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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Section One hundred and eighty-five of Commonwealth Act Numbered Four hundred and sixty-six,
as amended, is hereby further amended by repealing subsections (e), (f), and (m).

SEC. 2. A new section is inserted between sections one hundred eighty-five and one hundred eighty-six of
Commonwealth Act Numbered Four hundred and sixty-six, as amended, to read as follows:

"SEC. 185-A. Percentage tax on sales of refrigerators, air-conditioners, beverage coolers, ice cream cabinets,
and others.&mdashThere shall be levied, assessed and collected once only on every original sale, barter,
exchange, or similar transaction intended to transfer ownership of, or title to the articles hereinbelow
enumerated a tax equivalent to thirty per centum of the gross selling price or gross value in money of the
articles so sold, bartered, exchanged or transferred, such tax to be paid by the manufacturer or producer:
Provided, however, That where the articles hereinbelow enumerated are locally manufactured and come under
the classification of non-integrated manufactured products as hereinafter defined, the tax shall be fifteen per
centum: Provided, further, That where the articles hereinbelow enumerated are locally manufactured and come
under the classification of integrated manufactured products as hereinafter defined, the tax shall be seven per
centum: Provided, still further, That where the articles enumerated hereinbelow are manufactured out of
materials subject to tax under this section, the total cost of such materials, as duly established, shall be
deductible from the gross selling price or gross value in money of such manufactured articles;

"(a) Refrigerators of all types;
"(b) Beverage coolers, ice cream cabinets, water coolers, food and beverage storage cabinets, ice-making
machines, and mild cooler cabinets, each such article having, or being primarily designated for use with, a
mechanical refrigerating unit operated by electricity, gas, kerosene, or other means; and
"(c) Air-conditioning units.

"Any part or accessory of the above-mentioned articles shall be taxed at the same rate as the finished articles.

"The words ‘integrated manufactured products’ mean articles manufactured in a manufacturing enterprise which
undertakes the operations of processing and/or physically converting raw materials such as metal sheets, plastic
pellets, wires, rods, extrusion tubings, castings, forgings, and chemical compounds into various intermediate
components and parts, and subsequently assembling or fitting them together into completed and finished articles:
Provided, however, That not less than eighty per centum of the total quantity, including the compressor unit, if
any, of all the aforementioned intermediate components and parts of said products are manufactured by and
within the said manufacturing enterprise.

"The words 'non-integrated manufacturer products' mean articles manufactured in a manufacturing enterprise
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which undertakes the operations of a manufacturing plant as defined in the preceding paragraph: Provided,
however, That not less than fifty per centum of the total quantity of all the aforementioned intermediate
components and parts of said products are manufactured by and within the said manufacturing enterprise."

SEC. 3. This Act shall take effect upon its approval.

Approved, June 7, 1961.

BATAS.org - Philippine Law Library REPUBLIC ACT NO. 3029, June 07, 1961

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library REPUBLIC ACT NO. 3029, June 07, 1961

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


