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INCREASE OF MINIMUM PAID-UP CAPITAL TO AT LEAST TEN
MILLION PESOS FOR INSURANCE COMPANIES AND FIFTEEN
MILLION FOR PROFESSIONAL REINSURERS TRANSACTING
INSURANCE OR REINSURANCE BU...
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Pursuant to the authority vested in me by the provision of Section 188 of Presidential Decree No. 1460, otherwise
known as the Insurance Code, in relation to those of Sections 184, 280 and 281 thereunder, and upon
recommendation of the Insurance Commissioner, the following requirements, rules and regulations are hereby
promulgated:

I
Amount of Increase of Paid-Up Capital,
Assets and/or Reserve

For an insurance company, life or non-life, as defined in Section 184 of the Insurance Code — an additional P5
million.

For a professional reinsurer as defined in Section 280 of the Insurance Code — an additional P5 million.

Domestic insurance companies already doing business in the Philippines with a minimum paid-up capital stock of
P5 million shall increases such minimum paid-up capital stock to P6 million by June 30, 1984, to P8 million by
June 30, 1985, and P10 million by June 30, 1986.

Domestic professional reinsurers already doing business in the Philippines with a minimum paid up capital stock
of P10 million shall increase such minimum paid-up capital stock to P11 million by June 30, 1984, and to P13
million by June 30, 1985, and P15 million by June 30, 1986.

A domestic mutual company doing business either as a direct insurer or a professional reinsurer, as the case may
be, shall have the corresponding increase in their cash available assets as required above.

A foreign insurance company or foreign professional reinsurer doing business in the Philippines shall be
possessed of paid-up unimpaired capital or assets and reserve not less than that herein required of a domestic
insurance company or professional reinsurer, and shall have the corresponding increase in their statutory deposits
provided for under Section 191.

A new insurance company which may hereafter be organized shall initially have the full minimum paid-up capital
stock and/or statutory deposit of P10 million or P15 million, as the case may be, before it may be licensed to
transact business as such, aside from the corresponding contributed surplus funds required under the second
paragraph of Section 188 of the Insurance Code.

II
Investment of the Amount of Increase
Paid-Up Capital Assets and/or Reserve
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A domestic insurance company shall invest to the extent of an amount equal in value to twenty-five (25%) per
centum of the required increase of the paid-up capital in accordance with and as specified under the provisions of
Section 203 of the Insurance Code and have the securities deposited with the Insurance Commissioner.

A domestic professional reinsurer shall invest to the extent of an amount equal in value to twenty-five per centum
of the required increase of the paid-up capital in accordance with and as specified under the provisions of Section
281 of the Insurance Code and have the securities deposited with the Insurance Commissioner.

A foreign insurance company or foreign professional insurer shall invest to the extent of an amount equal in value
to the full extent of the minimum paid-up capital unimpaired capital or assets herein required in accordance with
and as specified under the provisions of Section 191 of the Insurance Code.

A new insurance company or professional reinsurer must invest, before it starts to transact business as such, to the
extent of the amount required and as specified under Sections 191 and 203 of the Insurance Code and have the
securities deposited with the Insurance Commissioner.

This Order shall take effect immediately.

(Sgd.) CESAR VIRATA
Minister of Finance

Adopted: 17 Jan. 1984

Re-issued: 23 May 1991
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.
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