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Pursuant to the provisions of Chapter III — Title IV on Investments under the Insurance Code, the following
general guidelines are hereby promulgated:

I
Investments Which Do Not Require Prior
Approval of this Commission

The following investments which qualify under the following Sections of the Insurance Code, provided they are
in accordance with the conditions and limitations set forth therein, do not require prior approval, to wit:

- first mortgage loans
- Policy loans (for life companies)
- collateral loans
- purchase money mortgages

Sections 198 & 199

- real/personal property acquired by reason of loan

200 (1)

- lot and buildings for office use
- bonds of RP government and government owned or controlled corporations and entities
- bonds, preferred stocks and common stocks of "solvent" corporations as the term "solvent" is defined in the
Code
- trustees' and receivers' obligations: equipment trust obligations and securities issued by enterprises registered
under R.A. 5186 as amended

200 (2) (a) to (1)

- For life companies only:
i) housing projects; and
ii) other income-producing real estate

Section 202

- Securities issued by enterprises registered under R.A. 5186 (Investments Incentive Act)

204 & 205
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- Life companies may invest their legal policy reserves in any of the classes of investments mentioned in
Sections 198, 200, 201 and 202.

206

II
Investments which Require Prior Approval
of the Insurance Commission:

- such other securities as may be approved by the Commissioner

200 (2) (j)

- equities of other financial institutions
- short term debt instruments

201

- securities issued by any registered enterprises in such amounts as may be approved by the Commissioner
(reserve and surplus investments of life insurance companies)

206

- only investments in excess of the 20%-20% limitations set forth therein

191, 192, 193 204 & 205

- transactions between a controlled insurer and any persons in its holding company system like loans or
extension of credit or investments involving 5% or more of the insurer's admitted assets as of the 31st day of
December next preceding.

291

For life insurance companies all investments not requiring prior approval as enumerated in Item I above are
considered/qualified as reserve investments while investments enumerated under Item II may, upon prior approval
by the Insurance Commission, be considered/qualified as either reserve or surplus investment.

For non-life insurance companies: only investments made under Sections 200 and 204 which do not require prior
approval are considered/qualified as reserve investments. Investments made under the following Sections are
classified as surplus investments:

Sections 198, 201, 200(2)(a) (in excess of 20%-20% limitation), 205 (in excess of 20%-20% limitation).

All other investments enumerated under Item II may, upon prior approval by Insurance Commission be
considered/qualified as either reserve or surplus investment.

This supersedes Circular Letters dated May 20, 1985 and December 24, 1986.

Adopted: 1 Dec. 1994
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(SGD.) ADELITA A. VERGEL DE DIOS
Insurance Commissioner

BATAS.org - Philippine Law Library INVESTMENTS UNDER THE INSURANCE CODE

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 4

Study hands-free: podcast-style lessons with read-along highlighting - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library INVESTMENTS UNDER THE INSURANCE CODE

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 4 of 4

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org


