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1. Rationale

Considered as the main staple food, rice is the main crop planted by majority of our farmers in the countryside.
Aside from contribution to food security, the production of rice and corn has generated employment and has
greatly helped in alleviating poverty. Most of the financing assistance extended to this group of farmers however,
is concentrated on the production aspect of farming. With the outset of Palay Negotiable Warehouse Receipt
(PNWR) program initiated by NFA, the flow of credit to address the marketing-related problems of the rice
farmers shall be enhanced. To provide more credit access to a greater number of rice and corn farmers. Quedancor
creates a wholesale lending facility to financial institutions which grant loans to farmers who are holders of
PNWR and Warehouse Stock Receipt (WSR) instruments issued by NFA.

2. Objectives

2.1 Encourage the participation of the various financing institutions to provide interim cash for farmers while
awaiting better market prices for their products.

2.2 Promote and enhance the negotiability of PNWR and other negotiable instruments as an alternative to
collateral credit financing.

3. Scope

The wholesale lending facility shall cover loans extended by accredited Financial Institution (FIs) to
farmers/cooperatives/associations covered by NFA's PNWR and WSR.

4. Statement of Policies

4.1 Lending Scheme

The program shall be implemented under the Special Window Mode (SWM).

4.2 Eligible Clientele

Viable FIs are qualified to be accredited under the program.

4.3 Loanable Amount

Quedancor shall grant loans at a maximum of 80% of the loan value indicated in the PNs of qualified
Sub-borrowers duly endorsed by the FIs. The loan value of the sub-PN however, must not exceed 80% of the face
value of the PNWR/WSR.

4.4 Accreditation
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FIs intending to participate under this program shall apply for accreditation and submit the following
requirements to Quedancor RO/DO:

4.4.1 Duly accomplished Application for Accreditation;

4.4.2 Two 2x2 recent photos of officers/authorized representatives;

4.4.3 Duly certified copy of Permit/License/DTI or SEC registration, whichever is applicable;

4.4.4 Board Resolution authorizing the FIs to apply for accreditation under the program and designating its
authorized representative thereof with specimen signatures and to act as beneficiary for insurance claims, if any;

4.4.5 Duly updated Tax Clearance, Official Receipt of Tax Payment and Income/Business Tax Returns duly
stamped and received and validated by the Bureau of Internal Revenue;

4.4.6 Authority to operate by BSP;

4.4.7 Duly certified copy of audited Financial Statements (FS) for the last two years, if applicable;

4.4.8 Duly certified copy of the FI's report on Required and Available Reserves against Deposit Liabilities
submitted to the Bangko Sentral ng Pilipinas (BSP) for the past four weeks immediately preceding the date of
application;

4.4.9 List of names and addresses of current key officials

4.4.10 Certified true copy of Articles of Incorporation/Partnership, By-Laws and amendments, if any; and

4.4.11 Certified true copy of the track record in agri-fishery lending of at least two years, if applicable.

The FI shall pay the corresponding accreditation fee and shall be issued a Certificate of Accreditation upon
approval of application for accreditation. Quedancor and FI shall then execute the Memorandum of Agreement.

4.5 Term of Loan

The term of loan shall exceed the prescribed loan term covered by the PNWR or WSR for grain/corn commodity
as follows:

Commodity Term

Palay 180 days from date of issuance

Corn 60 days from date of issuance

4.6 Interest Rate

Interest rate shall be fourteen percent (14%) per annum.

4.7 Service Fee (SF)

SF shall be two percent (2%) per transaction, which shall be deducted from the loan proceeds.

4.8 Manner of Release and Payment of Loan

The loan shall be released in cash while payment of loan shall be in the form of PDCs.
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Payment shall be determined by the QOO-CAG.

5. Mechanics of Implementation

5.1 Accredited FI shall:

5.1.1 Apply for loan with QUEDANCOR.
5.1.2 Endorse the PNs of Sub-borrowers and submit the required documents (e.g. PN, Loan Application, Deed of
Assignment, PNWR/WSR as collaterals and other pertinent documents).
5.1.3 Pay the loan upon maturity.

5.2 QUEDANCOR shall:

5.2.1 Receive and evaluate the endorsed PNs as well as the required documents submitted by FIs.
5.2.2 Grant loan to FI upon approval of the endorsed PNs and submitted documents.

6. Special Provision

All provisions of Circular No. 255 on Palay Negotiable Warehouse Receipt Program (PNWRP) not inconsistent
with herein policies shall be applied.

7. Effectivity

This Circular shall take effect immediately.

For your guidance.

Adopted: 21 March 2005

(SGD.) NELSON C. BUENAFLOR
President & CEO
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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