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SHALL PAY THE LEASEHOLD RENTALS WHEN THEY FALL DUE AND
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WHEREAS, under Proclamation No. 2, dated September 26, 1972, the whole country has been declared a land
reform area;

WHEREAS, the said proclamation covers only tenanted rice and corn landholdings;

WHEREAS, while the implementing rules and regulations of Presidential Decree No. 27 have not yet been issued
completely, the status quo shall be maintained between the parties, that is, the landowner shall continue to pay the
land taxes thereon if the said landholding is not yet covered by a Certificate of Land Transfer, while on the other
hand the tenant-farmer who is now called agricultural lessee shall continue to pay the rental to the landowner
whether or not his landholding planted to rice and corn is already covered by a Certificate of Land Transfer;

WHEREAS, such payment of rental shall continue until and after the valuation of the property shall have been
determined or agreed upon between the landowner and the Department of Agrarian Reform which, in turn, will
become the basis for computing the amortization payment to be made by the agricultural lessee in 15 years with
6% interest per annum under Presidential Decree No. 27;

WHEREAS, it is known that despite the presidential pronouncements that they shall continue to pay the rentals to
the landowners/agricultural lessors, some agricultural lessees have stopped and refused to pay their leasehold
rentals to their landowners/agricultural lessors on the assumption that, once the Certificates of Land Transfer are
issued in their favor, they are no longer obliged to pay the said leasehold rentals;

WHEREAS, this practice is detrimental to the expeditious implementation of land reform because, as I pointed
out on May 7, 1975, it indicates resistance to the government's land reform program and its goals;

WHEREAS, it has always been the policy of the government to equalize the rights and obligations of the
landowners/agricultural lessors and the agricultural lessees;

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the Philippines, by virtue of the powers vested
in me by the Constitution, do hereby decree and order:

SECTION. 1. That the continuing and deliberate refusal of the agricultural lessees to pay their leasehold rentals to
the landowners/agricultural lessors cannot be countenanced and shall not remain unchecked or unpunished;

SEC. 2. That any agricultural lessee of a rice or corn land under Presidential Decree No. 27 who deliberately
refuses and/or continues to refuse to pay the rentals or amortization payments when they fall due for a period of
two (2) years shall, upon hearing and final judgment, forfeit the Certificate of Land Transfer issued in his favor, if
his farmholding is already covered by such Certificate of Land Transfer, and his farmholding;

SEC. 3. That any agricultural lessee whose landholding is not yet covered by a Certificate of Land Transfer and
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who shall continue not to pay his lease rentals or amortization payments when they fall due for a period of two (2)
years to the landowner/agricultural lessor shall, upon proper hearing and judgment, lose his right to be issued a
Certificate of Land Transfer under Presidential Decree No. 27 and his farmholding;

SEC. 4. That landholdings subject of forfeiture under the preceding Section shall be turned over to the Samahang
Nayon with which the agricultural lessee is affiliated for assignment to a qualified member or members of the
association whose landholding/s is/are of uneconomic size in accordance with the policies laid down by the
Department of Agrarian Reform;

SEC. 5. That any action for violation of the provisions of the preceding Section 2 and 3 shall be cognizable by the
Court of Agrarian Relations which is hereby vested with original and exclusive jurisdiction to try and decide the
same;

SEC. 6. All provisions of existing laws, orders, decrees, and rules and regulations which are inconsistent herewith
are hereby repealed or modified accordingly.

SEC. 7. This Decree shall take effect immediately upon its approval.

Done in the City of Manila, this 21st day of October, in the year of Our Lord, nineteen hundred and seventy-five.

(Sgd.)

FERDINAND E. MARCOS

President

Republic of the Philippines

By the President:

(Sgd.)

ALEJANDRO MELCHOR

Executive Secretary

BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 816, October 21, 1975

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 816, October 21, 1975

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


