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QUEDANCOR PROGRAM FOR EXPORT PACKING CREDIT FACILITY

QUEDANCOR MEMORANDUM CIRCULAR No. 238, August 27, 2003

Read online (full-text search, related cases, audio case brief): https://batas.org/library/d1ab3879e4a8/

This program shall be in accordance with the policies of Circular No. 232 on the Consolidated Implementing
Guidelinesfor GMA-CARES and Selected Non-GMA CARES programs except for the following salient features:

1. Definition of Terms
11
Issuing Bank - is abank of the buyer who issues a letter of credit in favor of the seller.
12

Advising or Confirming Bank - is usually a bank in the seller's country whose primary role is to advise and
confirm the transmission of credit, and by so doing, implies the authenticity of the signature of the issuing
bank.

13

Buyer - refers to a person or juridical personality who is bind to buy/purchase a certain quantity of exported
goods and obliged to pay atotal sum of money by instructing hig’her issuing bank to issue a Letter of Credit in
favor of the seller.

14

Seller - refers to the exporter who bind himself to deliver or transport goods to the buyer in a specified time as
stipulated in the Letter of Credit/Marketing Agreement.

15

Letter of Credit (LC) - refers to an instrument issued by a financial institution/bank certifying the credit of the
bearer and allowing him or her to obtain credit or funds from another institution

16

Purchase Order (PO) - refers to a statement made by seller to buyer, confirming a purchase and requesting
delivery of goods.

2. Loan Purpose
Provide financing for revolving credit line and/or marketing loan of target clients.
3. Eligible Clientele

Individual or sole proprietorship, partnership, corporation and other entities engaged or will engage in the export
of various agri-fishery products.

4. L oanable Amount
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The loanable amount shall be equivalent to eighty (80%) of the value of the existing letter of Credit as determined
by the Quedancor Credit Assessment Group (CAG).

5. Manner of Release
The loan shall be released by Quedancor in the form of check.
6. Interest Rate and Service Fee (SF)

Interest rate shall be 1.5% per month. A non-refundable SF of one (1%) percent per transaction shall be deducted
from the proceeds of the [oan.

7. Term of Loan

The loan shall be payable within a minimum of 15 days and up to a maximum of one hundred eighty (180) days
or six months, its maturity being co-terminus with the expiry date of the covering letter of credit, confirmed
purchase order or confirmed sales contract inclusive of fifteen (15) day allowance to cover transit time for receipt
of proceeds.

8. Documentary Requirements

- Deed of Assignment of letter of credit, confirmed purchase order or confirmed sales contract;
- Export Credit Insurance (ECI) policy supported by OR of premium payment;

- Shipping document;

- Promissory Note (to be accomplished upon approval/rel ease of loan); and

- Other loan security documents, if any.

9. Security Arrangement

The loan shall be secured by any or combination of the following securities depending on the amount of loan as
determined by the Quedancor CAG:

- Deed of Assignment of proceeds of irrevocable export letter of credit, confirmed purchase order or confirmed
sales contract;

- Suretyship Agreement of principals or magjor stockholders, if corporation;
- Real Estate Mortgage (REM); and
- Other acceptable securities.

In addition, the borrower shall be required to issue post dated checks (PDCs) and to secure an ECI and Group
Credit Life Insurance (GCLI).

For you guidance.
Adopted: 27 Aug. 2003

(SGD.) NELSON C. BUENAFLOR
President and CEO
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Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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