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Pursuant to the provisions of section 79(b) of the Revised Administrative Code and section 2 of Republic Act No.
35, the following rules and regulations for the qualification of industries seeking exemption from the payment of
all internal revenue taxes under section 1 of Republic Act No. 35, are hereby promulgated for the information and
guidance of al concerned:

- What may be considered “new” industry.—A “new” industry as used in Republic Act No. 35 shall be
construed to mean the manufacture, processing or transformation of raw materials, either in form, utility or
substance, by any industrial unit the production or manufacture of which has not been undertaken on a
commercial scale in the Philippines subsequent to July 4, 1946. For purposes of this definition:

(2) An“industrial unit” is deemed to be any plant, factory, machine or machine assembly having a capacity for
performing the major functions involved in the production of a manufactured product on acommercia scale.

(2) By production on a“commercial scale” is meant the production for sale in the market in the normal course
of business, in quantities and at prices which justify the operation of an industrial unit as a going concern and
with areasonable degree of permanency.

- What may be considered “necessary” industry.—The word “necessary” as used in Republic Act No. 35 shall
be construed to mean an industry which is conducive to sound economic development and which promotes
employment and raises the standard of living of the people. In determining whether an enterprise is
“necessary” or not the Secretary of Economic Coordination shall take into account the number of such similar
enterprises already in existence and their collective productive capacity relative to the size of the domestic
and/or export demand for their product.

- When exemption shall begin—The benefits of four years exemption of “new and necessary” industries from
the payment of all internal revenue taxes shall begin from the date of the application when approved by the
Secretary of Finance but not later than the month during which such industry entered into the production stage.

- Who will determine—All applications for exemption from the payment of al internal revenue taxes under the
provisions of Republic Act No. 35 shall be filed with the Secretary of Finance. The opinion of the Secretary of
Economic Coordination shall be obtained on whether the industry complies with the requirements of Republic
Act No. 35. For this purpose he shall avail himself of the facilities in the Department of Commerce and
Industry, the Central Bank, the National Economic Council, and other agencies of the Government in
determining from time to time whether a sufficient number of individual industries has been granted exemption
in any one particular class or type of industry and whether any further grant of exemption would be in the
interest of sound industrial policy. The Secretary of Finance shall base his certification on said findings.

- Who may apply for exemption.—Any person, partnership, company or corporation who or which shall engage
in a new and necessary industry and operating in the Philippines, may apply for exemption from the payment
of al internal revenue taxes for a period of four (4) years from the date of the organization of such industry.
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- What must be stated in the application.—The application shall contain the following statements:
(&) The name or firm name; its address,

(b) Name of the owner or manager of the firm; its address;

(c) Nationality of the owner;

(d) Location of firm or factory;

(e) Capital invested. If partnership, company or corporation, state the names of the partners or stockholders,
amount contributed, nationality and their addresses. State also if registered, the date and place of registration;

(f) If with a firm name or business name, the fact that it is registered in the Bureau of Commerce both as a
business name and as a merchant; number and date of registration;

(9) Date when factory began operation;

(h) The name and description of the product or products whose exemption is applied for;
(i) Isthe plant aready in operation? State capacity per 8 working hours;

(j) If owned by foreigner, state alien registration number; and

(k) Other information necessary for the effective enforcement of this Act.

- Obligation to report.—Any industry granted tax exemption under the provisions of Republic Act No. 35 shall
report to the Secretary of Finance at the end of every fiscal year a complete list and a correct valuation of all

real and personal property of its industrial plant or factory; shall file a separate income tax return; shall keep

separately the accounting records relative to the industry declared tax exempt; shall keep such records and

submit such sworn statements as may be prescribed from time to time by the Secretary of Finance;

- Revocation of tax exemption.—The Secretary of Finance may revoke any tax exemption granted under this
Act, when after investigation and hearing, it is established that:

(1) The grantee fails to comply with any of the obligations imposed by this Order and the regulations
promulgated pursuant thereto;

(2) When the grantee discontinues production on a commercial scale for a period of more than thirty (30) days
without the previous approval of the Secretary of Finance.

COMMON PROVISIONS

- Form of application.—All applications shall be made upon forms duly prescribed by the Department of
Finance for the purpose, and shall be accomplished in quadruplicate and sworn to before a notary public.

- Issuance of certificates of exemption.—Upon receipt of the application by the Secretary of Finance, the date
and time of receipt thereof shall be noted and if it appears upon physical inspection and examination that the
factory is exemptible under the law and regulations, a certificate of exemption may be issued.

- Duration of certificate—The certificate of exemption shall be in force for a period of four years from the date
of the establishment of the factory.

- Fees—The following fees shall be collected for the qualification and issuance of certificate of exemption:
(a) For inspection fee P10.00

(b) For the issuance of a certificate of exemption
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20.00

- Change of address—Any change of address of applicant, or applicant manager, or the change of location of
the factory granted exemption shall be reported to the Secretary of Finance in writing, immediately upon
change of address or location, otherwise the certificate will be revoked.

- Date of effectivity.—This Executive Order shall take effect as of the date of its publication in the Officia
Gazette.

Done in the City of Manila, this 9th day of August, in the year of Our Lord, nineteen hundred and fifty, and of the
Independence of the Philippines, the fifth.

(SGD.) ELPIDIO QUIRINO
President of the Philippines

By the President:
(SGD.) TEODORO EVANGELISTA
Executive Secretary

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library EXECUTIVE ORDER NO. 341, August 09, 1950

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



