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MULTILATERAL

INTERNATIONAL SUGAR AGREEMENT OF 1968

Agreement adopted by the United Nations Sugar Conference at Geneva 24 October 1968; Agreement opened
for signature at New York from 3 to 24 December 1969; With Annexes; Instrument of accession deposited by
the Philippines 22 March 1971; Entered into force provisionally 1 January 1969, and for the Philippines 22
March 1971.

CHAPTER I

OBJECTIVES

ARTICLE 1

OBJECTIVES

The objectives of this International Sugar Agreement (hereinafter referred to as the Agreement) take into account
the recommendations contained in the Final Act of the first session of the United Nations Conference on Trade
and Development (hereinafter referred to as UNCTAD) and are:

{a) To raise the level of international trade in sugar, particularly in order to increase the export earnings of
developing exporting countries;

{b) To maintain a stable price for sugar which will be reasonably remunerative to producers, but which will not
encourage further expansion of production in developed countries;

(c) To provide adequate supplies of sugar to meet the requirements of importing countries at fair and
reasonable prices;

{d) To increase sugar consumption and in particular to promote measures to encourage consumption in
countries where consumption per caput is low;

(e) To bring world production and consumption of sugar into closer balance;

(f) To facilitate the co-ordination of sugar marketing policies and the organization of the market;

(g) To provide for adequate participation in, and growing access to, the markets of the developed countries for
sugar from the developing countries;

(h) To observe closely developments in the use of any form of substitutes for sugar, including cyclamates and
other artificial sweeteners; and

(i) To further international co-operation in sugar questions.
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CHAPTER II

DEFINITIONS

ARTICLE 2

DEFINITIONS

For the purposes of this Agreement:

(1) "Organization" means The International Sugar Organization established by Article 3;

(2) "Council" means The International Sugar Council established by Article 3;

(3) "Member" means a Contracting Party to the Agreement or a territory or group of territories in respect of which
a notification has been made under paragraph (3) of Article 66;

(4) "developing Member" means any Member in Latin America, in Africa excepting South Africa, in Asia
excepting Japan and in Oceania excepting Australia and New Zealand, and includes Greece, Portugal, Spain,
Turkey and Yugoslavia;

(5) "developed Member" means any Member other than a developing Member;

(6) "exporting Member" means a Member which is a net exporter of sugar;

{7) "importing Member" means a Member which is a net importer of sugar;

(8) "Member which imports sugar" means any Member which imports sugar whether it is a net importer or a net
exporter of sugar;

(9) "special vote" means a two-thirds majority of the votes cast by exporting Members present and voting and a
two-thirds majority of the votes cast by importing Members present and voting, counted separately;

(10) "distributed two-thirds majority" means a majority of the members representing two thirds of the total votes
of the exporting Members and a majority of the Members representing two thirds of the total votes of the
importing Members, counted separately;

(11) "distributed simple majority vote" means a majority of the votes cast by a majority of exporting Members
present and voting and a majority of the votes cast by a majority of importing Members present and voting,
counted separately;

(12) "financial year" means the quota year;

(13) "quota year" means the period from 1 January to 31 December inclusive;

(14) "ton" means a metric ton, i.e. 1,000 kilogrammes, and "pound" means a pound avoirdupois. Amounts of
sugar specified in the Agreement are in terms of raw value net weight (the raw value of any amount of sugar
means its equivalent in terms of raw sugar testing 96 degrees by the polariscope);

(15) "sugar" means sugar in any of its recognized commercial forms derived from sugar cane or sugar beet,
including edible and fancy molasses syrups and any other form of liquid sugar used for human consumption; but

(a) "sugar" as defined above shall not include final molasses or low grade types of non-centrifugal sugar
produced by primitive methods or, except in Annex A, sugar destined for uses other than human consumption
as food. The Council may determine the conditions under which sugar shall be considered to be destined for
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uses other than human consumption as food;

(b) If the Council resolves that the increased use of sugar mixtures becomes a threat to the objectives of the
Agreement, these mixtures shall be deemed to be sugar in respect of their sugar content. The increase in the
quantity of such mixtures exported over the quantity exported before the entry into force of the Agreement
shall, in respect of its sugar content, be charged to the export quota of the exporting Member concerned;

(16) "free market" means the total of net imports of the world market, except those covered under Articles 35 to
38 inclusive, and under paragraph (3) of Article 39;

(17) "net imports" means total imports of sugar after deducting total exports of sugar;

(18) "net exports" means total exports of sugar (excluding sugar supplied as ships' stores for ships victualling at
domestic ports) after deducting total imports of sugar;

(19) "basic export tonnage" means the quantity specified in Article 40;

(20) "initial export quota" means the quantity of sugar alloted to an exporting Member under paragraph (1) of
Article 45 or paragraph (2) (a) of Article 48;

(21) "quota in effect" means the initial export quota, as modified by such adjustments as may have been made
under chapter XI by the time referred to in the provisions of the Agreement where this expression is used;

(22) "basic export entitlement" for the purposes of paragraph (1) (b) of Article 52 means, for each exporting
Member, the sum total of its basic export tonnage under Article 40 or maximum net export entitlement under
Article 41 and, where relevant, its basic allocation in the immediately preceding quota year under the special
arrangements referred to in Articles 5 to 38 inclusive;

(23) "shipment" and "shipping", in the context of Article 30 include conveyance of sugar on land, irrespective of
the means of transport used;

(24) "prevailing price" is as calculated in accordance with the provisions of paragraph (2) of Article 33;

(25) "entry into force" is to be read, except as otherwise provided, as meaning the date on which the Agreement
enters into force provisionally or definitively;

(26) any reference in the Agreement to a "Government invited to the United Nations Sugar Conference 1968"
shall be construed as including a reference to the European Economic Community (hereinafter referred to as the
EEC). Accordingly any reference in the Agreement to "signature of the Agreement" or to the "deposit of an
instrument of ratification, acceptance, approval or accession" by a Government shall, in the case of the EEC, be
construed as including signature on behalf of the EEC by its competent authority and the deposit of the instrument
required by the institutional procedures of the EEC to be deposited for the conclusion of an international
agreement.

CHAPTER III

THE INTERNATIONAL SUGAR ORGANIZATION, ITS MEMBERSHIP AND ADMINISTRATION

ARTICLE 3

ESTABLISHMENT, HEADQUARTERS AND STRUCTURE OF THE INTERNATIONAL SUGAR
ORGANIZATION

(1) The International Sugar Organization is hereby established to administer the provisions of the Agreement and
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to supervise its operation. It shall be the successor to the International Sugar Council which operated under the
International Sugar Agreement of 1958.

(2) The headquarters of the Organizaion shall be in London unless the Council decides otherwise by special vote.

(3) The Organization shall function through the International Sugar Council, its Executive Committee, its
Executive Director and its staff.

ARTICLE 4

MEMBERSHIP IN THE ORGANIZATION

(1) Each Contracting Party shall constitute a single Member of the Organization, except as otherwise provided in
paragraph (2) of this Article

(2) If any Contracting Party, including the territories for whose international relations it is for the time being
ultimately responsible and to which the Agreement is extended in accordance with paragraph (1) of Article 66,
consists of one or more units that would individually constitute an exporting Member, and of one or more units
that would individually constitute an importing Member, there may be either a joint membership for the
Contracting Party together with these territories or, where the Contracting Party has made a notification to that
effect under paragraph (3) of Article 66, separate membership, singly, all together or in groups for the territories
that would individually constitute an exporting Member and separate membership for the territories that would
individually constitute an importing Member.

ARTICLE 5

COMPOSITION OF THE INTERNATIONAL SUGAR COUNCIL

(1) The highest authority of the Organization shall be the International Sugar Council, which shall consist of all
the Members of the Organization.

(2) Each Member shall be represented by a representative and, if it so desires, by one or more alternates. A
Member may also appoint one or more advisers to its representative or alternates.

ARTICLE 6

POWERS AND FUNCTIONS OF THE COUNCIL

(1) The Council shall exercise all such powers and perform or arrange for the performance of all such functions as
are necessary to carry out the express provisions of the Agreement.

(2) The Council shall adopt by special vote such rules and regulations as are necessary to carry out the provisions
of the Agreement and are consistent therewith including Rules of Procedure for the Council and its committees
and the financial and staff regulations of the Organization. The Council may, in its Rules of Procedure provide a
procedure whereby it may without meeting, decide specific questions.

(3) The Council shall keep such records as are required to perform its functions under the Agreement and such
other records as it considers appropriate.

(4) The Council shall publish an annual report and such other information as it considers appropriate.
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ARTICLE 7

CHAIRMAN AND VICE-CHAIRMAN OF THE COUNCIL

(1) For each quota year the Council shall elect from among the delegations a Chairman and a Vice-Chairman who
shall not be paid by the Organization.

(2) The Chairman and the Vice-Chairman shall be elected, one from among the delegations of the importing
Members and the other from among those of the exporting Members. Each of these offices shall, as a general rule,
alternate each quota year between the two categories of Members; provided however that this shall not prevent the
re-election under exceptional circumstances of the Chairman or Vice-Chairman or both when the Council so
decides by special vote. In the case of such re-election of either officer, the rule out in the first sentence of this
paragraph shall continue to apply.

(3) In the temporary absence of both the Chairman and the Vice-Chairman or the permanent absence of one or
both, the Council may elect from among the delegations new officers, temporary or permanent as appropriate,
taking account of the principle of alternating representation set out in paragraph (2) of this Article.

(4) Neither the Chairman nor any other officer president at meetings of the Council shall vote. He may, however,
appoint another person to exercise the voting rights of the Members which he represents.

ARTICLE 8

SESSIONS OF THE COUNCIL

(1) As a general rule, the Council shall hold one regular session each half of the quota year.

(2) The Council in addition to meeting in the other circumstances specifically provided for in the Agreement shall
also meet in special session whenever it so decides or on the request of:

(i) any five Members; or

(ii) Members having at least 250 votes; or

{iii) the Executive Committee.

(3) Notice of sessions shall be given to Members at least thirty working days in advance, except in case of
emergency when such notice shall be at least ten days in advance, and except where the provisions of the
Agreement prescribe a different period.

(4) Sessions shall be held at the headquarters of the Organization unless the Council decides otherwise by special
vote. If any Member invites the Council to meet elsewhere than at its headquarters, that Member shall pay the
additional costs involved.

