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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Paragraph (b) of section two hundred and forty-two of Commonwealth Act Numbered Four hundred
and sixty-six is hereby amended to read as follows:

"(b) Royalties

"(1) On coal, such royalties as may be specified in the lease, which shall not be less than ten centavos per ton
of one thousand and sixteen kilograms.

"(2) On gold, a royalty of one and one-half per centum of the actual market value of the annual gross output
thereof.

"(3) On all other minerals, extracted from, or mineral products of, mineral lands of the first, second, fourth and
fifth groups as provided for in the Mining Act, a royalty of one and one-half per centum of the actual market
value of the gross output thereof.

"Before the minerals or mineral products are removed from the mines, the Collector of Internal Revenue or his
representatives shall first be notified of such removal on a form prescribed for the purpose.

"The rentals and royalties at the rates herein established or at such rates as hereafter may be prescribed by law
shall be paid by the lessee and a provision to this affect shall be deemed to be a part of every contract of lease
covering the mineral lands and mineral products referred to in this section."

SEC. 2. Section two hundred and forty-three of Commonwealth Act Numbered Four hundred and sixty-six is also
amended to read as follows:

"SEC. 243. Ad valorem taxes on output of mineral lands not covered by lease.—There shall be assessed and
collected on the actual market value of the annual gross output of the minerals or mineral products extracted or
produced from all mineral lands, not covered by lease, an ad valorem tax, payable to the Collector of Internal
Revenue, in the amount of one and one-half per centum of the value of said output.

"Before the minerals or mineral products are removed from the mines the Collector of Internal Revenue or his
representative shall first be notified of such removal on a form prescribed for the purpose."

SEC. 3. Section two hundred and forty-four of Commonwealth Act Numbered Four hundred and sixty-six is
repealed.

SEC. 4. New mines, and old mines which resume operation, when certified to as such by the Secretary of
Agriculture and Natural Resources upon the recommendation of the Director of Mines, shall be exempt from the
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payment of income tax during the first three years of actual commercial production: Provided, That, any such
mine and/or mines making a complete return of its capital investment at any time within the said period, shall pay
income tax from that year.

SEC. 5. Notwithstanding the provisions of section one hundred and ninety of the Internal Revenue Code and
section one of Republic Act Numbered Six hundred and one, known as the Foreign Exchange Tax, all articles
imported by gold mining Companies which will be used in the operation of the said mining companies are exempt
from tax: Provided, That these exemptions shall apply during a period of three years.

SEC. 6. This Act shall take effect upon its approval.

Approved, June 20, 1953.
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