
BATAS.ORG · PHILIPPINE LAW LIBRARY

NATIONAL ADMINISTRATIVE REGISTER · JULY 12, 1999

EXEMPTION FROM REVENUE MEMORANDUM ORDER (RMO) NO.
53-98 ON MANDATORY REPORTING REQUIREMENTS AND ON RMO
NO. 38-88 ON REVALIDATION OF LETTERS OF AUTHORITY FOR
CASES UNDER INVESTIG...

BIR REVENUE MEMORANDUM ORDER NO. 56-99, July 12, 1999

Read online (full-text search, related cases, audio case brief): https://batas.org/library/e0af0ff568a8/

I. Policy Considerations

In view of the Bureau's desire to improve the quality of investigation of tax cases, Special Teams under the
Enforcement Service were created primarily to study certain industries and/or tax loopholes in order to come-up
with audit procedures and techniques that would properly take into account the industry's peculiarities, distinct
accounting practices and the nature of the transactions involved.

Toward this end and in order to attain the above objectives, it is but necessary to require a different set of
reporting requirements and procedures that would give more emphasis and consideration on the distinct practices
and business transactions of the industries covered. Hence, the mandatory reporting requirements under RMO
53-98 and the 120-day rule on the revalidation of Letters of Authority under RMO 38-88 shall no longer be
applicable to the cases covered by these Special Teams.

This year, policy cases include. (a) the banking industry; (b) the insurance industry, and the (c) interrelated group
of companies.

II. Policy Statement

In view thereof, it is the policy of this Bureau to exempt the reports of Special Teams from RMO 53-98 and RMO
38-88 given the reasons mentioned hereunder:

1. some mandatory requirements required under RMO 53-98 are not applicable to the industries under audit;

2. in order to give more time to Revenue Officers to concentrate on studying deeper the practices of the industry
rather than on trying to comply with the required reporting requirements that may not have any bearing at all in
increasing collection or improving the quality of the audit or review;

3. given the limited time within which to complete the audit and considering further the complex nature of the
industries and/or tax issues and the voluminous transactions involved, it is highly improbable to comply with such
stringent reporting requirements without hampering the quality of the investigation and the completion of the
operation.

However, all reports must comply with the reporting requirements prescribed for each specific industry required
under this RMO as follows:

a. Reporting Requirements listed under Annex A* hereof for Banks and Financial Intermediaries;

b. Reporting Requirements listed under Annex B* hereof for Insurance Companies, including pre-need
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companies;

c. Reporting Requirements listed under Annex C* hereof for Interrelated Group of Companies;

d. Reporting Requirements listed under Annex D* hereof for those not covered from a to c.

III. Applicability And Effectivity

This Order shall apply to all audit reports of cases handled by the Special Teams under Revenue Special Order
(RSO) Nos. 381-98 and 693-98 on Banks and Insurance and on RSO No. 670-98 for Interrelated Group of
Companies.

Adopted: 12 July 1999

(SGD.) BEETHOVEN L. RUALO
Commissioner of Internal Revenue

* Text Available at Office of the National Administrative Register, U.P. Law Complex, Diliman, Quezon City.
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