ARTICLE 9

VOTES

(1) The exporting Members shall together hold 1,000 votes and the importing Members shall together hold 1,000
votes.

(2) The Council shall establish in its Rules of Procedure the formulae to be used for distributing the votes among
the exporting and importing Members, subject to the following provisions:
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(a) There shall be no fractional vote;

{b) No Member shall hold more than 200 votes or less than 5 votes.

(3) At the beginning of each quota year, the Council shall, on the basis of the formulae referred to in paragraph (2)
of this Article, establish the distribution of votes within each category of Members which shall remain in force
during that quota year, except in so far as is provided in paragraph (4) of this Article.

(4) Whenever the membership of the Agreement changes or when any Member is suspended from its voting rights
or recovers its voting rights under any provision of the Agreement, the Council shall redistribute the total votes
within each category of Members on the basis of the formulae referred to in paragraph (2) of this Article.

ARTICLE 10

VOTING PROCEDURE OF THE COUNCIL

(1) Each Member shall be entitled to cast the number of votes it holds and cannot divide its votes. It may,
however, cast differently from such votes any votes which it is authorized to cast under paragraph (2) of this
Article.

(2) By informing the Chairman in writing, any exporting Member may authorize any other exporting Member,
and any importing Member may authorize any other importing Member, to represent its interests and to cast its
votes at any meeting or meetings of the Council. A copy of such authorizations shall be examined by any
credentials committee that may be set up under the Rules of Procedure of the Council.

ARTICLE 11

DECISIONS OF THE COUNCIL

(1) All decisions of the Council shall be taken and all recommendations shall be made by a simple distributed
majority of the votes cast by the Members, unless the Agreement provides for a special vote.

(2) In arriving at the number of votes necessary for any decision of the Council, votes of Members abstaining
shall not be reckoned.

(3) The Members undertake to accept as binding all decisions of the Council under the provisions of the
Agreement.

ARTICLE 12

CO-OPERATION WITH OTHER ORGANIZATIONS

(1) The Council shall make whatever arrangements arc appropriate for consultation or cooperation with the
United Nations and its organs, in particular UNCTAD, and with the Food and Agriculture Organization and such
other Specialized Agencies of the United Nations and inter-governmental organizations as may be appropriate.

(2) The Council, bearing in mind the particular role of UNCTAD in international commodity trade, shall as
appropriate keep UNCTAD informed of its activities and programmes of work.

(3) The Council may also make whatever arrangements are appropriate for maintaining effective contact with
international organization of sugar producers, traders and manufacturers.
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ARTICLE 13

ADMISSION OF OBSERVERS

(1) The Council may invite any non-Member that is a Member of the United Nations or of any of its Specialized
Agencies to attend any of its meetings as an Observer.

(2) The Council may also invite any of the organizations referred to in paragraph (1) of Article 12 to attend any of
its meetings as an Observer.

ARTICLE 14

COMPOSITION OF THE EXECUTIVE COMMITTEE

(1) The Executive Committee shall consist of eight exporting Members and eight importing Members, who shall
be elected for each quota year in accordance with Article 15 and may be re-elected.

(2) Each Member of the Executive Committee shall appoint one representative and may appoint in addition one or
more alternates and advisers.

(3) The Executive Committee shall appoint its Chairman for each quota year. He shall not have the right to vote
and may be re-appointed.

(4) The Executive Committee shall meet at the headquarters of the Organization unless it decides otherwise. If
any Member invites the Executive Committee to meet elsewhere than at the headquarters of the Organization, that
Member shall pay the additional costs involved.

ARTICLE 15

ELECTION OF THE EXECUTIVE COMMITTEE

(1) The exporting and importing Members of the Executive Committee shall be elected in the Council by the
exporting and the importing Members of the Organization respectively. The election within each category shall be
held in accordance with the following paragraphs of ibis Article.

(2) Each Member shall cast all the votes to which it is entitled under Article 9 for a single candidate. A Member
may cast for another candidate any votes which it exercises pursuant to paragraph (2) of Article 10.

(3) The eight candidates receiving the largest number of votes shall be elected; however, no candidate shall be
elected on the first ballot unless it receives at least 70 votes.

(4) If less than eight candidates are elected on the first ballot, further ballots shall be held in which only Members
which did not vote for any of the candidates elected shall have the right to vote. In each further ballot, the
minimum number of votes required for election shall be successively diminished by five, until eight candidates
are elected.

{5) Any Member which did not vote for any of the Members elected may assign its votes to one of them subject
to paragraphs (6) and (7) of this Article.

(6) A Member shall be deemed to have received the number of votes originally cast for it when it was elected and,
in addition, the number of votes assigned to it, provided that the total number of votes shall not exceed 299 for
any Member elected.
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(7) If the votes deemed received by an elected Member would otherwise exceed 299 Members which voted for or
assigned their votes to such elected Member shall arrange among themselves for one or more of them to withdraw
their votes from that Member and assign or re-assign them to another elected Member so that the votes received
by each elected Member shall not exceed the limit of 299.

ARTICLE 16

DELEGATION OF POWERS BY THE COUNCIL TO THE EXECUTIVE COMMITTEE

(1) The Council, by special vote, may delegate to the Executive Committee the exercise of any or all of its
powers, other than the following:

(a) approval of the administrative budget and assessment of contributions;

(b) determination of initial export quotas under paragraph (1) {b) of Article 45, action under paragraph (2) (e)
of Article 49 and decision under paragraph (2) of Article 40;

(c) suspension of voting and other rights of a Member under paragraph (3) of Article 58;

{d) relief from obligations under Article 56;

(e) decision of disputes under Article 57;

(f) exclusion of a Member from the Agreement under Article 68;

(g) termination of the Agreement under Article 70;

{b) recommendations of amendments under Article 71;

(i) revision of price levels in accordance with paragraph (4) of Article 48.

(2) The Council may at any time revoke any delegation of power to the Executive Committee.

ARTICLE 17

VOTTNG PROCEDURE AND DECISTONS OF THE EXECUTIVE COMMITTEE

(1) Each Member of the Executive Committee shall be entitled to cast the number of votes received by it under
the provisions of Article 15, and cannot divide these votes.

(2) Without prejudice to the provisions of paragraph (1) of this Article and by informing the Chairman in writing,
any exporting or importing Member which is not a Member of the Executive Committee and which has not
assigned its votes under paragraph (5) of Article 15, may, subject to the provisions of paragraph (6) of Article 15,
authorize any exporting or importing Member of the Executive Committee, as appropriate, to represent its
interests and to cast its votes in the Executive Committee.

(3) Any decisions taken by the Executive Committee shall require the same majority as that decision would
require if taken by the Council.

(4) Any Member shall have the right of appeal to the Council, under such conditions as the Council shall prescribe
in its Rules of Procedure, against any decision of the Executive Committee.
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ARTICLE 18

QUORUM FOR THE COUNCIL AND THE EXECUTIVE COMMITTEE

(1) The quorum for any meeting of the Council shall be the presence of a majority of the Members representing a
distributed two-thirds majority of the total votes. If there is no quorum on the day appointed for the opening of
any Council session, or if in the course of any Council session there is no quorum at three successive meetings,
the Council shall be convened seven days later; at that time and throughout the remainder of that session the
quorum shall be the presence of majority of the Members representing a distributed simple majority of the votes.
Representation in accordance with paragraph (2) of Article 10 shall be considered as presence.

(2) The quorum for any meeting of the Executive Committee shall be the presence of a majority of the Members
representing a distributed two-thirds majority of the total votes.

ARTICLE 19

THE EXECUTIVE DIRECTOR AND THE STAFF

(1) The Council, after having consulted the Executive Committee shall appoint the Executive Director by special
vote. The terms of appointment of the executive Director shall be fixed by the Council in the light of those
applying to corresponding officials of similar intergovernmental organizations.

(2) The Executive Director shall be the chief administrative officer of the Organization and shall be responsible
for the performance of any duties devolving upon him in the administration of the Agreement.

(3) The Executive Director shall appoint the staff in accordance with regulations established by. In framing such
regulations the Council shall have regard to those applying to officials of similar inter-governmental
organizations.

(4) Neither the Executive Director nor any member of the staff shall have any financial interest in the sugar
industry or sugar trade.

(5) The Executive Director and the staff shall not seek or receive instructions regarding their duties under the
Agreement from any Member or from any authority external to the Organization. They shall refrain from any
action which might reflect on their position as international officials responsible only to the Organization. Each
Member shall respect the exclusively international character of the responsibilities of the Executive Director and
the staff and shall not seek to influence them in the discharge of their responsibilities.

CHAPTER IV

PRIVILEGES AND IMMUNITIES

ARTICLE 20

PRIVILEGES AND IMMUNITIES

(1) The Organization shall have legal personality. It shall in particular have the capacity to contract, acquire and
dispose of movable and immovable property and to institute legal proceedings.

(2) The Member in whose territory the headquarters of the Organization is situated (hereinafter referred to as "the
host Member") shall as soon as possible after the entry into force of the Agreement, conclude with the
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Organization an agreement to be approved by the Council relating to the status, privileges and immunities of the
Organization, of its Executive Director, its staff and experts and of representatives of Members while in the
territory of the host Member for the purpose of exercising their functions.

(3) The Agreement envisaged in paragraph (2) of this Article shall be independent of the Agreement and shall
prescribe the conditions for its own termination.

(4) Unless any other taxation arrangements are implemented under the agreement envisaged in paragraph (2) of
this Article the host Member:

(a) shall grant exemption from taxation on the remuneration paid by the Organization to its employees, except that
such exemption need not apply to its own nationals; and

(b) shall grant exemption from taxation on the assets, income and other property of the Organization.

CHAPTER V

FINANCE

ARTICLE 21

FINANCE

(1) The expenses of delegations to the Council, representatives on the Executive Committee and representatives
on any of the committees of the Council or of the Executive Committee shall be met by the Members concerned.

(2) The expenses necessary for the administration of the Agreement shall be met by annual contributions from
Members, assessed in accordance with Article 22. If, however, a Member requests special services, the Council
may require that Member to pay for them.

(3) Appropriate accounts shall be kept for the administration of the Agreement.

(4) The financial year of the Organization shall be the same as the quota year. ¦

ARTICLE 22

DETERMINATION OF THE ADMINISTRATIVE BUDGET

AND ASSESSMENT OF CONTRIBUTIONS

(1) During the second half of each financial year, the Council shall approve the administrative budget of the
Organization for the following financial year and shall assess the contribution of each Member to that budget.

