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Pursuant to Article 111 Section 6 and Article V, Section 18. Balanced Housing Development of Republic Act No.
7279, otherwise known as the Urban Development and Housing Act of 1992 (UDHA), the following Rules and
Regulations are hereby promulgated by the Housing and Land Use Regulatory Board (HLURB).

SECTION 1. Definition of Terms. — For the purpose of these rules and regulations (“Rules,” for brevity), the
terms or words used herein shall, unless the context indicates otherwise, mean or be understood as follows:

- Areas for Priority Development refers to those areas declared as such under existing statutes and pertinent
executive issuances,

- Developer means the person, natural or juridical, who develops or improves the subdivision project or
condominium project for and in behalf of the owner thereof.

- Joint venture refers to the commitment or agreement by two [2] or more persons, natural or juridical, to carry
out a specific or single business enterprise for their mutual benefit, for which purpose they combine their
funds, land resource, facilities and services;

- Main Subdivision Project refers to the proposed residential subdivision which shall be the basis for
computing the 20% requirement for socialized housing.

- New Settlement means development of socialized housing projects or similar housing developments for
underprivileged and homeless citizens, including the construction of educational facilities in the new
settlement or participation in such construction.

- Project Areameans the total land area of the subdivision project.

- Project Cost refers to cost of the land based on the gross selling price or zonal value or assessed value at the
time of acquisition, whichever is highest, including the estimated costs of land development and construction
of the housing component.

- Resettlement areas refer to areas identified by the appropriate national agency or the local government unit in
the areas within its jurisdiction, which shall be used for the relocation of the underprivileged and homeless
citizens,

- Socialized Housing refers to housing programs and projects covering houses and lots or home |ots undertaken
by the Government or the private sector for the underprivileged and homeless citizens, including sites and
services development, long-term financing, liberalized terms on interest payments, and such other benefits in
accordance with the provisions of Republic Act No. 7279.

- Subdivision Project means a tract or parcel of land registered under Act No. 496 which is partitioned
primarily for residential purposes into individual lots with or without improvements thereon, and offered to the
public for sale, in cash or on installment terms. It shall include all residential, commercial, industrial and
recreational areas, as well as open spaces and other community and public areasin the project.
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- Slum Improvement and Resettlement Program refers to the program of the National Housing Authority
(NHA) of upgrading and improving blighted squatter areas outside of Metro Manila pursuant to existing
statutes and pertinent executive issuances;

- Zonal Improvement Program refers to the program of the NHA of upgrading and improving blighted squatter
areas within the cities and municipalities of Metro Manila pursuant to existing statutes and pertinent executive
issuances.

SECTION 2. Scope of Application. — This Rules shall apply to applications for the construction of subdivision
projects and/or any proposed expansion of existing subdivision projects filed after the date of the effectivity
hereof.

Proposed main subdivision projects falling under the category of socialized housing as herein defined shall be
considered as having fully complied with the requirements of Section 18 and are thus exempted from compliance
with the balanced housing requirement.

SECTION 3. Manners of Compliance. — For purposes of complying with Section 18 of RA 7279, the developers
may choose from either of the following options:

- Develop for socialized housing an area equal to twenty percent (20%) of the total area of the main
subdivision project. Such socialized housing shall be located within the same city or municipality as the main
subdivision project, whenever feasible, and in accordance with the standards set by HLURB and other existing
laws. Otherwise, such socialized housing shall be allowed elsewhere in the Philippines.

A compliance project shall be completed within one (1) year from the date of issuance of its License to Sell or
within such other period of time as may be fixed by HLURB.

- Allocate and invest an amount equal to twenty percent (20%) of the main subdivision total project cost,
which shall include the cost of the land and its development as well as the cost of housing structures therein, in
any of the following means, subject to the pertinent guidelines, requirements and procedures that may be
promulgated by HLURB:

- development of new settlements through —
- The purchase of Socialized Housing Unit of Participation (SHUP) from the National Housing Authority;

- The construction of socialized housing projects, socialized condominiums, including but not limited to the
construction of educational and health facilities or similar housing developments, within such projects or
developments, for the underprivileged and homeless undertaken by non-government organizations accredited
by HLURB;

- Joint venture or investment with other developers or a private enterprise specializing in the construction of
socialized housing, socialized condominiums or similar housing developments.

- Slum Upgrading or Renewal of Areas for Priority Development either through Zona Improvement Programs or
Slum Improvement and Resettlement Programs, including the purchase of SHUP from the NHA.

- Joint-Venture Projects of the developer with alocal government unit or any of the housing agencies to develop a
socialized housing project.

- Participation in the Community Mortgage Program (CMP) by the devel oper.

Any alocation and/or investment in an amount less than the required twenty percent (20%) of the total project
cost of the main subdivision shall not be considered as compliance.
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Socialized housing projects developed after the effectivity of this rules shall be allowed as compliance for
future main subdivision projects.

SECTION 4. Authority to Issue Circulars. — Whenever necessary, the executive Committee of HLURB may issue
memorandum circulars implementing or interpreting these rules and regulations.

SECTION 5. Penalty Clause. — Any violation of the provisions of this Rules shall be penalized in accordance with
Section 45 of RA 7279 and E.O. 648, as amended.

SECTION 6. Repealing Clause. — All memoranda, circulars, guidelines and similar official documents mandating
rules implementing Section 18 of republic Act no. 7279 inconsistent herewith are hereby repealed.

SECTION 7. Separahility Clause. — The provisions of this Rules are hereby declared separable, and in the event
that any provision herein is declared null and void, the validity of al other provisions shall not be affected
thereby.

SECTION 8. Effectivity. — This Rules shall take effect immediately after its publication in any national
newspaper of general circulation.

APPROVED, this 24[th] day of June 2011, Quezon City
Adopted: 24 June 2011

(SGD.) HON. JEJOMAR C. BINAY

Vice-President of the Philippines and Chairman, HUDCC
(SGD.) JOSE VICENTE SALAZAR
(SGD.) AUGUSTO B. SANTOS

Undersecretary, DOJ Ex Officio Commissioner

Deputy Director-general, NEDA Ex Officio Commissioner
(SGD.) RIA CORAZON A. GOLEZ-CABRERA

(SGD.) JAIME A. PACANAN

Commissioner

Undersecretary, DPWH Ex Officio Commissioner
(SGD.) FELIX WILLIAM B. FUENTEBELLA
(SGD.) DOMNINA T. RANCES

Commissioner

Representative, DILG Ex Officio Commissioner
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(SGD.) LUISA. PAREDES

Commissioner

Attested by:
(SGD.) CHARITO B. LANSANG
Board Secretary
© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 5

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library REVISED IMPLEMENTING RULES AND REGULATIONS TO GOV...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 5 of 5
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



