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WHEREAS , the Cagayan River Basin is the country’s largest river basin covering parts of Isabela, Cagayan,
Mountain Provinces, Nueva Vizcaya and Quezon Provinces;

WHEREAS , the Cagayan River Basin comprises an area of 25,469 square Kilometers and the river flows into a
northerly direction from its headwaters in Nueva Vizcaya province to its mouth in the Babuyan Channel near
Aparri, Cagayan;

WHEREAS , the Cagayan River has principal tributaries that include the Magat Siffu-Mallig, Chico and Ilagan
Rivers;

WHEREAS , there is an urgent need to protect the Cagayan River Basin from further environmental degradation,
mitigate destructive floods and harness it for economic development;

WHEREAS , Cagayan Valley (Region 2) is now the top producer of rice and grains in the country and increased
yield and harvest can be expected with the proper utilization of water resources in the region;

WHEREAS , the Cagayan Export Zone Authority (CEZA) is now attracting serious investors and the Cagayan
River can be developed as an efficient and cheaper mode of transportation for products and tourists;

WHEREAS , the Master Plan on the Philippine Integrated River Basin Management and Development is in line
with President Arroyo’s ten point Legacy agenda and Medium Term Philippine Development Plan;

WHEREAS , there is a need to harness the support of all stakeholders – national government agencies, local
government units, local communities/indigenous people, community organizations, private entities and business
groups – for the above-stated reasons;

WHEREAS , a Project Management Office similar to the Bicol River Basin Project Management Office with
clear accountability will permit the speedy preparation and implementation of an integrated river basin
management and development plan for the Cagayan River Basin;

WHEREAS , under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, the President
has the continuing authority to reorganize the administrative structure of the Office of the President.

NOW, THEREFORE, I GLORIA MACAPAGAL-ARROYO , President of the Republic of the Philippines, by
virtue of the power vested in me by law, do hereby order the following:

SECTION 1. Project Management Office and Scope of Authority and Responsibility – There is hereby created a
Cagayan River Project Management Office within the Department of Environment and Natural Resources
(DENR) with the following personnel:

Project Management Officer;
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Deputy Project Management Officer;

Technical Staff seconded from each of the following agencies:

NEDA, DPWH, DA, NIA, BFAR, BGLF, DBM, NWRB, LBP, CEZA and Technical staff recruited from the
academe.

The Project Management Office shall have the following responsibilities:

a. Coordinate and, where necessary, initiate and carry out formulation, implementation and monitoring of water
and watershed policies, studies, management actions and investment in the river basin consistent with the
ecological principle of using the river basin as a unit of management, the institutional principle of stakeholder
participation and devolution of action at the lowest possible level and the instrument principle of managing
watershed and water resources as an economic good or a scarce resource using incentives and economic
principles;

b. Develop a Cagayan River Basin and Watershed Strategies Framework;

c. Organize the implementing structures, establish implementation policies, delegate authorities and
responsibilities and call on other government agencies, financial institutions and donors, as needed to undertake
basin-wide programs and project to applicable policies;

d. Establish and maintain structural consultation process at the appropriate executive levels with provincial, city
and municipal LGUs, and representatives from people’s organizations (irrigators, upland farmers, fisherfolks,
water user associations, indigenous people’s groups) and the private sector and civil society organizations based
in the Cagayan Valley Region (academe, media, NGOs);

e. Develop a portfolio of LGU projects in the river basin;

f. Support/Undertake and/or coordinate the appraisal and feasibility studies of individual projects;

g. Assist LGUs in the packaging and documentation of their projects for submission to financing institutions;

h. Manage and coordinate the implementation of sub-projects under the River Basin Watershed Management
Project;

i. Support the LGU’s, together with concerned line agencies, in the implementation of LGU sub-projects;

j. Facilitate the coordination and implementation of activities between the different agencies involved in
management and development of the Cagayan River Basin;

k. Coordinate and plan with the relevant line agencies and LGUs to ensure proper operation and maintenance of
the infrastructures in the Cagayan River Basin, including during periods of natural disaster, water scarcity and
flood conditions;

l. Collect and manage data and information pertaining to water and land use in the Cagayan River Basin;

m. Administer finance and procurement; and

n. Undertake other duties and functions as may be necessary to perform its mandate.

SEC. 2. Budget – Funds shall be allotted from the Five Hundred Million River Basin Control Funds released in
2006.

SEC. 3. The Project Management Office and Existing Agencies – Nothing in this Order shall be construed as
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diminishing the powers of existing government agencies. The relationship of the Project Management Office and
existing entities shall be one of complementary, synergy and coordination to ensure that the ecological,
institutional and instrument principles in the river basin management and development are observed. In particular,
the Project Management Office shall work closely with the Regional Development Council.

SEC. 4.Repealing Clause – Any provisions of related issuances contrary to this Order are hereby repealed or
modified accordingly.

SEC. 5.Effectivity – This Order shall take effect immediately.

DONE in the City of Manila, this 1st day of AUGUST in the year of Our Lord, Two Thousand and Eight.

(SGD.) GLORIA MACAPAGAL-ARROYO

By the President:

(SGD.) EDUARDO R. ERMITA
Executive Secretary
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