(2) The contribution of each Member to the administrative budget for each financial year shall be in the
proportion which the number of its votes at the time administrative budget for that financial year is approved
bears to the total votes of all the Members. In assessing contributions, the votes of each Member shall be
calculated without regard to the suspension of any Member's voting rights or any redistribution of votes resulting
therefrom.

(3) The initial contribution of any Member joining the Organization after the entry into force of the Agreement
shall be assessed by the Council on the basis of the number of votes to be held by it and the period remaining in
the current financial year shall not be altered.
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(4) If the Agreement comes into force more than eight months before the beginning of the first full financial year
of the Organization, the Council shall at its first session approve an administrative budget covering the period up
to the commencement of the first full financial year. Otherwise the first administrative budget shall cover both the
initial period and the first full financial year.

ARTICLE 23

PAYMENT OF CONTRIBUTIONS

(1) Contributions to the administrative budget for each financial year shall be payable in freely convertible
currency and shall become due on the first day of that financial year.

(2) If at the end of five months after the beginning of the financial year a Member has not paid it full contribution
to the administrative budget, the Executive Director shall request the Member to make payment as quickly as
possible. If at the expiration of two months after the request of the Executive Director the Member has still not
paid its contribution, the Member shall be suspended from the exercise of its right to vote in the Council and in
the Executive Committee until such time as it has made full payment of the contribution.

(3) A Member whose voting rights have been suspended under paragraph (2) of this Article shall not be deprived
of any of its other rights or relieved of any of its obligations under the Agreement, unless the Council so decides
by special vote. It shall remain liable to pay its contribution and to meet any other financial obligations under the
Agreement.

ARTICLE 24

AUDIT AND PUBLICATION OF ACCOUNTS

As soon as possible after the close of each financial year, an independently audited statement of the
Organization's accounts and balance sheet for that financial year shall be presented to the Council for approval
and publication,

CHAPTER IV

GENERAL UNDERTAKINGS BY MEMBERS

ARTICLE 25

UNDERTAKINGS BY MEMBERS

(1) Members undertake to adopt such measures as are necessary to enable them to fulfil their obligations under the
Agreement and fully to co-operate with one another in securing the attainment of the objectives of the Agreement.

(2) Members undertake to make available and supply all such statistics and information as the Rules of Procedure
may prescribe as necessary to enable the Organization to discharge its functions under the Agreement.

ARTICLE 26
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VERIFICATION OF EXPORTS AND IMPORTS

(1) The Council may, at any time, adopt measures to ascertain the quantities of sugar exported to, or imported
from, the free market by Members. Such measures may include the issue of certificates of origin and other
shipping or export documents.

(2) The Council may, by special vote, decide that the export or import of sugar by Members shall comply with
such measures concerning documentation as it may adopt under paragraph (1) of this Article.

ARTICLE 27

LABOUR STANDARDS

Members shall ensure that fair labour standards are maintained in their respective sugar industries and, as far as
possible, shall endeavor to improve the standard of living of agricultural and industrial workers in the various
branches of sugar production, and of growers of sugar cane and of sugar beet.

CHAPTER VII

SPECIAL OBLIGATION OF IMPORTING MEMBERS AND OF OTHER MEMBERS WHICH IMPORT
SUGAR

ARTICLE 28

PROTECTION OF EXPORTING MEMBERS AGAINST THE EFFECTS OF EXPORTS BY NON-MEMBERS

(1) To prevent non-Members from gaining advantage at the expense of Members, each Member undertakes for
each quota year:

(a) not to permit the import from non-Members as a group of a total quantity of sugar greater than the average
of the quantities imported from those non-Members as a group over the three year period 1966-1968; and

(b) to prohibit all imports of sugar from non-Members, if, and as long as, the prevailing price is below the level
specified in paragraph (2) (j)of Article 48.

(2) The limitation and the prohibition specified in paragraph (1) of this Article shall not apply to the importation
of quantities of sugar purchased:

(a) for the purposes of sub-paragraph (a) of that paragraph, during any period when, by virtue of paragraph (2)
(d) of Article 48, quotas are inoperative; and

(b) for the purpose of sub-paragraph {b) of that paragraph, before the fall of the prevailing price below the
level specified in paragraph (2) (j) of Article 48,

provided that such purchases are notified to the Council by the Member concerned.

(3) The years referred to in paragraph (1) (a) of this Article may be varied by the Council in respect of any
Member, on the application of that Member, if the Council is satisfied that there are special reasons for such
variation.

(4) During the first year of the Agreement and pending the assumption, in respect of their re-export trade, by
Members which import sugar of their obligations under paragraph (1) of this Article, procedures for safeguarding
the maintenance of their re-export trade and of the supply of sugar to them by exporting Members shall be
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established between such importers and the exporters supplying them with sugar for re-export.

(5) Any Member which considers that it cannot fully carry out its obligations under this Article, or that these
obligations damage or threaten to damage its re-export trade in sugar or trade in sugar-containing products, may
be relieved of its obligations under paragraph (1) of this Article if, and to the extent that, the Council decides by
special vote. The Council shall define in its Rules of Procedure the circumstances in which, and the conditions
under which, Members may be relieved of their obligations, having regard in particular to exceptional and urgent
cases arising in the course of customary trade.

(6) The Council shall provide in its Rules of Procedure for the preparation and presentation of reports to each
session of the Council, and of a comprehensive report after the completion of each quota year, showing, inter alia,
for the period covered in each report:

(a) the quantities of sugar exported by non-Members to all destinations,

{b) the quantities imported by Members from non-Members.

(7) Any import by a Member from a non-Member in excess of the quantities which it is permitted to import under
this Article shall be deducted from the quantity which such Member would otherwise be permitted to import in
the immediately following quota year, unless the Council decides otherwise.

(8) The Council shall, within 45 days of the commencement of a quota year, relieve exporting Members of their
obligations for that quota year under Article 30 towards importing Members which have not satisfactorily
fulfilled, in the immediately preceding year, their obligations under this Article.

ARTICLE 29

IMPORTERS' CO-OPERATION IN DEFENCE OF THE PRICE

Should the Council deem it desirable, it shall make recommendations to Members which import sugar regarding
ways and means of assisting exporting Members in their endeavour to ensure that sales take place at prices
consistent with the appropriate provisions of the Agreement.

CHAPTER VIII

SPECIAL OBLIGATIONS OF EXPORTING MEMBERS

ARTICLE 30

ASSURANCES AND COMMITMENTS IN RESPECT OF SUPPLIES

(1) Exporting Members undertake that, whenever the prevailing price is above the level specified in paragraph (2)
(/) of Article 48, they will offer, in a manner consistent with the traditional trading patterns between the Members
concerned and within the limits imposed by the export quotas in effect, supplies of sugar to importing Members
sufficient to enable them to meet their normal import requirements from the free market.

(2) (a) Ten days after the prevailing price rises above 4.75 cents per pound, sugar held at minimum stocks under
the provisions of Article 53 shall be released and offered for prompt sale and prompt shipment to importing
Members. Unless the Council decides otherwise the amount of sugar so released shall be 50 per cent of the total
quantity held at the time under the provisions of Article 53;
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(b) Ten days after the prevailing price rises above 5.00 cents per pound the total quantity of remaining stocks held
under the provisions of Article 53 shall be released and offered for prompt sale and prompt shipment to importing
Members unless the Council decides otherwise by special vote.

(3) Should the prevailing price exceed 5.25 cents per pound, exporting Members shall give priority on
commercially equal terms to importing Members as against non-Members in all offers of sales to the free market
made while the prevailing price exceeds 5.25 cents per pound.

(4) {a) If, despite the provisions of paragraph (2) of this Article, the prevailing price should exceed 6.50 cents per
pound, each importing Member shall, subject to paragraphs (7), (8) {b), (10) and (12) of this Article, have the
option of purchasing from each of its traditional exporting Members, at prices not exceeding the equivalent of the
supply commitment price, a quantity of sugar determined in the following manner:

(i) if the prevailing price should rise above 6.50 cents per pound during the four months preceding the relevant
quota year or should be above that level on the September 1, preceding the relevant quota year, the balance of
the base commitment,

(ii) if the prevailing price should rise above 6.50 cents per pound during the first quarter of the relevant quota
year, or should be above that level on the first day of that quota year, 75 per cent of the base commitment, or
the balance of the base commitment, whichever is less;

(iii) if the prevailing price should rise above 6.50 cents per pound during the second quarter of the relevant
quota year or should be above that level on April 1 of that quota year, 50 per cent of the base commitment, or
the balance of the base commitment, whichever is less-

(iv) if the prevailing price should rise above 6.50 cents per pound during the seventh or eighth month of the
relevant quota year or should be above that level on July 1 of that quota year, 25 per cent of the base
commitment, or the balance of the base commitment, whichever is less;

(v) if the prevailing price should rise above 6.50 cents per pound during the final four months of the relevant
quota year, or should be above that level on September I of that quota year, the supply commitment apply to
the subsequent quota year in accordance with paragraph (4) (a) (i) of this Article.

(b) In this Article:

(i) "traditional exporting Member"1 means an exporting Member which exported free market sugar to the
importing Member concerned during the previous two calendar years and "traditional importing Member has a
corresponding meaning;

(ii) "base commitment" means, for the second and each subsequent year of the Agreement, the average of the
quantities of free market sugar exported by the exporting Member to the importing Member concerned during
the two preceding calendar years;

(iii) "balance of the base commitment" means the base commitment less any quantities already shipped or
committed for shipment at or below prices equivalent to the supply commitment price during the relevant
quota year;

(iv) "supply commitment price" shall be equivalent to the price referred to in paragraph (4) (a) of this Article
for raw sugar, basis 96 degrees polarization, basis f.o.b. and stowed Caribbean port in bulk. However, any
exporting Member may ask a higher supply commitment price, if it can show that it would at that time, be
eligible for such higher price under one of the special arrangements referred to in chapter X.

(c) The price of white or refined sugar made available for purchase under the provisions of this paragraph may
include a reasonable processing margin.
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(5) The supply commitments to a given importing Member shall not be drawn upon in a manner which would
result in total supplies obtained by that Member in the relevant quota year exceeding its normal requirements for
domestic consumption and for re-export for normal current domestic consumption by other importing Members.

