PRESIDENTIAL DECREES - DECEMBER 12, 1977

AMENDING REPUBLIC ACT NO. 2616, PROVIDING ADDITIONAL FUNDS
FOR THE ACQUISITION OF THE TATALON ESTATE AND
DESIGNATING THE NATIONAL HOUSING AUTHORITY ASTHE
ADMINISTRATION OF THE ...

PRESIDENTIAL DECREE NO. 1261, December 12, 1977
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WHEREAS, Republic Act No. 2616 provided for the expropriation of the Tatalon Estate, and the sale at cost of
the lots therein to their present bonafide occupants and authorized the amount of ten million pesos for the purpose;

WHEREAS, Letter of Instruction No. 34 directed the General Manager of the now dissolved People's Homesite
and Housing Corporation to take administrative steps towards the acquisition of the Estate and the settlement of
its problems;

WHEREAS, Presidentia Decree No. 757 created the National Housing Authority not only to take over the
functions and projects of the PHHC but also to develop and implement programs to provide housing for the
greatest number of people;

WHEREAS, the improvement of slums has been adopted as a national policy under Letter of Instructions No. 557
and Tatalon Estate is now one of the identified slum areas whose upgrading is the ultimate goal of the policy;

NOW, THEREFORE, |, FERDINAND E. MARCOS, President of the Republic of the Philippines, by virtue of
the powers vested in me by the Constitution, do hereby decree and order that:

SECTION 1. The 25.26 hectares portion of the Tatalon Estate at present subject of Civil Expropriation Case No.
Q-17334 filed January 23, 1973 before the Court of First Instance of Rizal, Branch XVII-B on behalf of the
National Housing Authority, is hereby declared expropriated. The National Housing Authority hereafter known as
the "Authority" is designated Administrator for the national government of the Tatalon Estate and shall evolve
and implement a comprehensive development plan for the 25.26 hectare-area which shall constitute the Tatalon
Estate Development Project.

SECTION 2. The comprehensive plan for the Tatalon Estate shall consider the upgrading of existing dwelling
units and/or the construction of low to medium-rise dwelling units wherever the latter is found more feasible, the
relocation from privately-owned areas in the estate, of squatters found therein and resettlement of the same within
that portion of the estate so expropriated, and the re-arrangement and re-alignment of existing dwelling and other
structures to allow for the introduction of basic facilities and services. The Authority shall, maximize the land use
of the area and shall provide for a controlled, orderly and structured growth of dwellings in an environment
provided with adequate sanitary and other physical facilities, Specifically, the Metropolitan Waterworks and
Sewerage System (MWSS) in coordination with the Authority shall design and implement the development of the
water and sewerage systems, including a bio-gas system, for the area. All roads, open space, and other areas for
public or community use adjacent to the expropriated areas as delineated in the present approved subdivision plan
of the Tatalon Estate shall be deemed donated to the Quezon City Government, provided, however, that the
Authority shall have the power to determine and utilize such areas as may be necessary in the development and
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implementation of the Tatalon Estate Development Plan.

SECTION 3. Allocation of lots and/or housing units in the project area shall be made by the Authority according
to the following priority:

- Present occupants who were listed in the 1958 Araneta Census List of Occupants,
- Present occupants as determined by the Authority in its 1976 Census Survey; and
- Squatter familiesin the Tatalon Estate after the 1976 Census Survey.

In the event that the number of homelots in the expropriated area is not sufficient to accommodate all families
falling under the foregoing categories, the Authority shall accommodate such excess families in any of its sites
and services projects.

SECTION 4. Qualified families shall have the right to purchase land of such area which they can now afford to
amortize, and in the location that the National Housing Authority may allocate to them. The price shall be the
expropriated cost of the land plus other costs such as the costs of improvement of the estate and the common
facilities and areas made available under the Tatalon Estate Development Plan of the Authority. The price shall be
related to the lot area they shall occupy. The right to purchase these lands shall accrue to the beneficiaries after 5
years of continued, and uninterrupted occupancy and faithful and complete amortization of the total price of the
land and improvements to be purchased from the date of allocation based on escalating or equal monthly
payments at an interest rate of 6% per annum for not more than three hundred monthly installments.

