REPUBLIC ACTS - AUGUST 29, 2025

AN ACT AMENDING SECTIONS 134 AND 168 OF REPUBLIC ACT NO.
8424, OTHERWISE KNOWN ASTHE NATIONAL INTERNAL REVENUE
CODE OF 1997, ASAMENDED

REPUBLIC ACT NO. 12235, August 29, 2025

Read online (full-text search, related cases, audio case brief): https://batas.org/library/d45dc884dd8d/

Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Section 134 of the National Internal Revenue Code of 1997, as amended, is hereby amended to read
asfollows:

"SEC. 134. Denatured Alcohoal. - Ethyl alcohol of not less than one hundred eighty degrees (180[0]) proof (ninety
percent (90%) alcohol by volume), whether imported or locally manufactured, shall, when suitably denatured
under Section 168 of this Code and rendered unfit for oral intake, be exempt from the excise tax, prescribed in
Section 141: Provided, however, That such acohol shall be subject to tax under Section 106(A) of this Code:
Provided, further, That if such alcohal is to be used for motive power, it shall be taxed under Section 148(d) of
this Code: Provided, finally, That any alcohol, previously rendered unfit for oral intake after denaturing but
subsequently rendered fit for oral intake after undergoing further processing shall be taxed under Section 141 of
this Code and such tax shall be paid by the person in possession of such reprocessed spirits.”

SEC. 2. Section 168 of the National Internal Revenue Code of 1997, as amended, is hereby amended to read as
follows:

"SEC. 168. Denaturing Within the Philippines. - For purposes of this Title, the process of denaturing alcohol of
not less than one hundred eighty degrees (180[0]) proof (ninety percent (90%) acohol by volume) in the
Philippines shall be effected prior to removal from the premises of duly registered distilleries, and compounding
plants where the rectifying facilities are located: Provided, That the denaturing process shall be done in
accordance with the rules and regulations to be issued by the BIR which shall include the denaturant formulations
to be used: Provided, further, That the BIR shall require a confirmatory testing prior to the removal of the
denatured alcohol: Provided, finally, That the BIR shall designate BIR representatives to monitor the denaturing
process."

SEC. 3. Within ninety (90) days from the effectivity of this Act, the Secretary of Finance shall promulgate the
necessary guidelines for the effective implementation of this Act.

SEC. 4. If any provision of this Act is declared unconstitutional or invalid, the validity of other provisions shall
not be affected thereby.

SEC. 5. All laws, decrees, orders, rules and regulations, other issuances, or parts thereof inconsistent with the
provisions of this Act are hereby repealed or modified accordingly.

SEC. 6. This Act shall take effect fifteen (15) days after its publication in the Official Gazette or in a newspaper
of general circulation.

Approved,
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(SGD.) FRANCIS" CHIZ" G. ESCUDERO

(SGD.) FERDINAND MARTIN G. ROMUALDEZ
President of the Senate
Speaker of the House of Representatives

This Act, which originated in the House of Representatives, was passed by the House of Representatives and the
Senate of the Philippines on June 10, 2025 and June 11, 2025, respectively.

(SGD.) RENATO N. BANTUG, JR.

(SGD.) REGINALD S. VELASCO
Secretary of the Senate

Secretary General House of Representatives

Approved: AUG 29 2025

(SGD.) FERDINAND ROMUALDEZ MARCOS JR.

President of the Philippines
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