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TO: ALL JUDGES, CLERKS OF COURT AND SHERIFFS OF THE JUDICIARYRE: GUIDELINES IN THE
COLLECTION OF CONFISCATED BONDS AND EXECUTION OF ORDERS OF FORFEITURE VIS-A-VIS
BONDS NOT COVERED BY A.M. NO. 04-7-02-SC (GUIDELINES ON CORPORATE SURETY BONDS)

WHEREAS, the Court in a Resolution en banc dated 20 July 2004 (A.M. No. 04-7-02-SC), approved the
proposed Guidelines on Corporate Surety Bonds;

WHEREAS, the Guidelines as finalized and approved by the Court took effect on 16 August 2004;

WHEREAS, it has come to the knowledge of the Court that, considering the prospective nature of the guidelines,
there are surety companies that are no longer accredited under the new guidelines but had incurred obligations
with the courts before 16 August 2004;

WHEREAS, there is also a need to address the matter of surety companies that are accredited under the new
guidelines but had incurred obligations with the courts before 16 August 2004 and whose continuing obligations
had rendered insufficient the one-million cash deposit they had made under the new guidelines;

WHEREAS, under the Guidelines on Corporate Surety Bonds, accredited surety companies that had incurred
obligations with the courts are only liable to have their Certificate of Accreditation and Authority revoked or
suspended, leaving unclear the matter of the collection of their accrued obligations;

NOW, THEREFORE, the following guidelines are hereby prescribed for observance by all concerned:

A. General Inventory:

1. All Branch Clerks of Court/ Officers-in-Charge shall, within thirty (30) days upon receipt of this circular,
conduct an inventory of the status of surety bonds posted on or before 16 August 2004 by bonding companies
whether presently accredited or not (following the herein attached form) and submit a report under oath to the
Presiding/Pairing/Acting Judge or in the absence thereof the Executive Judge, copy furnished the OCA.

2. Based on the inventory report, the judge concerned (or in the absence thereof the Executive Judge) shall
determine which surety bonds should be confiscated/forfeited.

3. Upon determination of the surety bonds that should be confiscated/forfeited, the judge concerned shall issue
an Order of Forfeiture and, if warranted, a Judgment of Forfeiture in accordance with Section 21, Rule 114 of
the Rules of Court.

4. In cases where Orders of Forfeiture had been issued and the subsequent Judgment of Forfeiture had become
final, the judge concerned shall immediately order the issuance of the corresponding writ of execution.
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B. For Surety Companies that are no longer accredited under the new guidelines but have outstanding obligations
with the courts:

1. The Branch Clerk of Court shall immediately issue the writ of execution and forward the same to the
Sheriff. Within three (3) days upon receipt of the writ from the Branch Clerk of Court, the Sheriff shall, by
written notice, require the surety company to pay the obligation in relation to the forfeited judicial bond within
fifteen (15) days from receipt thereof.

2. If the obligation remains unsatisfied despite demand, the Sheriff shall make a Return bearing such fact and
submit the same to the issuing court within three (3) days, copy furnished the OCA. Upon receipt of the
Return, the Branch Clerk of Court shall report the matter to the judge concerned who shall forthwith issue an
order directing the Branch Clerk of Court to issue a writ of execution addressed to the Clerk of
Court/Ex-Officio Sheriff who exercises jurisdiction over the place where the principal office of the surety
company is located.

3. Upon receipt of the writ of execution, the Clerk of Court/Ex-Officio Sheriff shall issue a Notice of
Garnishment by serving notice upon the person owing such debts or having in his possession or control such
credits to which the judgment obligor is entitled. This is without prejudice to the availment of other modes for
satisfying the obligation under Section 9 (b), Rule 39 of the Rules of Civil Procedure if the obligation remains
unsatisfied after the garnishment.

4. For purposes of the execution of writs issued relative to this memorandum circular, the provisions of OCA
Administrative Circular No. 12, series of 1985 which provides that “no Sheriff or Deputy Sheriff shall execute
a writ outside his territorial jurisdiction without first notifying in writing and seeking the assistance of, the
Sheriff of the place where the execution shall take place” shall be suspended. The Clerk of Court/Ex-Officio
Sheriff designated to implement the writ shall be deemed authorized to execute the writ issued pursuant to the
preceding paragraph and he/she shall be duty-bound to proceed with its enforcement being directly answerable
to the court issuing the same.

5. The Clerk of Court/Ex-Officio Sheriff shall submit a Return to the court of origin copy furnished the OCA
within thirty (30) days from the implementation of the writ.

C. For Surety Companies that are accredited under the new guidelines but have outstanding obligations with the
courts:

1. The obligation shall be satisfied in accordance with Section VI of A.M. No. 04-07-02 (Re: Execution of
Judgments of Forfeiture in Bail Bonds; Claims Against the Cash Deposit).

2. If the obligation remains unsatisfied, the mode of collection provided for in Section B (paragraphs 2, 3, 4
and 5) of this memorandum circular shall be observed.
D. Expenses

The Clerk of Court shall submit to the Chief Justice through the Fiscal Management and Budget Office
(FMBO) for approval the statement of estimated expenses for the implementation of the writ. Once approved,
the FMBO shall issue a check payable to the Clerk of Court/Ex-Officio Sheriff referred to in Section B
(paragraph 2) of this memorandum circular, subject to liquidation within the same period for rendering a
Return upon implementation of the process.

E. Legal Fees

Provisions pertaining to Legal Fees shall not be applicable in so far as this memorandum circular is concerned.

This memorandum circular shall take effect immediately. Strict compliance is hereby enjoined.

20 June 2006.
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(SGD.) ARTEMIO V. PANGANIBAN
Chief Justice

BATAS.org - Philippine Law Library MEMORANDUM CIRCULAR NO. 06-2006, June 20, 2006

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 4

Study hands-free: podcast-style lessons with read-along highlighting - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library MEMORANDUM CIRCULAR NO. 06-2006, June 20, 2006

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 4 of 4

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org


