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Pursuant to the authority vested in me by the provisions of Sections 414 of the Insurance Code in relation to those
of Sections 184, 188, 203, 280, 281, and 299 thereof, and upon the recommendation of the Insurance
Commissioner, the following requirements, rules and regulations are hereby promulgated:

I.
Modes of Entry

A foreign insurance or reinsurance company or intermediary is allowed entry to do business in the Philippines
under any of the following modes:

a. Ownership of the voting stock of an existing domestic insurance or reinsurance company or intermediary:

b. Investment in a new insurance or reinsurance company or intermediary incorporated in the Philippines;

c. Establishment of a branch.

Provided, that entry under item c above is not available to an intermediary. Provided further, that an applicant
may avail itself of only one (1) mode of entry.

II.
Basis of Selection

In the approval of entry of foreign insurance or reinsurance company or intermediary, the following factors shall
be taken into consideration by the Insurance Commission:

a. Geographic representation and complementation;

b. Strategic trade and investment relationships between the Philippines and the country of incorporation of the
foreign insurance or reinsurance company or intermediary;

c. Demonstrated capacity, global reputation in underwriting innovations and stability in a competitive
environment of the applicant;

d. Reciprocity rights are enjoyed by Philippine insurance or reinsurance companies or intermediaries in the
applicant's country;

e. Willingness to fully share its technology.

III.
Qualification of Applicant

Only those among the top two hundred (200) foreign insurance or reinsurance companies or intermediaries in
their country of origin and have been doing business for the last ten (10) years as of the date of application shall
be allowed entry.

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 1 of 4

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



To qualify as a branch or as a new company incorporated in the Philippines, the applicant must be widely-owned
and publicly listed in its country of origin, unless it is majority owned by the government.

The term "widely-owned" means that not a single stockholder of the applicant owns more than twenty percent
(20%) of its voting stock; while "publicly listed" means that its shares of stock are listed in the stock exchanges.

IV.
Capital Requirements

For an insurance company, minimum paid-up capital of:

a. P250 million and a contributed surplus fund of P50 million, where foreign equity is sixty percent (60%) or
more;

b. P150 million and contributed surplus of P50 million, where foreign equity is more than forty percent (40%) but
less than sixty percent (60%);

c. P75 million and a contributed surplus fund of P25 million, where foreign equity is forty percent (40%) or less.

For-a reinsurance company, a minimum paid-up capital of:

a. P500 million, where foreign equity is sixty percent (60%) or more;

b. P300 million, where foreign equity is more than forty percent (40%) but below sixty percent (60%);

c. P150 million, where foreign equity in a new company incorporated in the Philippines is forty percent (40%) or
less.

However, any foreign insurance or reinsurance company seeking entry under Section 1, c hereof shall deposit
with the Insurance Commission securities satisfactory to the Commission to the actual market value of not less
than P300 million for an insurance company and P500 million for a reinsurance company.

For an intermediary, a minimum paid-up capital of:

US$1,000,000.00 or its equivalent in Philippine pesos, 50% of which to be invested in Philippine Government
Securities and deposited with the Insurance Commission.

V.
Scope of Operation

No composite license shall be issued to an insurance company applicant under these guidelines.

VI.
Head Office Guaranty

The head office of a foreign insurance or reinsurance company shall guaranty prompt payment of all liabilities of
its Philippine branch.

VII.
Entrants under Section I, a and b

Foreign insurance or reinsurance company to operate as a branch or where foreign equity in said company or
intermediary is more than 40% shall be allowed entry within two (2) years from the effectivity of these guidelines.
During this period, the number of foreign insurance or reinsurance companies or intermediaries that shall be
allowed entry is 5 each but may be increased to 10 each by approval of the President of the Philippines upon the
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recommendation of the Secretary of Finance.

VIII.
Board of Directors

Subject to existing laws, non-Filipino nationals may become members of the Board of Directors of an insurance
or reinsurance company to the extent of the foreign participation in the equity of such company.

IX.
Staff

Expatriates will be allowed to occupy a managerial position in a company formed or entering under these
guidelines, subject to existing laws, rules and regulations.

X.
Procedural Rules — Filing of Application

The existing rules of the Insurance Commission on pre-licensing requirements for new domestic insurance or
reinsurance companies or intermediaries are also applicable to applicants under these guidelines.

XI.
Transitory Provision

Foreign insurance or reinsurance company or intermediary already doing business in the Philippines jointly with
Philippine nationals upon the effectivity of this Order increasing their equity participation to more than forty
percent (40%) shall be governed by these guidelines.

This Order shall take effect immediately.

Adopted: 24 Oct. 1994

(SGD.) ROBERTO F. DE OCAMPO
Secretary

Recommending Approval:

(SGD.) ADELITA A. VERGEL DE DIOS
Insurance Commissioner
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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