(6) No exporting Member shall be required to supply sugar under this Article in a manner, quality, or form
inconsistent with its normal trade practices or with its existing supplies of various qualities and forms of export
sugar.

(7) Should an importing Member fail fully to exercise its option to purchase under any one of the provisions of
paragraph (4) {a) of this Article within thirty days of the coming into effect of that provision the exporting
Member concerned shall be released from any unexercised remainder of its supply obligations to that importing
Member under that particular provision for the balance of the relevant period.

(8) {a) The provisions of paragraph (1) and (3) to (7) inclusive of this Article shall apply to importing Members
which export sugar in the same way as they apply to exporting Members, provided that, in the case of re-exports,
the quantities made available for purchase shall be in proportion to the supplies which the importing Members
concerned received from Members under the provisions of this Article.

(b) The proviso in the foregoing sub-paragraph shall also apply to re-exports by exporting Members.

(9) The Council shall set up a Supply Commitment Committee to ensure the orderly and equitable operation of the
provisions of this Article. The Committee shall give early consideration to recommending to the Council such
measures as seem necessary to achieve the objectives of this Article in a manner consistent with practical shipping
and marketing procedures. In particular, the Committee may recommend:

(a) the submission of information necessary for the effective implementation of the obligations under this
Article;

(b) procedures for the effective application of the provisions of this Article to Members which import sugar
re-exported by importing Members;

(c) means by which individual supply commitments may be adjusted, without varying the total commitment of
any exporting Member and without affecting the total commitment to any importing Member, to conform with
practical shipping and marketing constraints or with recent changes in marketing patterns;

(d) procedures for the review of, and reporting on, the operation of this Article;

(e) procedures for establishing the equivalent prices for implementing paragraph (4 J of this Article, as
appropriate to the trade between the various Members.

(10) If any exporting Member cannot, in any particular quota year, supply the total of its base commitments to its
traditional importing Members as a group, it shall as soon as possible inform the Council to that effect. After
consideration of the circumstances the Council shall apportion the sugar available from the exporting Member
concerned amongst its traditional importing Members in accordance with such criteria as it deems appropriate.

(11) Any Member which considers that the obligations under this Article are not being fulfilled may bring the
matter before the Council. Without prejudice to the provisions of Article 58, the Council shall consider the
representations in consultation with the Members concerned and shall make such recommendations as it considers
appropriate.

(12) The obligations accepted by exporting Members under this Article shall be in addition to and consistent with
their rights and obligations under the special arrangements referred to in chapter X but shall neither interfere with
nor detract from those rights and obligations.
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(13) The supply commitments under this Article shall not apply to the following developing land-locked
countries: Bolivia, Paraguay and Uganda.

(14) Nothing in this Article shall oblige an exporting Member on the east coast of South America to accept a
supply commitment price of less than 6,50 cents per pound, raw sugar, basis 96 degrees polarization, basis f.o.b.
and stowed port of origin.

ARTICLE 31

TERMS OF SALE TO NON-MEMBERS

(1) Exporting Members shall not sell sugar on the free market to non-Members on terms commercially more
favourable than those which they would be prepared to offer at the same time to Members which import sugar
from the free market, taking into account normal trade practices, traditional trade arrangements and the provisions
of Article 28.

(2) Any Member which imports sugar from the free market and which has reason to believe that an exporting
Member has not fulfilled its obligations under paragraph (1) of this Article may make representations to the
Executive Director. If, after consultation with the Members concerned, the Executive Director believes that
further action is required, he may take whatever measures he deems appropriate to resolve the matter.

(3) Nothing in this Article shall prevent any exporting Member from giving more favourable commercial terms to
developing importing countries.

ARTICLE 32

UNDERTAKINGS ON QUOTAS

(1) Each exporting Member shall ensure that its net exports to the free market in a quota year do not exceed its
quota in effect at the end of that year. To this end, no exporting Member shall, before the determination of initial
export quotas under the provisions of Article 45 for a quota year, commit for export to the free market in that
quota year more than its minimum export entitlement under the provisions of paragraph (2) of Article 49.
Furthermore, exporting Members shall adopt such additional measures as the Council, by special vote, may
establish to ensure the effective compliance with the quota system.

(2) Any exporting Member whose net exports do not exceed its quota in effect at the end of the quota year by
more than 10,000 tons or 5 per cent of its bask export tonnage, whichever is less, shall not be considered as being
in breach of paragraph (1) of this Article.

(3) Any excess in net exports within the tolerance referred to in paragraph (2) of this Article shall be deducted
from the quota in effect of the Member concerned in the following quota year.

(4) Any first excess in net exports beyond the tolerance referred to in paragraph (2) of this Article shall be
similarly deducted from the quota in effect of the Member concerned in the following quota year, such deduction
being without prejudice to the provisions of Article 58.

(5) If an exporting Member, for a second or subsequent time, exceeds its quota in effect at the end of a quota year,
an amount equal to twice the excess beyond the tolerance referred to in paragraph (2) of this Article shall be
deducted from that Member's quota in effect in the following year, unless the Council, by special vote, decides on
a lesser deduction. Any deduction under this paragraph shall be without prejudice to the provisions of Article 58.
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(6) Each exporting Member shall notify the Council before April 1 in any quota year of its total net exports to the
free market in the previous quota year.

CHAPTER IX

PRICES

ARTICLE U

BASES

(1) For the purposes of the Agreement, the price of sugar shall be deemed to be:

(a) the arithmetical average of the spot price under the New York Coffee and Sugar Exchange Sugar Contract
No. 8 and the London Sugar Market daily price after conversion of both these prices to US cents per pound
avoirdupois free on board and stowed Caribbean port, in bulk, or

(b) if the difference between the two prices referred to in sub-paragraph (a) above is more than six points, the
lower of the two prices plus three points.

(2) Where in the Agreement reference is made to the prevailing price being above or below any stated figure, that
condition shall be deemed to be fulfilled if the average price over a period of seventeen consecutive market days
has been above or below the stated figure, as the case may be, provided that the price on the first day of the period
and on not less than twelve days within the period has also been above or below the stated figure, as the case may
be.

(3) In the event of either of the prices referred to in paragraph (1) (a) of this Article not being available or not
representing the price at which sugar is being sold basis 96 degrees polarization on the free market, the Council
shall by special vote decide to use such other criteria as it deems fit. Such criteria shall be based on spot
quotations on recognized sugar exchanges, taking into consideration the respective volume of trade and adequacy
of reflection of world prices by such exchanges.

CHAPTER X

SPECIAL ARRANGEMENTS

ARTICLE 34

SPECIAL ARRANGEMENTS

(1) None of the provisions of the other chapters of the Agreement shall interfere with or restrict the rights and
obligations of Members under the special arrangements referred to in Articles 35, 36, 37, 38 and 39. These special
arrangements shall be dealt with as provided for in those Articles, subject to paragraphs (2) to (4) of this Article.

(2) Members recognize that the basic export tonnages specified in Article 40 are based on the continuity and
stability of the special arrangements referred to in articles 35, 36, 37, 38 and 39. If there is any change in the
membership of one or more of the special arrangements referred to in Articles 35, 36, 37 and 38 and this change
affects a Member or Members, or if there is any significant change in the position of one or more Members
participating in one or more of these arrangements, the Council shall meet to consider appropriate compensating
adjustments to the bask export tonnages specified in Article 40 in accordance with the following provisions:
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(a) Subject to sub-paragraphs (b), (c) and (d) of this paragraph, the bask export tonnages of the Member or
Members involved shall be reduced by the full extent of any increase (or increased by, or established at a level
equal to, the full extent of any reduction) in their annual export entitlements under the special arrangement or
arrangements involved, resulting from the changes in membership or position referred to above;

(b) Where compensating adjustments have been made under sub-paragraph (a) of this paragraph, the Council shall
also establish any necessary transitional arrangements covering the year in which such changes occur;

(c) Where compensating adjustments as envisaged in sub-paragraphs {a) and {b) of this paragraph cannot be
made to the basic export tonnages established in Article 40, because the changes in membership or position in the
special arrangements referred to above involve a major structural change in the sugar market or a significant
change in the position of any major supplier or suppliers under any such special arrangement, the Council shall
make recommendations to the Contracting Parties for an amendment of the Agreement under the provisions of
Article 71 or for the immediate re-negotiation of the basic export tonnages. Pending the incorporation of changes
in basic export tonnages resulting from such amendment or re-negotiation, the changes in, or establishment of,
basic export tonnages shall be applied on a provisional basis;

(d) Any Member or Members not satisfied with the results of the re-negotiation under sub-paragraph (c) of this
paragraph may withdraw from the Agreement in accordance with the provisions of Article 67.

(3) Members which import sugar under the special arrangements referred to in Articles 35, 37 and 38 shall
arrange for the Council to be informed of the details of those arrangement, and of any change in the nature of
those arrangements, within 30 clays of its occurrence.

(4) Members participating in any of the special arrangements mentioned in Articles 35 to 39 inclusive shall
conduct their sugar trade within those arrangements in a manner which shall not prejudice the objectives of the
Agreement. Where special arrangements involve re-exports of sugar to the free market, Members participating in
such arrangements shall take such measures as they deem appropriate to ensure that, in those cases when there are
no quantitative provisions in the relevant Articles of this chapter relating to such re-exports, any increase of trade
under those arrangements over and above the quantities annually traded before the entry into force of the
Agreement does not result in an increase of re-exports to the free market.

ARTICLE 35

EXPORTS UNDER THE COMMONWEALTH SUGAR AGREEMENT OF 1951

Exports to the United Kingdom of Great Britain and Northern Ireland under the Commonwealth Sugar Agreement
of 1951 up to the amount of the Negotiated Price Quotas in effect under that Agreement shall not be charged
against quotas in effect under chapter XI of this Agreement.

ARTICLE 36

EXPORTS BY CUBA TO SOCIALIST COUNTRIES

(1) Exports by Cuba to the socialist countries shall not be charged against its quota in effect under chapter XI,
except as provided for in paragraphs (3) and (4) of this Article.

(2) The countries referred to in paragraph (1) of this Article are Albania, Bulgaria, Czechoslovakia, Eastern
Germany, Hungary, Poland, Romania, the Union of Soviet Socialist Republics, Yugoslavia, China (mainland),
Mongolia, North Korea, North Viet-Nam.
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(3) The provisions of paragraph (1) of this Article shall not apply to exports by Cuba to Czechoslovakia, Hungary
and Poland in excess of 250,000 tons.

