NATIONAL ADMINISTRATIVE REGISTER - MAY 30, 1994

MANUAL OF ACCOUNTS

BSP CIRCULAR LETTER, May 30, 1994

Read online (full-text search, related cases, audio case brief): https://batas.org/library/c45flea3466c/

Pursuant to Monetary Board Resolution No. 155 dated 18 February 1994, authorizing the Foreign Currency
Deposit Units (FCDUSs) of commercial banks to engage in direct purchase of export bills of resident exporters
covered by usance letters of credit, and consistent with Circular No. 16 dated 7 March 1994, the respective
Manuals of Accounts for Commercial Banks and Land Bank of the Philippines are hereby amended by
incorporating therein new accounts/new account definitions, as follows:

Asset Accounts

1. Export Bills Purchased - FCDU - This Represents Drafts Or Bills Of Exchange Drawn Against Usance L etters
Of Credit, Purchased Directly By The Bank From Resident Exporters Under FCDU System. Originating From
Export Transactions Involving Commaodities Or Services. These Items Shall Be Recorded At Their Respective
Foreign Currency Amounts. Upon Receipt Of Credit Advice From The Foreign Correspondent Bank, This
Account Shall Be Credited And The "Due From Foreign Banks - Fcdu" Account Shall Be Accordingly Debited.

2. Past Due Bills Purchased - FCDU - This Represents Export Bills Purchased Under FCDU System Which Are
Considered Past Due Under Existing Rules And Regulations. The Bill Purchased Shall Remain In This Account
Until It Is Fully Paid Or Written Off. As The Case May Be. These Items Shall Be Recorded At Their Respective
Foreign Currency Amounts.

3. Allowance For Probable Losses - Bills Purchased - FCDU - This Represents The Amount Set Up Against
Current Operations To Provide For Losses Which May Arise From Non-Collection Of The Bills Purchased Under
FCDU System. This Account Is Also Known As 'Vauation Reserve' Under Existing Rules And Regulations.
These Items Shall Be Recorded At Their Foreign Currency Amounts.

Liability Account

1. Unearned Interest and Discount - FCDU - This represents the unearned portion of interest/discount collected in
advance on loans granted. EXPORT BILLS PURCHASED COVERED BY USANCE LETTERS OF CREDIT,
and deposits made with other banks under FCDU system, which shall be recorded at their respective foreign
currency amounts and amortized monthly to income for the earned portion.

Income Accounts

1. Interest - Bills Purchased - FCDU - This Represents Interest Earned And/Or Actually Collected On Export Bills
Purchased Covered By Usance Letters Of Credit Under FCDU System, Which Shall Be Recorded At Their
Foreign Currency Amounts.

2. Recovery On Charged-Off Assets - FCDU - This Represents Collection Of Accounts Or Items Previously
Written Off Under FCDU System Which Shall Be Recorded At Their Foreign Currency Amounts.
Expense Accounts

1. Bad Debts Written Off - FCDU - This Represents Loans, Advances And Other Accounts Under FCDU System
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Which Management Has Finally Determined To Be Worthless/Incollectible And Written Off From The Books. In
Accordance With Generally Accepted Procedures And Existing Rules And Regulations. These Items Shall Be
Recorded At Their Foreign Currency Amounts.

2. Provision For Probable Losses - FCDU - This Represents Monthly Provisions For Bad And Doubtful Accounts
Under FCDU System, Which Shall Be Recorded At Their Foreign Currency Amounts.

The SES I/1V - Forms 2A.1 and 2A.2 (BSP 7-16-05) Revised 1989 are, likewise, revised by unblocking the CB
Circular 343/547 columns of the following rows:

- Export Bills Purchased (Record No. 060);

- Past Due Bills Purchased (Record No. 063);

- Total Bills Purchased (Record No. 065);

- Less: Allow. for Probable L osses (Record No. 066);

- Bills Purchased - Net (Record No. 067)

As shown in the concerned shall use the above accounts and revised report forms. [*]

All banks concerned shall use the above accounts and revised report forms effective immediately.
Adopted: 30 May 1994

(SGD.) GABRIEL C. SINGSON
Governor

[*] Text available upon request at the Office of the National Administrative Register (ONAR), U.P Law Center,
Diliman, Quezon City.
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Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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