NATIONAL ADMINISTRATIVE REGISTER - [ IC INSURANCE CIRCULAR LETTER NO. 14-93 CL, JUNE 25, 1993 ]

STANDARD LIFE INSURANCE POLICY PROVISIONS

Read online (full-text search, related cases, audio case brief): https://batas.org/library/d91962b2ac36/

For purposes of expediting the evaluation and approval of individual insurance plans; life-insurance companies
shall use the attached standard life insurance policy provisions. Any of the attached standard life insurance policy
provisions or portions thereof not applicable to single or term policies shall to that extent not be incorporated
therein.

This Circular shall not apply to policies of group life or industria life insurance.
This Circular takes effect immediately.
Adopted: 25 June 1993

(Sgd.) EDUARDO T. MALINIS
Deputy Insurance Commissioner
Officer-In-Charge

Insuring Clause

Subject to the terms and conditions of this Policy while in full force and effect, the Company will pay at its Head
Office the Amount of Insurance to the designated Beneficiaries upon the death of the Insured, or the Pure
Endowment Amount to the Owner upon the survival of the Insured at maturity date. Any indebtedness or lien
under this Policy will be deducted from such payable amount.

The Amount of Insurance and the Pure Endowment Amount are each equal to the Policy Amount (for level
benefit contracts). In addition, any then paid-up additional life insurance amount and any then remaining dividend
accumulation are payable.

The Amounts of Insurance and the Pure Endowment Amounts are defined as follows (for varying benefit
amounts):

GENERAL PROVISIONS

1. Grace Period — After the payment of the initial premium, any premium due must be paid not later than 31 days
after its due date. Any unpaid premium is deductible from the benefits that may arise during the 31-day grace
period.

2. Incontestability — Except for non-payment of premiums or any other grounds recognized by law and
jurisprudence, the Company cannot contest this Policy after it has been in force during the lifetime of the Insured
for two (2) years from date of issue of this Policy or of its last reinstatement.

3. Entire Contract — The Company issues this Policy in consideration of its application and the receipt of itsinitial
premium. This Policy, its application, a copy of which is attached, and all attached riders and endorsement
consgtitute the entire Contract.

Only the Chairman of the Board of Directors, the President, or officers duly authorized in writing by the Board of
Directors have the authority to modify this contract. Any such modification must be in writing and duly signed by
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the authorized officer.

4. Effectivity Of Policy And Policy Date — This Policy becomes effective only upon the payment of its initial
premium and its delivery to the Owner while the Insured is alive and in good health. The Policy Date, shown in
the policy data page will be used to determine premium due dates, policy years and policy anniversaries.

5. Misstatement Of Age — The age at issue of the Insured is his age [last/nearest] birthday as of the Policy Date.

If the age of the Insured has been misstated, the amount of insurance will be adjusted to the amount which the
premium would have purchased at the correct age, applicable risk class and applicable premium rates as of the
policy date.

If at the correct age, the Insured is not eligible for any coverage under this Policy or its riders, the Company will
refund the corresponding premiums actually received by the Company less any indebtedness under this Policy.

6. Suicide — In case of suicide by the Insured within the first two (2) years from the date of issue of this Policy or
of itslast reinstatement, if any, the then pertinent provisions of the Insurance Code, as amended, will apply.

Where the suicide is not compensable, the liability of the Company is limited to the refund to the Owner of the
premiums actually received by the Company for the then current policy year without interest, plus the cash value
as of the end of the then previous policy year, if any, less all indebtedness under this Policy.

7. Non-Participating/Participating — a. For Non-Participating Contracts - This Policy is non-participating and does
not share in the divisible surplus of the Company.

b. For Participating Contracts — The Company will determine yearly as a dividend that part, if any, of the divisible
surplus of the Company as may be distributed to this Policy.

8. Dividends (for participating contracts) — Dividends may be payable on this Policy as of each policy anniversary
date. Upon written request, such dividends may be: (1) paid in cash to the Owner; or (2) applied to any premium
due; or (3) left to accumulate with interest at a rate set by the Company; or (4) applied as paid-up additional
participating [non-participating] life insurance.

If no option is elected, Option [Company's choice] automatically applies. Any option elected applies only to
subsequent dividends.

9. Non-Forfeiture — If this Policy has an available Cash Vaue as set forth in the Table of Non-Forfeiture Vaues,
the Owner may, by written requests, elect any of the options below.

If a premium due is not paid and no option is chosen by the end of the Grace Period, then the Automatic Option
provision will apply.

Option 1. Net Surrender Value (for non-participating contract) — The Owner may surrender this Policy for its
Net Surrender Value which is the Cash Value derived from the Table of Non-Forfeiture Values, less any
indebtedness under this Palicy.