(4) Without prejudice to the provisions of paragraph (1) of this Article, if exports to the free market by Eastern
Germany and China (mainland) exceed, in any quota year, a total amount of 300,000 tons, such excess shall be
deducted from Cuba's quota in effect under chapter XI of the Agreement for the immediately following quota
year, but only if, and to the extent that, Cuba's exports to those countries in the same quota year were more than
910,000 tons. During the first quota year of the Agreement, the Council shall establish procedures for calculating
the annual exports of Eastern Germany and China mainland) to the free market.

ARTICLE 37

EXPORTS UNDER THE AFRICAN AND MALAGASY SUGAR AGREEMENT

Exports covered by the African and Malagasy Sugar Agreement up to the amount of the Guaranteed Price Quota
under that Agreement shall not be charged against quotas in effect under chapter XI of this Agreement.

ARTICLE 38

EXPORTS TO THE UNITED STATES OF AMERICA.

Exports of sugar to the United States of America for consumption therein shall not be charged against quotas in
effect under chapter XI of the Agreement. Notwithstanding any other provision of the Agreement applicable to
importing Members, the obligations of the United States under the Agreement shall not be effective beyond 1971
and shall be restricted to those provided for in the Agreement which are not in conflict with its domestic
legislation.

ARTICLE 39

STATUS OF, AND EXPORTS BY, THE UNION OF SOVIET SOCIALIST REPUBLICS

(1) Without prejudice to Article 36, all imports by the Union of Soviet Socialist Republics from all origins shall
be taken into account and shall therefore give the USSR the status of an importing Member of the Agreement.

(2) Without prejudice to its status as established in paragraph (1) of this Article, the USSR shall undertake on
becoming party to the Agreement to limit its total exports of sugar to the free market in 1969 to 1.1 million tons.
Towards the end of 1969, and towards the end of 1970, the Council shall determine the corresponding quantities
for 1970 and for 1971 respectively which shall be not less than 1.1 million tons nor more than 1.25 million tons in
each of those years.

(3) The quantity specified in paragraph (2)of this Article for 1969 and the tonnages to be subsequently established
for 1970 and 1971 under that paragraph shall not include any exports by the USSR to those countries referred to
in paragraph (2) of Article 36.

(4) Exports by the USSR under the provisions of paragraph (2) of this Article shall not be subject to any reduction
under chapter XI of the Agreement.

(5) The USSR shall not be bound by paragraph (2) of this Article during any period when, by virtue of paragraph
(2) (d) of Article 48, quotas are inoperative.
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CHAPTER XI

REGULATION OF EXPORTS

ARTICLE 40

BASIC EXPORT TONNAGES

(1) (a) For the purposes of this chapter and during the first three years of the Agreement the exporting countries or
groups of countries shall have the following basic export tonnages:

See Philippine Treaty Series, Vol. 5, Page 999 and 1000

(2) When conducting the review referred to in paragraph (2) of Article 70, the Council shall by special vote
determine the basic export tonnages for the fourth and fifth years of the Agreement. In the absence of a decision
by the Council, the basic export tonnages listed or deemed to be listed in paragraph (1) of this Article for the third
year shall remain in force.

(3) Where basic export tonnages in paragraph (1) of this Article are allocated to countries as groups, any shortfalls
by any one country in a group shall be re-distributed among the other members in that group.

(4) For the purposes of the distribution of their basic export tonnage and of re-distribution under paragraph (3) of
this Article and under Article 47, countries in the Central American Common Market Pool shall be deemed to
participate with equal shares in the total basic export tonnage of the Pool.

(5) Exports by Uganda within the East African Community up to a total amount of 10,000 tons shall not be
charged against its quota in effect; this amount shall not be subject to any adjustments under this chapter. Should
Kenya and Tanzania become exporting Members, the provisions of paragraph (3) of this Article shall apply to the
three countries of the East African Community if they so request.

(6) Notwithstanding the provisions of Article 36, all imports by Czechoslovakia, Hungary and Poland,
irrespective of their origin, shall be deducted from those countries' total exports when calculating their net exports
to the free market.

(7) The fact that one of the developing land-locked countries with a basic export tonnage of 10,000 tons has not
used all of its quota in effect, or shortfall allotments, in one or more years while the Agreement is in force, shall
not be a ground for considering that it has not fulfilled its obligations under the Agreement, thereby incurring the
cancellation of its basic tonnage in subsequent revisions of this Article.

ARTICLE 41

MAXIMUM NET EXPORT ENTITLEMENTS

(1) Indonesia shall have a net export entitlement of up to 81,000 tons in any quota year of the Agreement. This
entitlement shall not be subject to any adjustments under this chapter.

(2) The Philippines shall have a net export entitlement of up to 60,000 tons in any quota year when the level of the
aggregate of quotas in effect is above 100 per cent of the total of basic export tonnages. This entitlement shall not
be subject to any adjustments under this chapter.
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ARTICLE 42

OTHER PERMISSIBLE NET EXPORTS

A developing Member which Is an importing Member may, after due notification to the Council before the
beginning of a quota year, export sugar in quantities exceeding its imports, provided that, by the end of that quota
year, its net exports do not exceed 10..000 tons. Such entitlement shall not be considered as a basic export tonnage
and shall not be subject to any adjustments under this chapter. The Members concerned shall, however, comply
with such conditions as may be prescribed by the Council in respect of exports by exporting Members.

ARTICLE 43

DONATIONS OF SUGAR

(1) Donations of sugar by an exporting Member, other than those provided for in paragraphs (2) and (3) of this
Article, shall be charged lo the quota in effect of the donor Member and shall be governed by the provisions of the
Agreement limiting exports to the free market.

(2) Donations of sugar by an exporting Member through assistance programmes of the United Nations or of any
of its Specialized Agencies shall not be charged to the quota in effect of the donor Member, unless the Council so
decides.

(3) The Council shall lay down the conditions under which donations of sugar by an exporting Member other than
those under paragraph (2) of this Article shall not be charged to the quota in effect of the donor Member. These
conditions shall provide, inter alia, for prior consultation and adequate safeguards to normal patterns of trade. No
sugar so donated shall qualify for exemption under this paragraph unless it is exclusively for domestic
consumption in the recipient countries.

(4) All donations of sugar by an exporting Member shall be notified promptly to the Council by the donor
Member. Without prejudice to paragraphs (2) and (3) of this Article, in any case in which a Member considers
that any donations are causing or are likely to cause prejudice to its interests, it may request the Council to
examine the matter. The Council shall thereupon examine the matter and make such recommendations as it deems
appropriate.

(5) In its Annual Report the Council shall include a report on developments concerning donations of sugar.

ARTICLE 44

HARDSHIP FUND

(1) The Council shall establish a special hardship fund of up to 150,000 tons in each quota year which shall be
available at its discretion to meet special cases of hardship among developing Members which have sugar
available for export and above their permitted level of exports under the Agreement.

(2) Priority in the allocation of the fund shall be given to small developing Members whose export earnings are
heavily dependent upon the export of sugar. Special consideration shall also be given to the claims of those
Members whose economy is becoming increasingly dependent upon sugar, including Members with no past
performance in the free market. Attention shall also be given to the needs of certain Members burdened with
excessive stocks at the time the Agreement was negotiated.
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(3) The Council shall establish a Hardship Relief Committee to consider claims submitted under paragraphs {1)
and {2) of this Article and to make recommendations to the Council on such claims. The Committee shall
generally take into account the prevailing market situation, but may recommend relief in cases of individual
hardship irrespective of the market situation. The recommendations of the Committee shall be given effect to by
the Council unless amended by special vote.

(4) The Committee shall be composed of an independent Chairman and no more than six Members who shall act
in their personal capacities and without instructions from any Government. In selecting the members of the
Committee, the Council shall ensure that they do not represent any interests likely to be affected by a decision on
the allocation of the fund.

(5) An allocation from the hardship fund shall not be considered as constituting an increase in the basic export
tonnage of the Members concerned and shall not be subject to any adjustments under this chapter. It shall,
however, form part of the quota in effect of that Member for the purposes of Article 32.

ARTICLE 45

DETERMINATION OF INITIAL EXPORT QUOTAS

(1) At least thirty days before the beginning of a quota year, the Council

(a) shall make an estimate of the import requirements of the free market during that year; and

(b) in the light of that estimate and of all factors affecting the demand for, and the supply of, sugar, including
the quantities likely to be exported to the free market by non-Members, shall assign initial export quotas for
that year to all the exporting Members, as provided in Article 49.

(2) At its first regular session in each quota year, the Council shall review the estimates referred to in paragraph
(1) of this Article and shall consider whether, in the light of this review, action is required in relation to the
general level of quotas in effect. At the same time, the Council shall review the supplies likely to be available
under individual quotas in effect and shall, if it considers it desirable, exercise its powers under paragraph (2) of
Article 47.

(3) The Executive Director shall notify all Members of the initial export quotas of exporting Members under
paragraph (1) or (2) of this Article and of any subsequent changes in those quotas under any provision of the
Agreement.

ARTICLE 46

NOTICE OF, AND ACTION ON, UNUSED QUOTAS

(1) Each exporting Member shall keep the Council informed as to whether or not it expects that it will not be
used. For this purpose, each exporting Member shall make at least two notifications to the Council as follows:
one, as soon as possible after the initial export quotas have been alloted under Article 45, but not later than May
15, and another, as soon as possible after May 15, but not later than September 30.

(2) If an exporting Member fails to submit to the Council by May 15 the first notification referred to in paragraph
(1.) of this Article it shall have its voting rights suspended for the remainder of the quota year.

(3) If an exporting Member fails to submit to the Council by September 30 the second notification referred to in
paragraph (1) of this Article, it shall not be eligible to share in any subsequent reallocation of shortfalls under

BATAS.org - Philippine Law Library INTERNATIONAL SUGAR AGREEMENT, 1968

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 22 of 36

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



Article 47 in that quota year.

(4) If the net exports of an exporting Member to the free market during a quota year fall short of its quota in effect
on October 1 of that quota year, less any subsequent net reduction as a result of the operation of Article 48, the
difference shall, subject to paragraphs (5) and (6) of this Article, be deducted from the total amount of sugar
which quota year as a result of shortfall reallocations under the provisions of Article 47.