SECTION 5. Transfer or dispostion of rights shall be alowed under such rules and regulations as maybe
promulgated by the Administrator and upon the favorable recommendation of the Citizen's Committee which will
be formed in each barangay unit and composed of five (5) members chosen in the manner provided for under
Section 3 of Presidential Decree No. 814; Provided, however, that the transferee, based on his average family
income for the preceding two-year period, belongs to the lower fifty percent (50%) of the medium income group
of Metro Manila as determined by the Administrator.

SECTION 6. All areas expropriated and not otherwise put to use for low-income housing as provided above, may
be developed, improved with dwelling units and rented or sold to low and middle income groups, or may be put to
commercial use, at the option of the National Housing Authority and under the terms deemed appropriate by the
same, in order to generate subsidies to help defray the development cost of the Project.

SECTION 7. Notwithstanding any provision of law or decree to the contrary and for the purpose of expropriating
the Tatalon Estate only, the compensation for the property herein expropriated is hereby pegged at the owner's
declaration of its value as of 1973 pursuant to Presidential Decree No. 76. A minimum of 30% shall be deducted
from this amount to account for the prevalence of sguatters in the area and for the lack of development of some
portions. The resulting balance amount shall be payable to the former owners within a period of 5 yearsin 5 equal
installments.

SECTION 8. There is hereby appropriated from the Specia Activities Funds of the President or from such other
sources as may be available to the National Government an additional amount of THIRTY THREE MILLION
PESOS (P33,000,000.00) to complete the payment of the expropriation of the 25.26 hectare area. Any excess due
to the deduction stated in Section 6 above shall be utilized by the Administrator in the implementation of the
Tatalon Estate Development Plan or any of its similar programs. In addition to these amounts for expropriation,
there is hereby appropriated SEVENTEEN MILLION ONE HUNDRED THOUSAND (17.1M) PESOS from the
same sources for the upgrading of the estate. All appropriations shall be made available by the Budget
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Commission to the Administrator according to the provisions of the Housing Program for the Estate.

SECTION 9. Amounts appropriated under Section 7 of this decree are to be recovered from all beneficiaries of
the Tatalon Estate Development Project as much as is possible and feasible. These amounts shall remain with the
Administrator of the Estate for use under its National Housing Program for other areas. In consideration of the
disposition and grant of benefits under this decree, payment by beneficiaries shall be made religiously and after a
grace period of 3 months, failure to pay or update dues and/or amortizations shall cause summary ejection from
the Estate without need of court orders and furthermore shall reduce the former beneficiary to a squatter on the
premises with all the force of law applied upon him and with no further right to the benefits of this decree. This
provision shall be expressly embodied in the agreement between Administrator and beneficiary.

SECTION 10. The decisions, rulings, orders, or resolutions of the National Housing Authority relative to the
disposition of the lots or dwelling units or such rights acquired hereunder, or to the gection of delinquent
beneficiaries shall be final, unless appealed to the Office of the President within THIRTY (30) DAYS from
receipt of such decision, ruling, order or resolution: Provided, however, that the Office of the President is deemed
to have affirmed the appealed decision, ruling, order or resolution if within SIXTY (60) DAY S from notice of
appeal, the said Office has not reversed nor modified the same.

SECTION 11. All acts, parts of acts, decrees, letters of instructions, ordinances, or rules and regulations which are
inconsistent herewith are hereby repealed, amended or modified accordingly.

DONE in the City of Manila, this 12th day of December, in the year of Our Lord, nineteen hundred and
seventy-seven.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

By the President:

(Sgd.) JUAN C. TUVERA

Presidential Assistant

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 1261, December 12, 1977

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



