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1998

DISCLOSURE OF EFFECTS OF PESO DEPRECIATION AND OTHER
CURRENT ECONOMIC EVENTS
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A. Requirement for Management Discussion and Analysis

Under the Commission's full disclosure rules, public companies are expected to disclose fully information on all
aspects of their operations so that knowledgeable investment decisions can be made by their stockholders and
potentia investors. For example, the Commission's RSA Rule 3-3, Part IV (@) (2)(A), Management's Discussion
and Analysis of Financial Condition and Results of Operations, requires that "the discussion should address the
past and future financial condition and results of operation of the registrant, with particular emphasis on the
prospects of the future. The discussion should also address those key variable and other qualitative and
guantitative factors which are necessary to an understanding and evaluation of the registrant.”

One of the factors that need to be discussed by registrants is the effect of the volatile business and economic
environment which occurred starting in the second half of 1997 as aresult of the regional currency crisis. Thereis
aneed to inform stockholders and potential investors as to how these events affected the operations and financial
condition of the registrant. The following factors set forth in RSA Rule 3-3, Part 1V (8)(2)(A), are to be
considered in the discussion:

(i) Any known trends, events or uncertainties that have or are reasonably likely to have a material impact on the
registrant's short-term or long-term liquidity;

(i) Internal and external sources of liquidity;
(iif) Any material commitments for capital expenditures and expected sources of funds for such expenditures;

(iv) Any known trends, events or uncertainties that have had or that are reasonably expected to have a material
impact on the net sales or revenues or income from continuing operations (for example, industry related trends);

(v) Any significant elements of income or loss that did not arise from the registrant's continuing operations (for
example, restructurings)

(vi) The causes for any material changes from period to period in one or more line items of the registrant's
financial statements (for example, significant increase in foreign currency exposures, significant decline in value
of investment portfolios).

In line with the Commission's full disclosure policy, the above factors, to the extent applicable to a registrant,
should be discussed completely and informatively in the Management Discussion and Analysis of Financia
Condition and Results of Operations section of periodic reports required to be filed under Section 11 of the
Revised Securities Act and RSA Rule 11(a)-1.

B. Requirement for Financial Statements

The current economic events (the significant depreciation of the peso, increase in interest rates and decline in
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stock market prices) could significantly affect the amounts reported in the financial statements of registrant. The
Commission, therefore, hereby requires the disclosure of their effects, where applicable, in the annual financial
statements of registrants to be filed with the Commission.

C. Effectivity

This Circular shall take effect for financial statements and SEC Form 11-A for the year ended December 31, 1997
to be filed with the Commission after the date of this Circular.

Adopted: 16 March 1998

(SGD.) PERFECTOR. YASAY, JR.
Chairman

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library DISCLOSURE OF EFFECTS OF PESO DEPRECIATION AND OTH...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