(5) Deductions under paragraph (4) of this Article shall be made only to the extent that the difference as
established under that paragraph exceeds 10,000 tons or 5 per cent of the basic export tonnage of the Member
concerned, whichever is the larger.

(6) The Council may, however, decide not to apply the provisions of paragraphs (2) to (4) of this Article, if it is
satisfied by an explanation from the Member concerned that it did not fulfil its obligations by reasons of force
majeure.

ARTICLE 47

SHORTFALLS AND THEIR RE-DISTRIBUTION

(1) Where an exporting Member has made a notification pursuant to paragraph (1) of Article 46 that it does not
expect to use all of its quota in effect, its quota in effect shall be forthwith reduced by such amount as may be
specified in the notification. Thereafter and for the balance of the quota year, such Member shall not participate in
any quota increases under the provisions of this chapter, unless it notifies the Council that it is in n position to
accept increases in its quota in effect.

(2) The Council may, after consultation with an exporting Member, determine that such Member will be unable to
use all or part of its quota in effect. Such determination by the Council shall not have the effect of reducing the
quota in effect of the Member concerned nor of depriving that Member of its right to fill that quota later in the
quota year. A determination by the Council under this paragraph shall not relieve the Member concerned of its
obligations under paragraph (1) of Article 46 nor exempt it from the measures referred to in paragraphs (2) to (4)
of that Article.

(3) The Council shall take account of the effects on the current supply demand position of the notifications made
under Article 46 and of any determination by itself under paragraph (2) of this Article and, subject to the relevant
provisions of paragraph (2) of Article 48, shall decide whether such shortfalls should, or should not, be
re-distributed in whole or in part. Whenever the level of the aggregate of quotas in effect is to be increased under
paragraph (2) of Article 48, any accumulated undistributed shortfall shall be first redistributed in accordance with
the provisions of paragraphs (4) and (5) of this Article to the extent required.

(4) The Council may specify the conditions in which shortfalls shall not be re-distributed, but in any event there
shall be no re-distribution of shortfalls when the prevailing price is below the level specified in paragraph (2) (i)
of Article 48, except in accordance with paragraph (6) of this Article. Re-distribution of shortfalls shall be made
only among such exporting Members as are able to accept increases in their quotas in effect. When a Member is
not in a position to use all or part of the quota increase resulting from the re-distribution, it shall immediately
notify the Council to that effect; such quantities as cannot be accepted shall again be re-distributed in accordance
with paragraph (5) of this Article.

(5) Subject to the provisions of paragraphs (3) and (4) of Article 46 and to paragraph (6) of this Article, the
following principles shall apply in all cases where shortfalls are to be re-distributed:
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(a) shortfalls shall be first re-distributed, pro rata to their basic export tonnages, among all exporting Members
whose quotas in effect are below 100 per cent of their respective basic export tonnages until these reach that
level; and

(b) thereafter, 20 per cent of any shortfall to be re-distributed shall be alloted exclusively to developing
exporting Members, pro rata to their basic export tonnages, the remaining 80 per cent being again distributed
among all exporting Members, pro rata to their basic tonnages.

(6) Notwithstanding the provisions of paragraph (4) of this Article, short falls by Bolivia, Ecuador, Haiti, Panama,
Paraguay and Venezuela shall be re-distributed automatically among those Members pro rata to their basic export
tonnages. Such shortfalls as cannot be taken up by those Members as a group, shall be subject to the provisions of
paragraphs (3), (4) and (5) of this Article.

ARTICLE 48

ESTABLISHMENT AND ADJUSTMENT OF QUOTA LEVELS

(1) The Council shall keep the market situation under review and shall meet whenever circumstances so require.

(2) The Council shall have discretion to establish the level of the initial export quotas and to increase or reduce the
level of quotas in effect, subject to paragraph (2) of Article 49 and to the following provisions:

(a) Unless the Council decides otherwise, the aggregate of the initial export quotas shall be established at the level
of the aggregate of quotas in effect at the time when the Council takes action under paragraph (1) of Article 45;

{b) When the prevailing price is above 4.00 cents per pound, the aggregate of quotas in effect shall not be
restrained below the total of basic export tonnages, unless the Council, by special vote, decides otherwise;

(c) If the prevailing price, having been at lower levels, rises above 4.50 cents per pound, the aggregate of quotas
in effect shall not be restrained below 110 per cent of the total of basic export tonnages, unless the Council by
special vote, decides otherwise;

(d) If, and as long as, the prevailing price exceeds 5.25 cents per pound, all quotas shall be inoperative;

(e) If the prevailing price, having been above 5.25 cents per pound moves below 5.00 cents per pound, quotas in
effect shall be established at levels which do not in aggregate exceed 115 per cent of the total of basic export
tonnages, unless the Council decides otherwise;

(f) When the prevailing price, having been at higher levels, moves below 4.50 cents per pound, individual quotas
in effect shall be reduced by 5 per cent of the basic export tonnages of the Members concerned, unless the Council
decides otherwise;

{g) When the prevailing price, having been at higher levels, moves below 4.00 cents per pound, individual quotas
in effect shall be reduced by 5 per cent of the basic export tonnages of the Members concerned, unless the Council
decides otherwise;

(h) If the prevailing price, having been at higher levels, moves below 3.75 cents per pound, the aggregate of
quotas in effect shall not be more than 9.5 per cent of the total of basic export tonnages, unless the Council
decides otherwise; (i) If the prevailing price is at or below 3.50 cents per pound, individual quotas in effect shall
be at the minimum level compatible with paragraphs (2) (a) and (2) {b) of Article 49, unless the Council, by
special vote, decides on a higher level;

(j) If the prevailing price, having been at higher levels, reaches 3.25 cents per pound, the Council shall have
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recourse to paragraph (2) {e) of Article 49;

(k) No reduction in the level of quotas in effect shall be made within the last 45 calendar days of the quota year.

(3) Such adjustments of level of quotas in effect as might be necessary to meet the requirements of paragraph (2)
of this Article shall be made as soon as the price conditions of that paragraph have been fulfilled and shall be
applied pending such further adjustments as might be decided by the Council within the provision of that
paragraph.

(4) When conducting review referred to in paragraph (2) of Article 70, the Council shall, by special vote,
determine for the fourth and fifth years of the Agreement the price levels for the purposes of this Article and of
Article 30. In the absence of a decision by the Council, the price levels specified in these Articles shall remain
unchanged.

ARTICLE 49

ALLOCATION OF INITIAL EXPORT QUOTAS AND APPLICATION OF QUOTA LEVEL ADJUSTMENTS
TO INDIVIDUAL MEMBERS

(1) The allocation of initial export quotas under Article 45 and changes in the aggregate of quotas in effect under
Article 48 in any quota year shall be made in respect of individual exporting Members pro rata to their basic
export as specifically provided for in paragraph (2) of this Article.

(2) The allocation of initial export quotas under Article 45 and adjustments of quotas in effect resulting from the
application of Articles 48 shall be subject to the following provisions:

(a) The quota in effect of any Member with a basic export tonnage in Column II of paragraph (I) of Article 40
shall not be initially established at less than, or subsequently reduced below, 90 per cent of its basic export
tonnage, except to give effect to any charges or deductions made under Articles 32 and 47, or except as a result of
any action under sub-paragraph (e) of this paragraph;

(b) The quota in effect of any Member with a basic export tonnage in Column III of paragraph (1) of Article 40
shall not be subject to any adjustment resulting from the application of the provisions of paragraph (2) of Article
48;

(c) A quantity surrendered by any exporting Member under paragraph (1) of Article 46 shall be deducted from the
amount by which the quota in effect of that Member would otherwise be reduced in the same quota year;

(d) Where a quota reduction cannot be fully applied to the quota in effect of any exporting Member because at the
time the reduction is made that Member has already exported or sold all or part of the amount of such reduction, a
corresponding amount shall be deducted from the quota in effect of that Member in the following quota year;

(e) If the market situation requires additional measures in order to achieve the price objectives of the Agreement,
the Council may by special vote establish quotas in effect at, or reduce them, below the minimum percentage of
basic export tonnages permissible under sub-paragraph (a) of this paragraph, provided that, in no event may the
levels of quotas in effect established under this subparagraph be lower than those permissible under sub-paragraph
(a) of this paragraph by more than 5 per cent of the basic export tonnages of the Members concerned.
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CHAPTHR XII

SUPPORT MEASURES AND ACCESS TO MARKETS

ARTICLE 50

SUPPORT MEASURES

(1) Members recognize that subsidies on the production or marketing of sugar which operate directly or indirectly
to increase exports of sugar or to reduce imports of sugar may endanger the fulfilment of the objectives of the
Agreement.

(2) If any Member grants or maintains any such subsidy, including any form of income or price support, it shall,
during each quota year, notify the Council in writing of the extent and nature of the subsidization and of the
circumstances making the subsidization necessary. The notification referred to in this paragraph shall be given at
the request of the Council, which request shall be made at least once each quota year in such form and at such
time as may be provided in the Rules of Procedure of the Council.

(3) In any case in which a Member considers that serious prejudice to its interests under this Agreement is caused
or threatened by such subsidization, the Member granting the subsidy shall, upon request, discuss with the other
Member or Members concerned, or with the Council, the possibility of limiting the subsidi2ation. In any case in
which the matter is brought before the Council, the Council may examine the case with the Members concerned
and make such recommendations as it deems appropriate, bearing in mind the particular circumstances of the
Member granting the subsidies.

ARTICLE 51

SPECIAL UNDERTAKINGS BY DEVELOPED IMPORTING MEMBERS

(1) Each developed importing Member shall ensure access to its market for imports from exporting Members as
provided in Annex A.

(2) Each Member listed in Annex A shall adopt such measures as it deems appropriate to its own circumstances in
order to carry out its undertakings under paragraph (1) of this Article.

(3) The conditions to be established by the Council in agreement with the Government of a developed importing
country wishing to accede to the Agreement in accordance with Article 64 shall include a reference to that
Government's arrangements in relation to access to its market.

CHAPTER XIII

STOCKS

ARTICLE 52

MAXIMUM STOCKS

(1) Each exporting Member undertakes to adjust its production so that either:

(a) total stocks held by that Member shall not exceed on a fixed date immediately preceding the start of the
new crop, such date to be agreed with the Council, an amount equal to 20 per cent of its production in the
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immediately preceding calendar year; or

(b) the quantity of sugar held by that Member over and above stocks for domestic consumption requirements
shall not exceed, on a fixed date each year immediately preceding the start of the new crop, such date to be
agreed with the Council, an amount equal to 20 per cent of its basic export entitlement.

