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PADILLA, J.:

On 20 December 1944, for and in consideration of P25,000 paid by Paz S. Jarin, Felicisma A. Palma and
Trinidad Palma to Daniel Sarinas, the latter conveyed to the former, by way of mortgage, ot No. 967 of the Imus
Estate Subdivision, province of Cavite, the house erected thereon and all other improvements found therein, his
title thereto being Torrens transfer certificate of title No. 11641 filed in the office of the Registrar of Deeds in and
for the province of Cavite. It was covenanted and agreed by the parties that if the mortgagor should pay or cause
to be paid unto the mortgagees the sum of P25.000 and the fruits of five (5) mango trees as interest, at the end of
two years from the date of the instrument, the mortgage shall be discharged and be of no further force and effect.
On 20 January 1945, the mortgagor together with his wife acknowledged receipt of another sum of P25,000, the
security for the payment of which was the same lot, the house erected thereon and all other improvements found
therein, and the payment thereof was to be made within the period agreed upon in the first mortgage deed. On 19
February 1945, the mortgagor together with his wife signed a document acknowledging the receipt of the sum of
P50,000 in Japanese military or war notes and agreeing to pay the sum of P2,000 in genuine money at the
expiration of the period agreed upon in the first instrument executed on 20 December 1944. Claiming that the sum
of P50,000 in Japanese military or war notes had no value, the debtors refused to pay its stipulated equivalent,
despite demands made upon them by the creditors after the expiry of the term agreed upon. Thereupon, on 7
August 1948, the latter brought an action to collect from the former the sum of P2,000, lawful interests from 20
December 1944 until paid, and the costs of the suit.

After summons the defendants moved for the dismissal of the complaint, on the ground that the payment of the
debt sought to be collected was suspended by Executive Order No. 25, as amended by Executive Order No. 32.
This motion to dismiss was denied by the court on 27 September 1948. A motion for reconsideration of the
preceding order was filed, and after hearing, the court set it aside and dismissed the complaint, on the ground that
the facts alleged therein do not constitute a cause of action, without prejudice to the, plaintiffs right to bring the
action after the moratorium shall have been removed. A motion for reconsideration of the last order filed by the
plaintiffs was denied. From the order dismissing the complaint the plaintiffs have appeal ed.

Appellants contend that Republic Act No. 342 has removed the suspension of payment not only of pre-war debts,
not falling under the exception, but also of those contracted during the enemy occupation. In the memorandum in
lieu of oral argument, counsel raises the question of the constitutionality of Executive Orders Nos. 25 and 32
suspending the payment of debts. He contends that such suspension infringes upon the constitutional limitation on
legislative power or authority to pass alaw which impairs the obligation of contracts.

On 7 August 1948, when this action was brought by the appellants, Republic Act No. 296, known as the Judiciary
Act of 1948, was aready in force, the same having been approved on 17 June 1948.
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Section 44 of the Act provides:

Courts of First Instance shall have original jurisdiction:

(a)*******

(b * %k k k x * %

(c) In dl cases in which the demand, exclusive of interest, or the value of the property in controversy, amounts
to more than two thousand pesos;

Section 88 of the Act provides:

Inal civil actions* * * arising in bis municipality or city, and not exclusively cognizable by the Court of First
Instance, the justice of the peace and the judge of a municipal court shall have exclusive origina jurisdiction
where the value of the subject-matter or amount of the demand does not exceed two thousand pesos, exclusive
of interest and costs.

As this is an action to collect P2,000, and not a foreclosure suit, for the copy of the mortgage attached to the
complaint does not show that the original has been registered in the office of the Registrar of Deeds, the court that
has exclusive original jurisdiction over the case is the Justice of the Peace Court of the municipality of Imus,
province of Cavite, where both appellants and appellees reside. For that reason the Court of First Instance of
Cavite had no jurisdiction to hear and try the case and the dismissal of the complaint ordered by it is void and of
no legal effect.

The appeal and the complaint are dismissed without costs.
Paras, C. J., Feria,, Pablo, Bengzon, Tuason, Montemayor, Reyes, Jugo and Bautista Angelo, JJ., concur.
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