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FUND TRANSFERS TO OPERATING UNITS

DBM NATIONAL BUDGET CIRCULAR NO. 488, May 22, 2003
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1.0 Purpose

1.1 To ingtitute the revised procedures in the transfer of funds covering Centrally Managed Items
(CMIs)/lump-sum amounts under agency budgets.

2.0 Background

2.1 The specific appropriation of certain agencies include CMIs/lumpsum amounts intended to be transferred to
their Operating Units (OUs).

2.2 In cases where an agency concerned can aready determine the allocation of CMIglumpsum amounts,
alotments for the purpose are released by DBM direct to the OUs. Where the specific OUs cannot yet be
determined, allotments are released to the agency concerned as reflected in the General Appropriations Act. The
subsequent transfer of alotment to the OUs are made through the Sub-Allotment Advice (SAA) or Letter Advice
Authority (LAA).

2.3 The two (2) existing modes of providing cash support for allotments transferred by the department/agency to
OUs out of the CMIs/lumpsum amounts, are as follows:

2.3.1 Cash requirements for SAA are charged against available NCA of the recipient OUs or from additional
NCAs released by DBM direct to the OUs concerned.

2.3.2 Cash requirements for LAA are transferred thru issuance of funding checks to OUs by the agency. In this
case, the OUs deposit the funding check to a current account. Consequently, this is considered as a cash
drawdown/utilization of Bureau of the Treasury (BTr) funds, athough cash is still with the authorized
government depository bank.

3.0 Guidelines

3.1 Effective immediately, the practice of transferring cash support through funding check under the LAA (Item
2.3.2) shall be discontinued. As a result, government agencies with cash balances arising from funding checks
received from other agencies/offices within the same department/agency are hereby advised to immediately remit
said cash balances to the National Treasury on or before June 30, 2003.

3.2 Henceforth, the transfer of allotment to OUs shall be thru SAA. The covering cash support shall be through
the following:

3.2.1 Additional NCA shall be issued by DBM directly to the recipient OUs.
3.2.2 Notice of Transfer of Allocation (NTA)

The department/agency shall instruct their Modified Disbursement Scheme-Government Servicing Bank
(MDS-GSB) to transfer a specific amount out of their NCA available book balance, to the existing regular
MDS accounts of the OUSs. It is understood that the individual MDS-GSB of the recipient OUs shall be the
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same MDS-GSB as that used by the transferring department/agency.

3.3 It is understood that agencies shall provide the DBM concerned offices, a report of the transferred allotment
and/or NTAs made which shall serve as basis for determination of the adjusted funding levels of agencies
concerned.

4.0 Effectivity
These guidelines shall take effect immediately.
Adopted: 22 May 2003

(SGD.) EMILIA T. BONCODIN
Secretary

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library DBM NATIONAL BUDGET CIRCULAR NO. 488, May 22, 2003

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