(2) On becoming a Member of the Agreement, each exporting Member shall notify the Council which of the two
alternatives in paragraph (1) it accepts as applicable to it.

(3) On application by an exporting Member the Council may, if it considers that such action is justified by special
circumstances, authorize that Member to hold quantities in excess of the amounts laid down in paragraph (1) of
this Article.

ARTICLE 53

MINIMUM STOCKS

(1) For the purposes of this Article minimum stocks shall be the quantities of uncommitted sugar held by an
exporting Member (or on its behalf by another Member with the consent of the Council) which are additional to
any stocks required to meet the needs of domestic consumers and any obligations under the special arrangements
referred to in chapter X.

(2) The levels of minimum stocks held under this Article shall be as follows:

(a) for developed exporting Members: 15 per cent of their individual basic export tonnages;

(b) for developing exporting Members: 10 per cent of their individual export tonnages; this percentage can be
increased up to 12 V^ per cent in individual instances with the agreement of the exporting Member concerned.

(3) The minimum stocks held by each exporting Member shall be made available for sale under the provisions of
Article 30. In special circumstances, however, the Council may, by special vote, authorize individual exporting
Members to release a portion of minimum stocks in situations other than those specified in paragraph (2) of
Article 30.

(4) If, owing to special circumstances, an exporting Member believes that it cannot hold during a given year the
minimum stocks as fixed in this Article it shall state its case to the Council, which may by special vote vary for a
specified period the amount of minimum stocks to be held by the Member concerned,

(5) The Council shall adopt procedures covering the establishment, maintenance and replenishment of minimum
stocks and shall establish procedures to ensure that the obligations under this Article are being met.

CHAPTER XIV

ANNUAL REVIEW AND MEASURES TO ENCOURAGE CONSUMPTION

ARTICLE 54

ANNUAL REVIEW

(1) The Council shall as far as possible in each quota year review the operation of the Agreement in the light of
the objectives set out in Article 1 and the effects of the Agreement on the market and on the economies of
individual countries, and in particular of the developing countries, in the preceding quota year. The Council shall
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then formulate recommendations to Members regarding ways and means of improving the functioning of the
Agreement.

ARTICLE 55

MEASURES TO ENCOURAGE CONSUMPTION

(1) Bearing in mind the relevant objectives of the Final Act of the first session of UNCTAD, each Member shall
take such action as it deems appropriate to encourage the consumption of sugar and to remove any obstacles
which restrict the growth of sugar consumption. In so doing, each Member shall have regard to the effects on
sugar consumption of customs duties, internal taxes and fiscal charges and quantitative or other controls, and to
all other important factors relevant to an assessment of the situation.

(2) Each Member shall periodically inform the Council of the measures it has adopted under paragraph {1) of this
Article and of their effects.

(3) The Council shall establish a Sugar Consumption Committee composed of both exporting and importing
Members.

(4) The Committee shall study such matters as:

(a) the effects on sugar consumption of the use of any form of substitutes for sugar, including synthetic
sweeteners;

(b) the relative tax treatment of sugar and synthetic sweeteners;

(c) the effects of (i) taxation and restrictive measures (ii) economic conditions and in particular balance of
payments difficulties and (iii) climatic and other conditions, on the consumption of sugar in different countries;

(d) means of promoting consumption, particularly in countries where consumption per caput is low:

(e) co-operation with agencies concerned with the expansion of consumption of sugar and other related
foodstuffs;

(f) research into new uses of sugar, us by-products and the plants from which it is derived, and shall submit to
the Council such recommendations as it deems desirable for appropriate action by members or by [he Council.

CHAPTER XV

RELIEF FROM OBLIGATIONS IN EXCEPTIONAL CIRCUMSTANCES

ARTICLE 56

RELIEF FROM OBLIGATIONS

(1) Where it is necessary on account of exceptional circumstances or emergency or force majeure not expressly
provided for in the Agreement, the Council may, by special vote, relieve a Member of an obligation under the
Agreement if it is satisfied by an explanation from that Member that the implementation of that obligation
constitutes a serious hardship for, or imposes an inequitable burden on, such Member.

(2) The Council, in granting relief to a Member under the terms of paragraph (1 ) of this Article, shall state
explicitly the terms and conditions on which, and the period for which, the Member is relieved of such obligation
and the reasons for which the relief is granted.
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(3) The existence in the country of a Member, in one or more years, of exportable sugar in excess of that
Member's basic export entitlement, after providing for domestic consumption and stocks, shall not constitute the
sole basis for application to the Council for a waiver of quota obligations.

CHAPTER XVI

DISPUTES AND COMPLAINTS

ARTICLE 57

DISPUTES

(1) Any dispute concerning the interpretation or application of the Agreement, which is not settled among the
parties involved, shall, at the request of any party to the dispute, be referred to the Council for decision.

(2) In any case where a dispute has been referred to the Council under paragraph (1) of this Article, a majority of
Members holding not less than one third of the total votes may require the Council, after discussion, to seek the
opinion of an advisory panel constituted under paragraph (3) of this Article on the issue in dispute before giving
its decision.

(3) (a) Unless the Council unanimously agrees otherwise, the panel shall consist of:

(i) two persons, one having wide experience in matters of the kind in dispute and the other having legal
standing and experience, nominated by the exporting Members;

(ii) two such persons nominated by the importing Members; and

(iii) a Chairman selected unanimously by the four persons under (i) and (ii) or, if they fail to agree, by the
Chairman of the Council.

(b) Persons from countries of all Members shall be eligible to serve on the advisory panel.

(c) Persons appointed to the advisory panel shall act in their personal capacities and without instructions from any
Government.

(d) The expenses of the advisory panel shall be paid by the Organization.

(4) The opinion of the advisory panel and the reasons therefor shall be submitted to the Council; and the Council,
after considering all the relevant information, shall decide the dispute by special vote.

ARTICLE 58

ACTION BY THE COUNCIL ON COMPLAINTS AND ON NON-FULFILLMENT OF OBLIGATIONS BY
MEMBERS

(1) Any complaint that any Member has failed to fulfil its obligations under the Agreement shall, at the request of
the Member making the complaint, be referred to the Council, which, subject to prior consultation with the
Members concerned, shall make a decision on the matter.

(2) Any finding by the Council that a Member is in breach of its obligations under the Agreement shall be made
by a simple distributed majority and shall specify the nature of the breach.

(3) Whenever the Council, whether as the result of a complaint or otherwise, finds that a Member has committed a
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breach of the Agreement it may, without prejudice to such other measures as are specifically provided for in other
Articles of the Agreement, by special vote:

(i) suspend that Member's voting rights in the Council and in the Executive Committee; and, if it deems it
necessary

(ii) suspend further rights of such Member, including that of being eligible for, or of holding office in the
Council or in any of its Committees until it has fulfilled its obligations; or, if such breach significantly impairs
the operation of the Agreement

(Hi) take action under Article 68.

CHAPTER XVII

FINAL PROVISIONS

ARTICLE 59

The Agreement shall be open for signature at United Nations Headquarters until and including December 24,
1968 by any Government invited to the United Nations Sugar Conference 1968.

ARTICLE 60

RATIFICATION

The Agreement shall be subject to ratification, acceptance or approval by the signatory Governments in
accordance with their respective constitutional procedures. Except as provided in Article 61, instruments of
ratification, acceptance or approval shall be deposited with the Secretary-General of the United Nations not later
than December 31, 1968.

ARTICLE 61

NOTIFICATION BY GOVERNMENTS

(1) If a signatory Government is unable to comply with the requirements of Article 60 within the time-limit
specified in that Article, it may notify the Secretary-General of the United Nations that it is undertaking to seek
ratification, acceptance or approval in accordance with the constitutional procedures required as rapidly as
possible and in any case not later than July 1, 1969. Any Government for which conditions of accession have been
established by the Council in agreement with that Government may also notify the Secretary-General of the
United Nations that it is undertaking to satisfy the constitutional procedures required to accede to the Agreement
as rapidly as possible and at least within a six-month period of such conditions being established.

(2) Any signatory Government which has given a notification in accordance with paragraph (1) of this Article
may, ii the Council is satisfied that it cannot deposit its instrument of ratification, acceptance, or approval by July
1, 1969, be permitted to deposit such instrument at a later date but in any case not later than December 31, 1969.
Any such Government shall have the status of an Observer until it has indicated that it will apply the Agreement
provisionally.
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ARTICLE 62

INDICATION TO APPLY THE AGREEMENT PROVISIONALLY

(1) Any Government which gives a notification pursuant to Article 61 may also indicate in its notification, or at
any time thereafter, that it will apply the Agreement provisionally.

(2) During any period the Agreement is in force, either provisionally or definitively, and before the deposit of its
instrument of ratification, acceptance, approval or accession or the withdrawal of its indication, a Government
indicating that it will apply the Agreement provisionally shall be a provisional Member of the Agreement until the
time-limit contained in the notification given under Article 61 expires. If, however, the Council is satisfied that
the Government concerned has not deposited its instrument owing to difficulties in completing its constitutional
procedures, the Council may extend that Government's provisional Member status until some later specified date.

(3) A provisional Member of the Agreement shall, pending ratification, acceptance or approval of, or accession to
the Agreement, be regarded as being a Contracting Party thereto.

ARTICLE 63

ENTRY INTO FORCE

(1) The Agreement shall enter definitively into force on January 1, 1969,or on any date within the following six
months, if by that date Governments holding 60 per cent of the votes of the exporting countries and 50 per cent of
the votes of the importing countries in accordance with the distribution established in Annex B have deposited
their instruments of ratification, acceptance or approval with the Secretary-General of the United Nations. It shall
also enter definitively into force at any time thereafter that it is provisionally in force and these percentage
requirements are satisfied by the deposit of instruments of ratification, acceptance, approval or accession.

(2) The Agreement shall enter provisionally into force on January 1, 1969, or any date within the following six
months, if by that date Governments holding the number of votes required under paragraph (1) of this Article
have deposited their instruments of ratification, acceptance or approval or have indicated that they will apply the
Agreement provisionally. During the period the Agreement is provisionally in force Governments that have
deposited an instrument of ratification, acceptance, approval or accession as well as those Governments that have
indicated that they will apply the Agreement provisionally shall be provisional Members of the Agreement.

