding and entitled to vote, and that seventy per centum of the members of the Board of
Directors shall be Filipino citizens: Provided, further that the corporation or association in which such foreign
investment has been made shall report the same to the Board of Investments within thirty days after the
investment is received by it, and investments made in the form of foreign exchange or other assets actually
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transferred to the Philippines shall also be registered with the Central Bank of the Philippines pursuant to
Section 2(2) of Republic Act No. 5455, as amended. It shall further contain a provision that any transfer of
ownership, whether by virtue of a private contract or through court proceedings shall be to Filipino citizens or
to entities wholly owned by Filipino citizens; Provided, however, that subject to the approval of the President
of the Philippines on a case to case basis upon recommendation of the National Economic and Development
Authority, transfer of ownership of such capital goods which have already been fully paid for may be made to
corporations or associations organized and existing under the laws of the Philippines of which at least seventy
per centum of the capital stock outstanding and entitled to vote is owned and held by Filipino citizens, and at
least seventy per centum of the Board of Directors are Filipino citizens, who shall begin utilizing them in such
projects as the National Economic and Development Authority shall determine within one year from notice of
the Authority's decision; Provided, finally, that, in case the capital goods consist of vessels which have already
been fully paid for, transfer of ownership thereof to non-Filipino citizens or entities may, subject to approval
by the Maritime Industry Authority, be allowed provided that the net proceeds therefrom shall be re-invested in
the acquisition of more modern vessels."

SEC. 2. All provisions of existing laws, decrees, order, rules and regulations, or parts thereof, in conflict or
inconsistent herewith, are hereby repealed or modified accordingly.

SEC. 3. This Decree shall take effect immediately.

Done in the City of Manila this 14th day of May in the year of our Lord, nineteen hundred and seventy-six.

(Sgd.)

FERDINAND E. MARCOS

President

Republic of the Philippines

By the President:

(Sgd.)

JUAN C. TUVERA

Presidential Assistant

BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 934, May 14, 1976

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 934, May 14, 1976

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


