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CASTRO, J.:
Thisisan origina petition for mandamus and preliminary mandatory injunction.

During the period from May 19 to August 8, 1964, a general examination of the books and records of the
respondent Tayug Rural Bank was conducted by a team of examiners of the petitioner Central Bank of the
Philippines. This examination, the Central Bank asserts, is conducted on all rural banks, pursuant to the authority
of section 10 of Republic Act 720, as amended, which states:

"The director and examiners of the Department of the Central Bank charged with the supervision of Rura
Banks are hereby authorized to ... compel the presentation of al books, documents, papers or records necessary
in his or their judgment to ascertain the facts relative to the true condition of any Rural Bank or to any loan."

The examination of the corporate books of the respondent bank disclosed, according to the petitioner, the
commission of "serious irregularities, anomalies and violations," namely, (1) the grant of irregular loans, viz,
loans which, according to the sworn statements of "borrowers," were not received by them, loans against
non-existing collaterals or projects, padded loans, and loans made through commission agents; (2) high
percentage (45% of total outstanding loans) of past due items; (3) delinquency in the payment of the rural bank's
rediscounted notes to the Central Bank totalling 585,429; (4) re-lending collections from its rediscounted
promissory notes totalling 410,009 as of May 18, 1964; (5) excessive or unnecessary expenditures; and (6)
accumulation of unliquidated advances made to the rural bank's officials and employees.

Asaresult of this study of the respondent bank's books and the consegquent recommendation of the Director of the
petitioner's Department of Rural Banks, the Central Bank Governor wrote a letter dated October 27, 1964, to the
board of directors of the rural bank, directing it (1) to suspend immediately the rural bank's lending operations and
direct all efforts toward the collection of past-due and maturing loans; (2) to keep intact all collections, use them
for normal operating expenses only, and remit any balance in such collections to the Central Bank as par-tial

payment of the rural bank's rediscounted notes; and (3) to make regular weekly remittances to the Central Bank.
The CB Governor aso informed the rural bank that the CB Monetary Board had decided to assign immediately a
team of examinersto supervise the rural bank's operations and enforce the suspension of its lending activities.

Consequently, on November 24, 1964, a team of CB exam-iners went to the respondent bank and asked to be
alowed to conduct a special examination of its books and records as directed by the CB Monetary Board. The
team also brought with them a letter of the Director of Rural Banks of the Central Bank informing the respondent
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bank that the request of its counsel for a deferment of the said special examination had been denied. Apparently,
the request of the investigating team was not granted, because on December 24, 1964 the petitioner Central Bank
came to this Court and filed the instant petition for mandamus to compel the respondent bank to open its books for
examination by the petitioner's officials.

On December 24, 1964, by virtue of a cash bond in the amount of 1,000 posted by the petitioner, we granted and
issued the writ of preliminary mandatory injunction prayed for.

On February 2, 1965, al the respondents submitted to this Court their consolidated answer, admitting some of the
alegations of the petition and disputing certain averments of fact contained therein, particularly those making
reference to the commission of "serious irregularities, anomalies and violations." The respondents also presented
two affirmative defenses, the first of which is that this Court should remand this case to the proper court of first
instance for reception of evidence on the disputed averments of fact.

There is probably some merit to this first affirmative defense of the respondents. However, they aso raised the
defense that this case has aready been rendered moot and academic by the subsequent turn of events, and were
we wont to disagree with this contention, we would indeed resolve their first defense with the thoughtfulness it
deserves. This notwithstanding, it must be stated that according to the petitioner, it "has chosen to file the instant
action with this Honorable Court in view of very extreme urgency and considering that at present the Court of
First Instance Branch at Tayug, Pangasinan is vacant; that only a question of law is herein involved, consisting of
compelling respondents to allow petitioner to exercise its right to examine and supervise rural banks under Sec. 10
of R.A. 720, asamended, and R.A. 265."

We now turn to the threshold question posed by the respondents. In their answer, the respondents state --

". .. that on or about December 28, 1964, the respondent Tayug Rural Bank, even without having been served
officially with the writ of preliminary mandatory injunction, issued by the Honorable Court, permitted and
allowed another team of the petitioner Central Bank headed by a certain Mr. Damo, and said team of
examiners and investigators, up to this date [February 1, 1965], are still at the Tayug Rural Bank examining
and investigating the affairs of the respondent, Tayug Rural Bank, hence the respondents herein respectfully
submit that the question being raised by the petitioner herein before this Honorable Supreme Court, in the
above entitled case, has already become academic and a moot question.”

The petitioner Central Bank has not, in any manner, or at any time until the present, controverted this crucial
claim of the respondents. The respondents, on the other hand, recognize the right of the Central Bank to conduct
examinations of the respondent bank's books and affairs pursuant to R.A. 720, as amended, and have not, since
February 1, 1965 up to the present, in any way impeded the exercise by the Central Bank of the said right.
Additionally, the Central Bank, since 1965 up to the present, has uninterruptedly been allowed to supervise and
examine the operations and corporate records of the respondent bank, and the latter's financial affairs have been
and dill are in the process of being adjusted on to a firm footing under the aegis of the Centra Bank.
Consequently, we are of the view, and we so hold, that this case is now moot and academic.

ACCORDINGLY, this case is dismissed; the cash bond filed by the petitioner Central Bank is ordered returned.
No pronouncement as to costs.

Concepcion, C.J., Reyes, JB.L., Dizon, Makalintal, Zaldivar, Fernando, Teehankee, Barredo, Villamor, and
Makasiar, JJ., concur.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library G.R. No. L-23952. February 27, 1971

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