Option 1. Net Surrender Value (for participating contract) — The Owner may surrender this Policy for its Net
Surrender Value, which is the Cash Value derived from the Table of Non-Forfeiture Values, together with any
cash value of paid-up insurance from dividends and remaining dividend accumulation, less any indebtedness
under his policy.

Option 2. Paid-Up Insurance — This Policy may be continued without further premiums as participating
[non-participating] Paid-Up Insurance with a reduced amount of insurance equal to the level amount
corresponding to the Net Surrender Value at the then attained age of the Insured for the remaining duration of
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this Policy.

Option 3. Extended Term Insurance (for non-participating contract) — This Policy may be continued without
further premiums as a non-participating Extended Term Insurance with a level amount of insurance equal to
the amount of insurance for the then policy year less any indebtedness under this Policy. The duration of the
term insurance is what corresponds at the then attained age of the Insured to the Net Surrender Value. If the
Net Surrender Value is more than enough to continue the extended term insurance until the maturity date, the
excess is used to provide the corresponding amount of Paid-Up Pure Endowment payable to the Owner of
maturity date if the Insured isthen alive.

Option 3. Extended Term Insurance (for participating contract) — This Policy may be continued without further
premiums as a participating [non-participating] Extended Term Insurance with a level amount of insurance
equal to the amount of insurance for the then policy year less any indebtedness under this Policy. The amount
of insurance is equal to the amount of insurance of the life insurance plan for the then policy year together with
any then paid-up insurance amount and remaining dividend accumulation. The duration of the term insurance
is what corresponds at the then attained age of the Insured to the Net Surrender Value. If the Net Surrender
Value is more than enough to continue the extended term insurance until the maturity date, the excess is used
to provide the corresponding amount of Paid-Up Pure Endowment payable to the Owner at maturity date if the
Insured isthen alive.

10. Policy Loan — At any time after a Cash Value is available under this Policy and while this Policy is in force
other than as Extended Term Insurance, the Owner may obtain aloan for an amount not exceeding the Cash Vaue
on the sole security of this Policy and its proper assignment.

The loan will be charged interest at a rate approved by the Insurance Commission as communicated to the
borrower on the date the loan is effected. The loan together with interest is payable on or before the next policy
anniversary, but, if it is not paid, both loan and interest automatically becomes a new loan on the policy
anniversary, on which interest will be charged at the rate in effect from that date.

All loans and their interest are deducted automatically from any amount payable by the Company under this
Policy. This Policy automatically terminates if the total debt under this Policy exceeds the Cash Value.

The Company may postpone the granting of a loan, other than to pay a premium due, for not more than six (6)
months after receiving the written application for the loan.

11. Premium Loan Option — a) For Non-Participating Contract. If the Premium Loan Option is elected, any
premium due remaining unpaid at the end of its Grace Period is automatically paid as a Policy Loan. However, if
the Net Surrender Vaue is not enough, the next smaller mode premium is paid instead, provided this is not less
than a quarterly premium. If the Net Surrender Vaue is still less than a quarterly premium, this Policy remains in
force only for that proportion of a quarter of a year which the Net Surrender Value bears to the quarterly
premium.

When the Net Surrender Value becomes less than the quarterly mode premium due, the Owner will be informed
in writing of the remaining term of coverage.

b) For Participating Contract — If the Premium Loan Option is elected, any premium due remaining unpaid at the
end of the Grace Period is automatically paid as a withdrawal from the remaining dividend accumulation and as a
Policy Loan for any deficiency in the dividend accumulation. However, if the Net Surrender Vaue is not enough,
the next smaller mode premium is paid instead, provided thisis not less than a quarterly premium. If till less than
aquarterly premium, this Policy remainsin force only for that proportion of a quarter of ayear which the then Net
Surrender Value bears to the quarterly premium.
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When the Net Surrender Value becomes less than the quarterly mode premium due, the Owner will be informed
in writing of the remaining term of coverage.

12. Table Of Non-Forfeiture Values — The attached Table of Non-Forfeiture Values shows the Cash Vaues,
Paid-Up Insurance amounts and Extended Term Insurance durations. Policy Values beyond those shown in this
Table are available upon written request. Except for the years and days under Extended Term Insurance, al values
shown are on the basis of per thousand of policy amount.

13. Automatic Option — If a premium due remains unpaid and no option is chosen by the Owner at the end of the
Grace Period, the [Company's choice: Net Surrender Value, Paid-Up Insurance or Extended Term Insurance]
Option is deemed to have been chosen.

14. Settlement Option — Settlement options other than lump sum are available upon written application to the
Company.

15. Reinstatement — Subject to the approval of the Company, this Policy may be reinstated at any time within
three (3) years from the due date of the premium in default provided:

a)
the policy has not been surrendered for cash or converted to Extended Term Insurance which has expired;
b)

a written application for reinstatement is submitted to the Company together with evidence of insurability of the
Insured satisfactory to the Company; and

0)
al amounts necessary to put the Policy in force are received by the Company.

