REPUBLIC ACTS - SEPTEMBER 9, 1968

AN ACT GRANTING MISAMISORIENTAL RURAL ELECTRIC SERVICE
COOPERATIVE, INC., A FRANCHISE FOR AN ELECTRIC LIGHT AND
POWER SYSTEM IN THE MUNICIPALITIESOF LUGAIT, MANTICAO,
NAAWAN, ...

REPUBLIC ACT NO. 5445, September 09, 1968
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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Subject to the terms and conditions established in Act Numbered Thirty-six hundred and thirty-six,
as amended by Commonwealth Act Numbered One hundred thirty-two, and to the provisions of the Constitution,
there is granted to Misamis Oriental Rural Electric Service Cooperative, Inc. (MORESCO), for a period of fifty
years from the approval of this Act, the right, privilege and authority to install, maintain and operate an electric
light and power system for the purpose of generating and distributing electric light and power for sale to members
and customers in the Municipalities of Lugait, Manticao, Naawan, Initao, Libertad, Gitagum, Laguindingan,
Alubijid and El Salvador, al in the Province of Misamis Oriental. No government-owned or controlled
corporation shall sell wholesale or retail electricity to any utility or customer within the area covered by this
franchise at rates lower than those at which power is sold to the grantee and without the latter's written consent.

SEC. 2. The grantee shall operate according, and times adhere, to the "area-coverage” principle; shal be
"non-profit"; and shall be during the first twenty-five or for as long as its obligations are not fully paid exempt
from all taxes, duties and fees of whatever kind and nature, except income tax as applicable to non-agricultural
cooperatives the provisions of any existing law to the contrary notwithstanding.

"Area-coverage’, as used in this Act, means that if person lives in the territory of an electric, service
cooperative system, he shall be entitled to receive electric service regardless of the place of his residence upon
his becoming a member of such cooperative and regardless of the cost of the service to him, whether profitable
or not, the feasibility or financial possibility of providing him service being based on the principle that the
cooperative's system is designed to serve the interest of al its members collectively, and not individually:
Provided, That membership in the cooperative shall not permit any preference or discrimination.

"Non-profit" means that the cooperative shall be oper-ated without any profit or dividend to its members, but
the rates, fees, rents or other charges for electric energy and any other facilities, supplies, equipment, or
services furnished by the cooperative shall be sufficient at al times: (a) to pay all operating and maintenance
expenses neces-sary or desirable for the prudent conduct of its business and the principal of and interest on the
obligations issued or assumed by the cooperative in the performance of the purpose for which it was organized;
and (b) for the creation of reserves. The revenues of the cooperative shall be devoted first to the payment of
operating and maintenance expenses and the principal and interest outstanding obligations, and thereafter to
such reserves for improvement, new construction, depreciation and contingencies as the board may from time
to time prescribe.

SEC. 3. The grantee is hereby authorized to mortgage this franchise and its assets in favor of the Electrification
Administration, the Philippine National Bank and its subsidiaries, the Development Bank of the Philippines or
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any other lending institution subject to the approval of the Public Service Commission. The Development Bank of
the Philippines is hereby authorized to obtain foreign loans for re-lending to the grantee pursuant to the
pro-visions of section three of Republic Act Numbered Four thousand eight hundred sixty.

SEC 4. This Act shall take effect upon its approval.
Approved, September 9, 1968.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library REPUBLIC ACT NO. 5445, September 09, 1968

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



