NATIONAL ADMINISTRATIVE REGISTER - [ QRCGC CIRCULAR NO. 003, S. 1992, JULY 10, 1992 ]

RULESAND REGULATIONS GOVERNING BOND AND INSURANCE FOR
GRAIN STOCKSUNDER THE QUEDAN FINANCING PROGRAM

Read online (full-text search, related cases, audio case brief): https://batas.org/library/acbf3726f152/

Pursuant to Section 11 of Republic Act 7393 approved on 13 April 1992 and Board Resolution No. 7-92 issued on
11 June 1992, the following Rules and Regulations are hereby promulgated to govern bond and insurance
coverages for grain stocks for quedan financing purposes:

I

Introduction

Prior to the martia law era, the operations of bonded warehouses for grains and other food commodities were
regulated by the old Bureau of Commerce pursuant to Act No. 3893 otherwise known as the General Bonded
Warehouse Act. Thisincluded the authority to require bond and insurance coverages for commodities deposited in
said bonded warehouses.

Presidential Decree No. 4 issued on 26 September 1972 transferred the aforecited functions of the Bureau of
Commerce to the National Food Authority (NFA). With the passage of Republic Act No. 7393 on 13 April 1992
however, the franchising authority as well as the accreditation of bonding and insurance companies for quedan
financing purposes now rests with the Quedan and Rural Credit Guarantee Corporation (QUEDANCOR).

In as much as NFA’s present franchising procedure is functioning quite well, Quedancor intends to continue with
the same in the meantime. Changes are, however, needed to be made with respect to the modes of compliance
with the bond and insurance requirements to effectively assure collection in case of defaults/occurrence of fire.

I

Modified Bond and Insurance Requirement

A. All ownerg/operators of warehouses for grain stocks who are applying for franchise with the National Food
Authority for quedan financing purposes as well as those who have previously been issued franchises and are
desirous of securing quedan loans for grain stocks shall first comply with the bond and insurance requirementsin
the amounts prescribed hereunder through any of the following modes/forms:

1. Bond

Form of Bond

Valuation

Required Amount of Bond

11

Bond secured by Real Estate Mortgage
80% of market value

33 1/3% of value of stocks covered by assigned quedans
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12

QUEDANCOR's certificate of stock

100% of par value

33 1/3% of value of stocks covered by assigned quedans
13

Bond secured by assignment securities, Land Bank other government bonds or acceptable shares of stock in
government private corporations

- 100% of value of Treasury Bills/government securities

33 1/3% of value of stocks covered by assigned quedans

-80% of face value of Land Bank/other government bonds

-100% of par value of shares of stock in government private corporations
14

Surety bond issued by a consortium or pool of at least five (5) reputable surety companies duly accredited by
QUEDANCOR

33 1/3% of value of stocks covered by assigned quedans
2. Fire Insurance

Fire insurance policy issued by a consortium or pool of at least five (5) reputable insurance companies duly
accredited by QUEDANCOR

100% of value of stocks covered by assigned quedans

B. Effective 01 November 1992, no Preparatory Clearance for Guarantee Coverage (PCGC) shall be issued for
any quedan loan availment unless the above provision is complied with.

C. Persons natural or juridical with pending applications for franchise may aready opt to comply with the
provisions of paragraph A upon the effectivity of these rules and regulations.

D. All franchise holderg/applicants who intend to utilize property bond are required to submit the collateral
documents to the QUEDANCOR Field Operations Officers at least thirty (30) days prior to 01 November 1992 to
provide adequate time for appraisal and evaluation of collaterals, transmittal to QUEDANCOR Head Office and
final approval of property bond.

E. Surety bonds and fire insurance policies issued by accredited pools/consortiums of companies shall be
submitted directly to QUEDANCOR Head Office or to the Field Operations Officers at least fifteen (15) days
prior to 01 November 1992.

F. QUEDANCOR reserves the right to increase the amount of the required bond coverage and/or to require flood
and typhoon insurance if circumstances so require.

11
Documentary Requirements for Bond and Insurance Compliance
A. Bond secured by Real Estate Mortgage — This bond shall be accomplished in the form prescribed by
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QUEDANCOR (Annex A), duly registered with the Register of Deeds and submitted to QUEDANCOR together
with the following requirements:

1. Torrens Certificate of Title free from any lien or encumbrance;
2. Tax Declaration and Real Estate Tax Receipt for the current year;

3. If improvements on the land are included in the mortgage, fire insurance on the building or installed machinery
duly endorsed to QUEDANCOR, stating among others, that loss, if any, shall be payable to QUEDANCOR;

4. Affidavit on Non-Tenancy for agricultural lands covered by agrarian reform.

B. QUEDANCOR's Certificate of Stock (Exhibit A) Land Bank Bonds (Exhibit B) Certificate of Time Deposits,
government securities, other government bonds or acceptable shares of stock in government/private corporations.

The Deed of Assignment shall be in the form prescribed by QUEDANCOR (Annex B) duly notarized and
accompanied by the original copy of the document evidencing any of the abovecited securities.

C. Surety Bond and Fire Insurance — The bond indenturef/fire insurance policy shall be in the formats prescribed
by QUEDANCOR (Annex C and D) and must have been issued by the lead company of a pool or consortium of
at least five (5) surety and insurance companies accredited by QUEDANCOR, which shall be jointly and
severdly liable in favor of QUEDANCOR.

The surety bond shall be perpetua in nature and shall remain valid until cancelled by QUEDANCOR. The
origina copy of the bond and fire insurance policies shall be submitted together with the original copy of the
official receipt evidencing premium payment for a period fully covering the term of the loan to be secured.

v

Cancellation, Release, Reduction, Substitution of Bond

A. If, under any circumstance, a franchise holder opts to have his bond cancelled or released, he shall apply in
writing to the President of QUEDANCOR citing such intention. The franchise holder shall execute an affidavit
stating among other things that he has no outstanding quedan loan nor any uncancelled quedans and has no more
obligation and liabilities under the bond intended for cancellation or release.

B. For a bond coverage to be reduced, a proportional volume of the commodity deposited shall have been
withdrawn, liquidated or paid for and the corresponding quedans issued shall have been cancelled.

C. A substitute bond issued in lieu of the previous bond shall contain a provision that it shall assume any and al
liabilities and obligations of the previous bond.

\Y

Specia Provisions

QUEDANCOR reserves the right to promulgate such other rules and regulations as may be incidental to,
appropriate and necessary for the attainment of the program’s objectives.

Vi
Effectivity
These rules and regulations shall take effect on 01 August 1992.

For the guidance of and compliance by all concerned.
Adopted: 10 July 1992
(Sgd.) GALO B. GARCHITORENA
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President

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 5
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library RULES AND REGULATIONS GOVERNING BOND AND INSURAN...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 5 of 5
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



