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The Department of Energy of the Republic of the Philippines (hereinafter referred to as DOE) and the Ministry of
Energy and Mineral Resources of the Republic of Indonesia (hereinafter referred to as MEM);

WHEREAS, the Declaration of ASEAN Concord, signed in Bali, Indonesia on 24 February 1976, provides that
ASEAN member countries shall take cooperative action in their national and regional development program;

WHEREAS, the Agreement on ASEAN Energy Cooperation, signed in Manila, Philippines on 24 June 1986,
stipulates that ASEAN member countries may cooperate in the efficient development, production and utilization
of all forms of energy, whether commercial, non-commercial, renewable or non-renewable, in modalities that may
be appropriately designed by them for the above purpose;

WHEREAS, regional cooperation and alliances, especially in the energy and related sectors, can be realized
through initiatives, either on multilateral or bilateral basis, in order to promote sustainable growth and
development in the region;

WHEREAS, on 25 February 1998, the Indonesian – Philippines Joint Commission for Bilateral Cooperation,
among others, agreed to extend mutual cooperation in the field of energy, and in furtherance thereof, the
Indonesian Government manifested its desire to supply coal, oil and gas as fuel supply for Philippine energy
needs, while the Philippine Government manifested its willingness to give priority to the sourcing of fuel from
Indonesia and to share its expertise with the Indonesian Government to develop the latter’s geothermal energy
potential;

IN ACCORDANCE WITH the prevailing laws and regulations of their respective countries;

ARTICLE I
OBJECTIVES

The MEM and the DOE agree:

I.1. To synchronize the coal, oil and gas development program of Indonesia and the coal, oil and gas utilization
expansion program of the Philippines;

I.2. To promote long-term fuel supply arrangements between Indonesian fuel producers and Philippine fuel users;

I.3. To further foster the cooperation between the Republic of Indonesia and the Republic of the Philippines in
coal, oil and gas development, utilization and expansion for the mutual benefit of the two countries within the
framework of the ASEAN Energy Cooperation and the spirit of ASEAN Cooperation and friendship; and

I.4. To further promote cooperative undertakings in geothermal development in Indonesia.
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ARTICLE II
EXECUTING AGENCIES

II.1. The MEM designates the Indonesian Coal Mining Association (ICMA) and Perusahaan Pertambangan
Minyak dan Gas Bumi Negara (Pertamina) as the Executing Agencies to implement the cooperation for long-term
coal, oil and gas supply respectively and the Director General of Geology and Mineral Resources of the MEM for
geothermal energy development cooperation.

II.2. The DOE designates the National Power Corporation and the Philippines National Oil Company as the
Executing Agencies to implement the cooperation.

ARTICLE III
DISPUTE SETTLEMENT

Any disputes arising out of the interpretation or implementation of this Memorandum of Understanding shall be
settled amicably by consultation or negotiation between the MEM and the DOE, through diplomatic channels.

ARTICLE IV
AMENDMENTS

Amendments or modifications to this Memorandum of Understanding may be made, if necessary, by exchange of
letters between the MEM and the DOE. Such amendments or modifications shall enter into force in accordance
with the provision on entry into force.

This Memorandum of Understanding shall enter into force on the date of the later written notification by either
MEM or DOE indicating that the domestic requirements for its entry into force have been complied with.

ARTICLE VI
TERMINATION

This Memorandum of Understanding may be terminated in writing by mutual agreement of the MEM and the
DOE. The termination, however, shall not affect the validity and duration of any ongoing programs and projects
under this Memorandum of Understanding.

IN WITNESS WHEREOF, the undersigned, the authorized representatives, have signed this Memorandum of
Understanding.

DONE at Jakarta on the 12th day of November 2001, in duplicate, in the English language, both texts being
equally authentic.

For the Department of Energy of

For the Ministry of Energy and

the Republic of the Philippines

Mineral Resources of the Republic of Indonesia

(Sgd.) VINCENT S. PEREZ. Jr.

(Sgd.) PURNOMO YUSGIANTORO

Secretary of Energy

Minister of Energy and Mineral
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