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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:
SECTION 1. This Act shall be known as the "Property Insurance Law."

SEC. 2. In order to indemnify or compensate the Government as defined in this Act for any damage to, or loss of,
its properties due to fire, earthquake, storm, or other casualty there is hereby established the "Property Insurance
Fund", which shall consist of al moneys resulting from the liquidation of the insurance constituted in section
three hundred forty of the Revised Administrative Code and from premiums and other incomes.

SEC. 3. For the effectuation of the purpose of this Act, the administration of the Fund is hereby placed under the
Government Service Insurance System with powers and authority to reinsure with private insurance companies
under such terms and conditions that may be mutually agreed upon any excess risk it may deem advisable; to
prescribe necessary rules and regulations, including such incidental powers as are necessary for its operation; and
to appoint personnel, who are certified as eligibles by the Civil Service, prescribe their duties, and fix their
remuneration. Section fifteen of Commonwealth Act Numbered One hundred eighty-six shall not be applicable to
the personnel of the Fund.

SEC. 4. Definitions.-For the purposes of this Act-

- "System" means the Government Service Insurance System created under Commonwealth Act Numbered
One hundred and eighty-six.

- "Fund" means the "Property Insurance Fund" created under this Act.

- "Property" includes vessels and craft, motor vehicles, machineries, permanent buildings, properties stored
therein, or in buildings rented by the Government, or propertiesin transit.

- The word "Government” as used in this Act refers to the National, provincial, city, or municipal government,
agency, commission, board or enterprises owned or controlled by the Government.

- "Disposable Surplus’ means the amount left after the necessary insurance reserves and other reserves have
been set aside together with the expenses incidental to the administration of the Fund.

SEC. 5. Every government, except a municipal government below first class, is hereby required to insure its
properties, with the Fund against any insurable risk herein provided and pay the premiums thereon, which,
however, shall not exceed the premiums charged by private insurance companies. Provided, however, That the
System reserves the right to disapprove the whole or a portion of the amount of insurance applied for: Provided,
further, That such property or part thereof as may not be insurable or acceptable for insurance may be insured
with any private insurance company. A municipal government below first class may upon application insure its
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propertiesin the Fund under such rules and regulations as the System may prescribe.
SEC. 6. Collection and payment of premiums.-

- In accordance with such rules and regulations as the System prescribe under section three of this Act, the
premiums on insurance under section five hereof shall be paid in advance to the System by the government
concerned.

- Penalties.-Any cashier, treasurer, or any government official responsible for the collection and/or remittance
of the premiums hereinabove prescribed, who refuses or habitually neglects to comply with the instructions of
the System and to collect or accept payments of the said premiums, issue receipts therefor, and/or remit the
same within the time prescribed by the System, shall be held liable for the payment of said premiums and shall
pay to the System afine of two per centum per month of said premiums from their due dates until received by
the System.

SEC. 7.

- There shall be collected, classified, analyzed, and kept under the custody of the System such statistical data as
may be necessary for the proper determination of risks and rates of premiums for the insurance of properties
herein denned.

- The records and accounts of the Fund shall be kept separate and distinct from those of other funds of the
System.

- During the month of October of each year, the System shall submit to the President a report of the operations
of the Fund during the preceding year.

SEC. 8. The Auditor General and the Government Corporate Counsel shall be the ex-officio auditor and legal
adviser of the Fund, respectively. The Auditor General, or his authorized representative, shall submit to the
System soon after the close of each fiscal year audited statements showing its financial condition and progress for
the fiscal year just closed and the actuary shall likewise make an actuarial examination and valuation of the fund.

SEC. 9. Any disposable surplus that may result from the operation of this Fund once declared by the System shall
be apportioned in accordance with the schedule approved by the System among the governments whose properties
areinsured in the Fund.

The Government of the Republic of the Philippines hereby guarantees the fulfillment of the obligations of the
Fund when and as they shall become due.

SEC. 10. Upon approval of this Act, the System shall require the inventory of the property belonging to each
government, determine the value thereof for purposes of insurance, and advise the government concerned of the
total premiums each shall pay to the Fund. The government concerned shall, upon receipt of advice from the
System, set aside from any savings in its appropriation the amount needed for such premiums and certify to the
availability thereof, and the Auditor General or his duly authorized representative shall forthwith release the same
to the credit of the System by means of a journal voucher drawn for the purpose. Thereafter, the officia
concerned shall remit it to the System immediately: Provided, That the premiums corresponding to the insurance
of properties belonging to an entity operated with a specia fund shall be payable from said fund; otherwise, from
the general fund.

SEC. 11. Each government as defined herein shall include in its annual appropriation the amount necessary to
cover the premiums for the insurance of its properties during each fiscal period and remit the same immediately to
the System as provided in section ten hereof.
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SEC. 12. Chapter sixteen of the Revised Administrative Code, as amended, is hereby repealed, and all the present
assets and liabilities of the Property Insurance Fund created thereunder shall be liquidated upon approval of this
Act and turned over to the System. The Auditor General and the Commissioner of the Budget or their authorized
representative shall carry out the provisions of this section: Provided, That the properties insured under the
Property Insurance Fund shall continue to be governed by existing law until they shall have been insured anew
with the Fund under the provisions of this Act.

SEC. 13. This Act shall take effect on the first day of the third calendar month following that of its approval.
Approved, June 16, 1951.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library REPUBLIC ACT NO. 656, June 16, 1951

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



