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NOTICE TO THE SURETY/BONDING COMPANIES AND OTHER
CONCERNED ON MATURED BONDS/STANDBY LETTERS OF CREDIT

BOC CUSTOMS MEMORANDUM ORDER NO. 16-99, August 10, 1999

Read online (full-text search, related cases, audio case brief): https://batas.org/library/d6f49e70666d/

OBJECTIVES:

- To increase revenue collections.

- To make the surety companies and banks aware of their obligations to indemnify on time the Bureau of Customs
when the bonds/irrevocable Standby Letters of Credit they issued become due and demandable.

- To expedite the cancellation of matured bonds/Standby Letters of Credit.

COVERAGE:

- This order shall apply to all bonding companies and authorized agent banks with Customs obligations.

- All Chiefs of the Bonds Division, Liquidation & Billing Division and the Bonded Warehouse Divisions, WDRD
and Legal Services, (OCOM) shall take coordinative actions in making the bonds and standby letters of credit as
effective instrument to safeguard the revenue collections of the Bureau.

- The Bonds Division shall give prior notices to the surety companies, the banks and importers one month before
maturity of the bonds, and enforce the settlement of the obligation of the surety companies.

- The District/Port Collector of Customs shall direct and monitor the movements of customs bonds and standby
letters of credit and all other guarantees, i.e. re-export/written commitments, to make them effective instruments
to safeguard revenue collections.

GENERAL OPERATIVE AND ADMINISTRATIVE PROVISIONS:

- The Chief, Bonds Division through registered mail and copy furnished the Legal Service shall advise the
importers, the authorized agent banks issuing the standby letter of credit and the surety companies one month
before the bond matures reminding them to comply with the conditions of the bond. Copies thereof shall be
furnished the LBD of the port concerned and the BWD (with WDRD at the Port of Manila for these three (3)
offices to adopt security measures over the working copies of the Import Entry and Internal Revenue Declarations
(IEIRD) concerned and make them available when needed.

- The surety companies and/or the importers shall be obligated to show proof that the conditions of the bonds had
been complied with and that such bonds may now be applied for cancellation after liquidation of the Import Entry
& Internal Revenue Declarations (IEIRD).

- The surety companies shall initiate the payment of the duties, taxes and penalties when there is failure by the
importer to comply with the conditions of the bond in accordance with CMO No. 28-90.

- If within three (3) days after the bond matures, no payment or notice of liquidation are received and/or no
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cancellation are effected, the Chief, Bonds Division shall give notice that the current accreditation of the company
shall be suspended until such time that their accounts are settled. In cases where payments have been made, the
Bonds Division should issue a certification to that effect, copy furnished the District Collector, for accreditation
purposes and the Legal Service for monitoring purposes.

- A list of all surety companies with outstanding liabilities shall be furnished the Commissioner of Customs (Attn.
Deputy Commissioner for Revenue Collection Monitoring Group)., Office of the Insurance Commission,
Collection Service and the Legal Service for appropriate action.

- If after one (1) month no payment or cancellation of bonds is effected, forfeiture proceedings against the bond
with due notice to the insurance company shall be immediately initiated by sending certified copies of the
documents to the Legal Service which shall take the necessary action for filing of the case.

- No surety companies shall be accredited to issue Customs bonds for as long as 20% of their Bureau
accountability for the preceding quarters remain unpaid.

- As provided in the Policy Contract, the mere presentation of the certified true copy thereof to the surety
company is enough demand to make them liable to settle the duties, taxes and penalties, if there is any, for failure
of the importer to comply with the conditions of the bond/standby L/C.

- The original copy of the Policy Contract shall be made available upon cancellation.

AMENDATORY PROVISIONS:
All Customs Memorandum Orders found inconsistent herewith are considered amended and/or superseded
accordingly.

EFFECTIVITY CLAUSE:
This shall be made effective immediately until further amended or revoked.

Adopted: 10 Aug. 1999

(SGD.) NELSON A. TAN
Commissioner
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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