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PARAS, C.J.:

Magdalena F. Gallardo filed a petition with the Public Service Commission praying (1) that her temporary
certificate issued in cases Nos. 1326 and 28889, for the operation of bus services, be converted into regular or
permanent certificates, and (2) that a new certificate be issued to operate a bus service of six units between
Cabanatuan and Manila and of four units between San Jose and Manila. No opposition was registered to the first
petition. The second was opposed by Encarnacion E. Vda. de Fernando, Angat-Manila Transportation Co., Inc.,
and Rural Transit, but the latter's opposition was subsequently withdrawn. The Commission, in its decision dated
May 11, 1951, granted not only the conversion of the temporary certificates into permanent certificates, but also
the new certificate applied for Encarnacion E. Vda. de Fernando and Angat-Manila Transporation Co., Inc. have
appealed by way of the present petition for review.

The herein petitioners are pre-war bus operators between the same lines covered by the new certificates conceded
to Magdalena F. Gallardo in the appealed decision, and petitioners' contention is that, even assuming—as the
Commission had found—that there is now public need for additional bus service, they are entitled to preference in
the granting of any new units. Attention is called to the fact that only about six months before the appealed
decision. the petitioners applied for authority to add fourteen trips to their schedule over the same lines, but the
Commission granted only three additional trips, alleging that these were sufficient to meet transportations
demands at the time. Indeed, the Commission expressly stated that "there will be no further need for some time to
permit any additional trip or trips therein."

Being old operators, unquestionably able and ready to increase their units, the petitioners are entitled to protection
and priority as against new operators. As held in Batangas Transporation Co. vs. Orlanes, (52 Phil., 455, 466), "so
long as the first licensee keeps and performs the terms and conditions of its license and complies with the
reasonable demands of the public, it should have more or less of a vested and preferential right over a person who
seeks to acquire another and a later license over the same route." The herein respondent capitalizes the
circumstance that the previous case wherein the Commission granted only three additional trips to the petitioners
was in relation to the conversion of petitioners' certain emergency certificates, but this point is immaterial because
the fact remains that, as to the new certificate granted in the appealed decision to the respondent, the petitioners
are prior operators.

Wherefore, the appealed decision is reversed and set aside insofar as it grants to the respondent Magdalena F.
Gallardo a new Certificate of Public Convenience to operate on the lines of Cabanatuan-Manila and San
Jose-Manila. So ordered, with costs against the respondent.

Pablo, Bengzon, Padilla, Tuason, Montemayor, Reyes, Jugo, Bautista Angelo and Labrador, JJ., concur.

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 1 of 2

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library G.R. No. L-4860. September 08, 1953

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 2

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org