(3) On January 1, 1969, or on any date within the following twelve months and at the end of each subsequent
six-month period during which the Agreement is provisionally in force, the Governments of any of those
countries which have deposited instruments of ratification, acceptance, approval or accession may decide to put
the Agreement definitively into force among themselves in whole or in part. These Governments may also decide
that the Agreement shall enter provisionally into force, or continue provisionally in force, or lapse.

ARTICLE 64

ACCESSION

(1) Any Government invited to the United Nations Sugar Conference, 1968, and any other Government that is a
Member of the United Nations or of any of its Specialized Agencies may accede to the Agreement upon
conditions that shall be established by the Council in agreement with that Government. Accession shall be
effected by the deposit of an instrument of accession with the Secretary-General of the United Nations.
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(2) The Council may, in establishing the conditions referred to in the preceding paragraph, by special vote,
determine a basic export tonnage, which shall be deemed to be listed in Article 40:

(a) for a country which is not listed in that Article;

(b) for a country which is listed in that Article but does not accede within twelve months of the date of entry
into force of the Agreement; provided, however, that if such country is listed in Article 40 and it accedes
twelve months of the date of entry into force of the Agreement the relative tonnage figures specified in that
Article shall be applicable to such country.

ARTICLE 65

RESERVATIONS

(1) No reservations other than those mentioned in paragraph (2) of this Article may be made with regard to any oi
the provisions of the Agreement.

(2) (a) Any Government which was, on December 31, 1968, a Party with one or more reservations to the
International Sugar Agreement 1958 or to any of the succeeding protocols may, on signature, ratification,
acceptance, approval of, or accession to this Agreement, make reservations similar in terms or in effect to those
previous reservations.

(b) Any Government entitled to become Party to the Agreement may, on signature, ratification, acceptance,
approval or accession make reservations which do not affect the economic functioning of the Agreement. Any
dispute as to whether a particular reservation comes within this sub-paragraph shall be settled in accordance with
the procedure contained in Article 57.

(c) In any other instance where reservations are made, the Council shall examine them and decide, by special
vote, whether, and if so under what conditions, they are to be accepted. Such reservations will only become
effective after the Council has taken its decision on the matter.

ARTICLE 66

TERRITORIAL APPLICATION

(1) Any Government may at the time of signature or deposit of an instrument of ratification, acceptance, approval
or accession or at any time thereafter, by notification to the Secretary-General of the United Nations, declare that
the Agreement shall extend to any of the territories for whose international relations it is for the time being
ultimately responsible and the Agreement shall extend to the territories named therein from the date of such
notification or from the date on which the Agreement enters into force for that Government, whichever is the
later.

(2) When a territory to which the Agreement has been extended under paragraph (1) of this Article subsequently
attains independence, the Government of that territory may, within 90 days after the attainment of independence,
declare by notification to the Secretary-General of the United Nations that it has assumed the rights and
obligations of a Contracting Party to the Agreement. It shall, as from the date of such notification, become a Party
to the Agreement. If such Party is an exporting country and is not listed in Article 40, the Council shall, after
consultation with such Party, establish by special vote a basic export tonnage for it which shall be deemed to be
listed in Article 40. If such Party is listed in Article 40, the respective basic export tonnage specified therein shall
be the basic export tonnage for that Party.
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(3) Any Contracting Party which desires to exercise its rights under Article 4 in respect of any of the territories for
whose international relations it is for the time being ultimately responsible may do so by making a notification to
that effect to the Secretary-General of the United Nations, either at the time of the deposit of its instrument of
ratification, acceptance, approval or accession, or at any later time. If the territory which becomes a separate
Member is an exporting country and is not listed in Article 40, the Council after consultation with such country
shall establish by special vote a basic export tonnage for it which shall be deemed to be listed in Article 40. If
such territory is listed in Article 40, the respective basic export tonnage specified therein shall be the basic export
tonnage for that territory.

(4) Any Contracting Party which has made a declaration under paragraph (1) of this Article may at any time
thereafter, by notification to the Secretary-General of the United Nations, declare that the Agreement shall cease
to extend to the territory named in the notification, and the Agreement shall cease to extend to such territory from
the date of such notification.

ARTICLE 67

VOLUNTARY WITHRAWAL

If any Member considers that its interests are seriously prejudiced by operation of the Agreement or from any
other cause, it may state its case to the Council and the Council shall, within thirty days, examine the matter. If the
Member concerned considers that notwithstanding the Council's intervention its interests continue to be seriously
prejudiced, it may withdraw from the Agreement at any time after the end of the first quota year by giving written
notice of withdrawal to the Secretary-General of the United Nations. Withdrawal shall be effective ninety days
after the receipt of the notice by the Secretary-General of the United Nations.

ARTICLE 68

EXCLUSION

If the Council finds that any Member is in breach of its obligations under the Agreement and decides further that
such failure significantly impairs the operation of the Agreement, it may, by special vote, exclude such Member
from the Organization. The Council shall immediately notify the Secretary-General of the United Nations of any
such decision. Ninety days after the date of the Council's decision, hat Member shall cease to be a Member of the
Organization and, if such Member is a Contracting Party, a Party to the Agreement.

ARTICLE 69

SETTLWMWNT OT ACCOUNTS WITH WITHRAWING OR EXCLUDED MENBERS

(1) The Council shall determine any settlement of accounts with a withdrawing or excluded Member. The
Organization shall retain any amounts already paid by a withdrawing or excluded Member, and such Member
shall remain bound to pay any amounts due from it to the Organization at the time of the withdrawal or exclusion
becomes effective; provided, however, that in the case of a Contracting Party which is unable to accept an
amendment and consequently either withdraws or ceases to participate in the Agreement under the provisions of
paragraph (2) of Article 71, the Council may determine any settlement of accounts which it finds equitable.

(2) A Member which has withdrawn or been excluded from, or has otherwise ceased to participate in the
Agreement shall not be entitled to any share of the proceeds of liquidation or the other assets of the Organization;
nor shall it be burdened with any part of the deficit, if any, of the Organization upon termination of the
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Agreement.

ARTICLE 70

DURATION AND REVIEW

(1) The Agreement shall remain in force for five years from the beginning of the quota year in which it first enters
into force, whether provisionally or definitively, unless it is sooner terminated by the Council under paragraph (3)
of this Article.

(2) The Council shall, before the end of the third quota year, review the operation of the Agreement and
recommend an amendment or amendments of it to the Parties thereto, if it deems necessary, or make
arrangements for the negotiation of a new agreement.

(3) The Council may at any time decide, by special vote, to terminate the Agreement with effect from such date
and subject to such conditions as it may determine. In any such event the Council shall continue in being for such
time as may be required to carry out the liquidation of the Organization and shall have such powers and exercise
such functions as may be necessary for those purposes.

ARTICLE 71

AMENDMENT

(1) The Council may, by special vote, recommend an amendment of the Agreement to the Contracting Parties.
The Council may fix a time after which each Contracting Party shall notify the Secretary-General of the United
Nations of its acceptance of the amendment. The amendment shall become effective 100 days after the
Secretary-General of the United Nations has received notifications of acceptance from Contracting Parties
representing at least 75 per cent of the exporting Members holding at least 85 per cent of the votes of the
exporting Members, and from Contracting Parties representing at least 75 per cent of the importing Members
holding at least 80 per cent of the votes of the importing Members or on such later date as the Council by special
vote may have determined. The Council may fix a time within which each Contracting Party shall notify the
Secretary-General of the United Nations of its acceptance of the amendment and, if the amendment has not
become effective by such time, it shall be considered withdrawn. The Council shall provide the Secretary-General
with the information necessary to determine whether the notifications of acceptance received are sufficient to
make the amendment effective.

(2) Any Member on behalf of which notification of acceptance of an amendment has not been made by the date
on which such amendment becomes effective may, by giving written notice to the Secretary-General of the United
Nations, withdraw from the Agreement at the end of the current quota year or on such earlier date as the Council
may decide but shall not thereby be released from any obligations arising out of the Agreement prior to its
withdrawal. Any such withdrawing Member shall not be bound by the provisions of the amendment occasioning
its withdrawal.

ARTICLE 72

NOTIFICATION BY THE SECRETARY-GENERAL OF THE UNITED NATIONS

The Secretary-General of the United Nations shall notify all States Members of the United Nations or of any of its
Specialized Agencies of each deposit of an instrument of ratification, acceptance, approval or accession and of
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each deposit of a notification under Article 61; and of the dates on which the Agreement comes provisionally or
definitively into force. The Secretary-General shall notify all Contracting Parties of each notification under
Article 66, of each notice of withdrawal under Article 67, of each exclusion under Article 68, of the date on which
an amendment becomes effective or is considered withdrawn under paragraph (1) of Article 71, and of withdrawal
from the Agreement under paragraph (2) of Article 71.

In WITNESS WHEREOF the undersigned, having been duly authorized to this effect by their respective
Governments, have signed this Agreement on the dates appearing opposite their signatures.

The texts of this Agreement in the Chinese, English, French, Russian and Spanish languages shall all be equally
authentic. The originals shall be deposited in the archives of the United Nations, and the Secretary-General shall
transmit certified copies thereof to each signatory or acceding Government.

A N N E X A

Special Undertakings by Developed Importing Members in Accordance with Article 51

In accordance with Article 51 the undermentioned developed importing countries have given the following
undertakings:

Canada will operate its internal policies so as not to provide incentives to sugar production beyond a level
representing 20 per cent of domestic consumption.

Finland will not increase its area used for the growing of sugar beet above 25,000 hectares.

Japan will aim to import each year not less than 1,500,000 tons and, in addition a quantity of sugar equivalent
to 35 per cent of the future growth in its domestic consumption over and above 2,100,000 tons.

New Zealand will, it is envisaged, continue to import all the sugar required to meet its domestic consumption.

Sweden will continue its policy of limiting beet production and undertakes not to increase the area used for
beet above the level to which it has been recently reduced, that is 40,000 hectares in round figures.

Switzerland will aim to ensure that not less than 70 per cent of its domestic consumption of sugar is met from
imports.

The United Kingdom will import each year not less than t ,800,000 tons of sugar.

A N N E X B

ALLOCATION OF VOTES FOT THE PURPOSES OF ARTICLE 63

IMPORTERS' VOTES

See Philippine Treaty Series, Vol. 5, Page 1022, 1023 and 1024.
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