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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Section 123 of the National Internal Revenue Code of 1997, as amended, is hereby further amended
to read asfollows:

"SEC. 123. Tax on Life Insurance Premiums. — There shall be collected from every person, company or
corporation (except purely cooperative companies or associations) doing life insurance business of any sort in
the Philippines a tax of two percent (2%) of the total premium collected, whether such premiums are paid in
money, notes, credits or any substitute for money; but premiums refunded within six (6) months after payment
on account of rejection of risk or returned for other reason to a person insured shall not be included in the
taxable receipts; nor shall any tax be paid upon reinsurance by a company that has aready paid the tax; nor
upon premiums collected or received by any branch of a domestic corporation, firm or association doing
business outside the Philippines on account of any life insurance of the insured who is a nonresident, if any tax
on such premium is imposed by the foreign country where the branch is established nor upon premiums
collected or received on account of any reinsurance, if the insured, in case of personal insurance, resides
outside the Philippines, if any tax on such premiums is imposed by the foreign country where the origina
insurance has been issued or perfected; nor upon that portion of the premiums collected or received by the
insurance companies on variable contracts, in excess of the amounts necessary. to insure the lives of the
variable contract owners.

"Cooperative companies or associations are such as are conducted by the members thereof with the money
collected from among themselves and solely for their own protection and not for profit."

SEC. 2. The new rate of two percent (2%) shall apply only to insurance policies that will be issued after the
effectivity of this Act: Provided, however, That insurance policies taken out before the effectivity of this Act but
the premiums are not yet fully paid, the new rate of two percent (2%) shall be applied to the remaining balance
and for the remaining years.

SEC. 3. Section 183 of the National Internal Revenue Code of 1997, as amended, is hereby further amended to
read as follows:

"SEC. 183. Stamp Tax on Life Insurance Policies. — On all policies of insurance or other instruments by
whatever name the same may be called, whereby any insurance shall be made or renewed upon any life or
lives, there shall be collected. a one-time documentary stamp tax at the following rates:

If the amount of insurance does not exceed Php 100,000.00

exempt
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If the amount of insurance exceeds Php100,000.00 but does not exceed Php300,000.00

Php10.00

If the amount of insurance exceeds Php300,000.00 but does not exceed Php500,000.00

Php25.00

If the amount of insurance exceeds Php500,000.00 but does not exceed Php750,000.00

Php50.00

If the amount of insurance exceeds Php750,000.00 but does not exceed Php1,000,000.00

Php75.00

If the amount of insurance exceeds Php21,000,000.00

Php100.00"

SEC. 4. Five (5) years after the effectivity of this Code, no tax on life insurance premium shall be collected:
Provided, further, That on the said date, al policies of insurance or other instruments by whatever name the same
shall be called whereby any insurance shall be made upon any life or lives shall be exempt from the documentary
stamp tax.

SEC. 5. Rules and Regulations. — The Secretary of Finance shall, upon recommendation of the Commissioner of
Internal Revenue, promulgate the necessary rules and regulations for the effective implementation of the
provisions of this Act.

SEC. 6. Separability Clause. — If any provision of this Act is held unconstitutional or invalid, all other provisions
not affected thereby shall remain valid.

SEC. 7. Repealing Clause. — All laws, decrees, executive orders, rules and regulations or parts thereof which are
inconsistent with this Act are hereby repealed, amended or modified accordingly.

SEC. 8. Effectivity. — This Act shall take effect fifteen (15) days following the completion of its publication in the
Official Gazette or in a newspaper of general circulation in the Philippines.

Approved,

(Sgd.) JUAN PONCE ENRILE

(Sgd.) PROSPERO C. NOGRALES
President of Senate

Speaker of the House of Representatives

This Act which is a consolidation of Senate Bill No. 6017 and House Bill No. 3502 was finally passed by the
Senate and House of Representatives December 15, 2009 and December 11, 2009, respectively.
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(Sgd.) EMMA LIRIO-REYES

(Sgd.) MARILYN B. BARUA-YAP
Secretary of Senate

Secretary General House of Representatives
Approved: FEB 23 2010

(Sgd.) GLORIA MACAPAGAL - ARROYO
President of the Philippines
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More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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