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WHEREAS, Executive Order No. 233, dated April 26, 2000, directed the transfer of the supervision and control
over the Livelihood Corporation (“Livecor”) from the Office of the Executive Secretary to the Department of
Agriculture;

WHEREAS, The same Executive Order likewise mandated that the Guarantee Fund for Small and Medium
Enterprises (“GFSME”) shall be attached to the Department of Trade and Industry (“DTI”) for supervision,
control, policy/program coordination;

WHEREAS, to ensure the continued implementation of the programs of GFSME pending full
consolidation/integration with the Small Business Guarantee and Finance Corporation (“SBGFC”) certain
changes in the internal and external operations of GFSME will have to be effected;

NOW, THEREFORE, I, JOSEPH EJERCITO ESTRADA, President of the Republic of the Philippines, by virtue
of the powers vested in me by law, do hereby order:

SECTION 1. The corpus of GFSME that will be eventually integrated/consolidated in the 1999 Audited Financial
Statement of GFSME, including subsequent additions/accruals thereto. All liabilities which have accrued prior to
the integration/consolidation with SBGFC shall be honored under the new set-up.

SECTION 2. All systems, policies, procedures and guidelines previously approved for GFSME and officially
sanctioned by higher authorities including, but not limited to, the Office of the President, Department of Budget
and Management, Civil Service Commission, and Commission on Audit, shall be considered authorized under the
interim set-up until full consolidation/integration with SBGFC is achieved, after which new systems will be put in
place.

SECTION 3. The operations of GFSME pending full consolidation/integration with SBGFC shall be governed by
a Management Committee to be composed of five (5) members, as follows:

- The DTI Undersecretary for Industry and Investments or his designated alternate, as Chairman;

- The GFSME Executive Director, as Vice Chairman;

- The head of SBGFC;

- Two (2) other members coming from the private sector who shall be appointed by the DTI Secretary and shall
hold office at the pleasure of the DTI Secretary.

The Management Committee shall meet at least once a month or as often as the exigencies of the service demand.
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The presence of at least four (4) members shall constitute a quorum and the vote of a majority of the members
present there being a quorum shall be necessary for the adoption of any act or resolution.

A Committee Secretary shall likewise be appointed by the DTI Secretary who shall be responsible for the
preparation of minutes of the meetings and shall perform such other duties as may be required to effect the
holding of regular Management Committee meetings.

The DTI Secretary is hereby authorized to grant reasonable honoraria/fee to the members of the Committee and
the Secretary thereof.

SECTION 4. The Management Committee is hereby specifically empowered:

a)

To approve guarantee applications/restructuring of accounts up to P20 Million Pesos. Guarantee
applications/restructuring of accounts for less than P10 Million may however, be approved by a Credit Committee
to be composed of the DTI Undersecretary for Industry and Investments or his alternate, the GFSME Executive
Director and a third member to be designated by the Management Committee from among its members.
Guarantee applications/restructuring of accounts for less than P5.0 Million may be approved by the GFSME
Executive Director upon the recommendation of the Operations Committee.

b)

To approve the sale of acquired assets, whether real of movable and the rules and regulations that will govern the
sale of said assets;

c)

To approve changes/amendments to the existing guidelines on the issuance of guarantee;

d)

To approve supplemental budgets and such other changes in the regular budgets as may be recommended by the
GFSME Executive Director;

e)

To approve purchases relating to the GFSME operations exceeding P5.0 Million;

f)

To formulate policies, rules and regulations to carry out effectively the functions and purposes of GFSME.

SECTION 5. Contractual commitments of GFSME approved by the appropriate Committee shall be signed by the
GFSME Executive Director for and in behalf of DTI.

SECTION 6. Further to E.O. 233, the DTI Secretary is authorized to reorganize, streamline and adopt a new
staffing pattern to suit the requirements of the consolidated GFSME-SBGFC. The DTI Secretary is likewise
authorized to provide separation benefits to affected personnel, if any, of both GFSME and SBGFC which shall
be in addition to all gratuity and benefits to which they are entitled to under existing laws.

SECTION 7. All executive orders, rules and regulations or parts thereof inconsistent with this Executive Order are
hereby repealed or revoked accordingly.

SECTION 8. This Executive Order shall take effect immediately.
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DONE in the City of Manila, Philippines this 20th day of June in the year or our Lord, Two Thousand.

(Sgd.) JOSEPH EJERCITO ESTRADA

By the President:

RONALDO B. ZAMORA
Executive Secretary
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