NATIONAL ADMINISTRATIVE REGISTER - JANUARY 20, 2004

GUIDELINES ON FOUNDATIONS

SEC MEMORANDUM CIRCULAR NO. 1, SERIES OF 2004, January 20, 2004

Read online (full-text search, related cases, audio case brief): https://batas.org/library/9eb5ecf72f0d/

WHEREAS, Section 5 of Republic Act No. 8799, otherwise known as the Securities Regulation Code, in relation
to Presidential Decree No. 902-A declares the need for the empowerment of the Commission to protect not only
the investors but the public as well, pursuant to the government's policy of promotion of wider and more
meaningful equitable distribution of wealth;

WHEREAS, most SEC-registered Foundations are focused mainly on fund-raising activities, proclaiming
themselves to be donee-institutions;

WHEAREAS, there is a need to ensure that donations are utilized according to the Foundation's purposes as
stated in the Articles of Incorporation;

WHEREFORE, in view of the foregoing, the following guidelines in the registration and monitoring of
Foundations are hereby adopted:

Section 1. A "Foundation” is a non-stock, non-profit corporation with funds established to maintain or aid
charitable, religious, educational, athletic, cultural, literary, scientific, social welfare or similar activities
primarily through extending grants or endowments.

Section 2. In addition to the requirements for ordinary non-stock, non-profit corporations, Foundations
applying for registration with the Commission shall submit the following:

- Modus Operandi or Plan of Operation, executed, under oath, by the President of such Foundation, setting
forth the mode of its operation, source of its funds, the proposed application of said funds, and the prospective
beneficiaries of grants or endowments; and

- Certificate of Bank Deposit in the amount of not less than P1,000,000.00, representing the funds to be used
for extending grants or endowments.

Section 3. The corporate name shall contain the word "Foundation”.

Section 4. In addition to the reportorial requirements for ordinary non-stock, non-profit corporations, the
registered Foundation shall submit to the Commission, together with the Financial Statements, a Statement of
Funds Application, executed, under oath, by the President of the Foundation, setting forth in detail the sources and
amount of funds established and the names of beneficiaries and the corresponding amounts of funds granted or
endowed thereto by the Foundation.

Section 5. Upon application by an interested party, the Commission may grant exceptions to these guidelines on a
case to case basis for meritorious and justifiable reasons established by the applicant and under such terms and
conditions as the Commission may impose.

Section 6. All other circulars, rules, orders and issuances, or parts thereof inconsistent with this Memorandum
Circular are hereby repealed or modified accordingly.
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Section 7. These Guidelines shall take effect immediately after publication in a newspaper of general circulation.
Adopted: 20 Jan. 2004.

(SGD.) LILIA R. BAUTISTA
Chairperson

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library SEC MEMORANDUM CIRCULAR NO. 1, SERIES OF 2004, Januar...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



