NATIONAL ADMINISTRATIVE REGISTER - [ BIR REVENUE REGULATION NO. 2-92, JULY 24, 1992 ]

PRESCRIBING ACCELERATED DEPRECIATION FOR DIESEL
POWERED ELECTRIC GENERATING EQUIPMENT

Read online (full-text search, related cases, audio case brief): https://batas.org/library/e44c43c48406/

SECTION 1. Scope. - Pursuant to Sections 245 and 29(f) of the National Internal Revenue Code (NIRC), these
Regulations are hereby promulgated prescribing accelerated depreciation on electric power generating equipment
that are substantially utilized during the period prescribed in these regulations.

SECTION 2. Definition of terms. - For purposes of these Regulations, the term electric power generating
equipment means any machine, engine or contrivance that generates electricity as a stand alone unit and not as a
component of an integrated unit which is powered by diesel fuel oils and has a capacity of not less than 300
kilowetts.

SECTION 3. Allowance for accelerated depreciation. - Beginning September 1, 1992, any person duly accredited
by the National Power Corporation or the Manila Electric Corporation (MERALCO) may, for income tax
purposes, deduct accelerated depreciation for an electric power generating equipment which is placed in operation
or service not later than August 31, 1992 provided that the said equipment is substantially utilized by the taxpayer
as certified by the MERALCO on a monthly basis; and provided further that the percentage of use to be certified
by MERALCO shall in no case be less than eighty percent (80%) of the owner's requirements.

SECTION 4. Determination of the amount of electric depreciation on electric power generating equipment. - (a)
Basis for accelerated depreciation. - The accelerated depreciation shall be based on the depreciable value of the
equipment as of August 31, 1992. For purposes of this paragraph, the term "depreciable value' means the net
book value less scrap of salvage value of the equipment as of August 31, 1992.

(b) Period during which accelerated depreciation may be claimed. The allowance for accel erated depreciation may
be availed of only during the period from September 1, 1992 to August 31, 1994 and shall be determined monthly
in accordance with the following schedule:

Depreciable
Cost

Monthly Depreciation
Rate

Period of
Depreciation

(a) Less than P500,000 1/12 September 1, 1992 to

August 31, 1993
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(b) Over P500,000 but not over 2 million 1/24 September 1, 1992 to
August 31, 1994

(c) Over P2 Million 1/36 September 1, 1994 to
August 31, 1995

SECTION 5. Effect of failure to meet the substantial utilization requirement. - If, for any month during the
taxable year, the requirement of substantial utilization of the electric power generating equipment prescribed in
Section 3 of these Regulations is not met, the corresponding depreciation for the said month is not deductible and
shall not be taken into account in computing the total annual depreciation allowance for the taxable year.
However, any remaining depreciable value of such equipment as of August 31, 1993 or August 31, 1994 or
August 31, 1995, shall be depreciated over its remaining estimated useful life beginning from September 1, 1993
or September 1, 1994 or September 1, 1995, as the case may be.

SECTION 6. Effectivity. - These Regulations shall take effect upon approval.
Adopted: 24 July 1992

(SGD.) RAMON R. DEL ROSARIO, JR.
Secretary of Finance

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library PRESCRIBING ACCELERATED DEPRECIATION FOR DIESEL PO...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



