NATIONAL ADMINISTRATIVE REGISTER - [ ADMINISTRATIVE ORDER NO. 70, APRIL 14, 2003 ]

STRENGTHENING OF THE INTERNAL CONTROL SYSTEMS OF
GOVERNMENT OFFICES, AGENCIES, GOVERNMENT-OWNED AND/OR
CONTROLLED CORPORATIONS, INCLUDING GOVERNMENT
FINANCIAL INSTITUTIONS, STAT...

Read online (full-text search, related cases, audio case brief): https://batas.org/library/c3ac67b12c9a/

I, GLORIA M ACAPAGAL-ARROYO, President of the Republic of the Philippines, by virtue of the powers
vested in me by law, do hereby order:

SECTION 1. Creation of Internal Audit Service. - All heads of government offices, agencies, government-owned
and/or controlled corporations, including government financial institutions. State Universities and Colleges
(SUCs) and local government units, shall organize an Internal Audit Service (IAS) in their respective offices.

The IAS shall be an integral part of the office and shall assist in the management and effective discharge of the
responsibilities of the office, without intruding into the authority and mandate of the Commission on Audit (COA)
granted under the Constitution. It shall function in accordance with the policies established by the provisions of
Republic Act No. 3456 as amended by Republic Act No. 4177.

The IAS shall be provided with sufficient support from the top management to gain the cooperation/confidence of
the auditee.

SEC. 2. Conduct of Internal Audit. Internal Audit shall be performed with proficiency and due professional care,
in accordance with the following, to wit:

- The IAS shall ensure that the technical proficiency and educational background of internal auditors are
appropriate for the audit to be performed;”

- Internal auditors shall possess/obtain the knowledge, skills and discipline needed to carry out the audit
responsibilities of the IAS;

- The IAS shall ensure that internal audits are properly supervised and performed with due professional care;

- The IAS shall conduct the audit in conformity with International Standards for the Professional Practice of
Internal Auditing; and

- The Code of Ethics promulgated by the Association of Government Internal Auditors (AGIA) shall be strictly
observed to maintain high standards of honesty, objectivity, diligence and loyalty.

SEC. 3. Standard of the Internal Auditing Profession. - The head/chief of IAS shall ensure that internal audit
practices, methods and procedures in the agency arc improved and updated through continuing education. The
AGIA shall ensure that all audit worksin all government agencies are conducted in conformity with the standards
of theinternal audit profession.

SEC. 4. Personnel Complement - Agencies without IAS shall immediately organize one. The head of the agency
shall review the organizational structure and personnel complement and convert existing vacant positions and/or
paralel positions of incumbents in the agency necessary for the creation/strengthening of the IAS
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SEC. 5. Monitoring and Reporting. - All heads of agencies are hereby directed to submit areport of compliance to
the Office of the President through the Office of the Executive Secretary within one (1) year from the date of
effectivity of this Order. Subsequently, the accomplishment of the IAS shall be included in the Agency Annual
Report.

SEC. 6. Transitory Provision. — All incumbent Internal Auditors and those performing internal audit functions per
AO No. 278. s. of 1992 shall continue to perform internal audit functions. Their position title shall be reclassified
to Internal Auditor positions.

SEC. 7. Repealing Clause. All issuances, orders, guidelines, rules and regulations inconsistent herewith are hereby
revoked.

SEC. 8. Effectivity. - This Administrative Order shall take effect immediately.

DONE in the City of Manila, this 14th day of April, in the year of our Lord, two thousand and three.
(Sgd.) GLORIA M. ARROY O

By the President:

(Sgd.) ALBERTO G. ROMULO
Executive Secretary

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library STRENGTHENING OF THE INTERNAL CONTROL SYSTEMS OF ...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