16. Important Notice — The Insurance Commission, with offices in Manila, is the government office in charge of
the enforcement of all laws relating to insurance and has supervision over insurance companies. It is ready at all
times to render assistance in settling any controversy between an Insurance Company and a policyholder relating
to insurance matters.

OPTIONAL PROVISIONS

1. Assignment — The Company is not bound by any assignment of this Policy unless duly endorsed on this Policy.
The Company assumes no responsibility for the effect, sufficiency or validity of any assignment. The Company
has the right not to endorse any reassignment by any assignee.

2. Claim Settlement — For any claim under this Policy, this Policy must be submitted at the office of the Company
together with due proof for the claim and all other requirements satisfactory to the Company.

3. Beneficiary — The Beneficiaries are the persons designated to receive the proceeds of this Policy upon the death
of the Insured. Unless otherwise changed, the Beneficiaries are as designated in the attached application for this
Policy.

If all Beneficiaries are designated as "revocable’, the Owner may delete any Beneficiary or designate new

Beneficiaries and exercise any and all other rights and privileges under this Policy while in force.

If any Beneficiary is designated "irrevocable”, notwithstanding any contrary provision, the consent of all such
irrevocable Beneficiaries is required before the Owner can exercise any and all other rights and privileges under
this Policy.
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Beneficiaries are classified either as a primary beneficiary or as a secondary (or contingent) Beneficiary.
Surviving Beneficiaries in the same beneficiary classification share equally in the death benefit proceeds for that
beneficiary classification, unless otherwise specified. The death benefits proceeds are payable to primary
Beneficiaries surviving at the death of the Insured; if no primary Beneficiary survives the Insured, to secondary
Beneficiaries surviving at the death of the Insured; or if no Beneficiary survives the Insured to the Owner if alive,
otherwise, to the estate of the Insured.

The Owner can change any beneficiary or beneficiary designation by written notice satisfactory to the Company,
together with the written consent of al irrevocable Beneficiaries, subject to any assignment of this Policy in the
records of the Company.

4. Premium — All premiums are payable at the Head Office or other duly designated offices, or to duly authorized
agents.

The mode of premium payments is as stated in the Application for this Policy unless changed subject to rulesin
effect at the time of such change.

5. Limitation of Action — No legal action on this Policy may be filed after five (5) years from the time the cause of
action accrues.

6. Currency — All amounts of money in this Policy arein the legal currency of the Philippines.

The provision of Article 1252 of the Civil Code of the Philippines (RA No. 386) which reads

"In case an extraordinary inflation or deflation of the currency stipulated should supervene, the value of the
currency at the time of establishment of the obligation shall be the basis of payment.”

is understood and agreed not to apply in determining the extent of any liability of the Company in this Policy.

SPECIAL PROVISION
1. TERM PLANSWITH NO CASH VALUES

- Forfeiture
This Policy has no cash value.
- Policy Loan

No loan including Premium Loan is available in this Policy.

2. TERM PLANSWITH CASH VALUES
- Policy Loan
No loan including Premium Loan is available in this Policy.
- Non-Forfeiture Provisions — same as for permanent plans.

OPTIONAL PROVISIONS FOR TERM PLANS
1. Optional Conversion — Number of years such conversion is alowed and manner of computation for back
premiums are left to Company's discretion.

Following is a sample:

This Policy, if in force, may be converted without evidence of insurability to a new policy on the Insured at any
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time[(a) or (b)]
(a) beforethe Policy Anniversary.
(b) prior to age of the Insured.

The new Policy may be on any whole life insurance or endowment plan with level amount of insurance then being
issued by the Company. The amount of insurance of the new policy may not be more than the then amount of
insurance of this Policy. The new premiums will be based on rates then in use for the then attained age of the
Insured, and the applicable risk class under this Policy.

The conversion becomes effective only upon approval by the Company of the proper written application for the
conversion duly signed by the Owner, all assignees, and all irrevocable Beneficiaries: and upon receipt of the full
initial premium for the new policy.

2. Renewa — Left to the Company's discretion, although not needed if renewal terms are included in the schedule
of benefits and premiums.

Following isasample:

If at the end of the term of this policy, the insured has not reach age , this Policy may be renewed for the
period shown in the schedule of benefits and Premiums. Renewal will be effective upon payment of the premium
corresponding to the insured or attained age.

If under the terms of a rider providing benefits in the event of a total and permanent disability attached to this
Policy a premium due at the end of the term of this Policy would be waived, this Policy will automatically be
renewed in accordance with this Renewal provision.
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