NATIONAL ADMINISTRATIVE REGISTER - OCTOBER 16, 2002

IMPOSITION OF SPECIAL SAFEGUARD DUTY ON IMPORTED ONIONS
WITH HS CODE 0703.1000

DA DEPARTMENT ORDER NO. 3, OCTOBER 16, 2002, October 16, 2002

Read online (full-text search, related cases, audio case brief): https://batas.org/library/872d7907fe04/

Commissioner ANTONIO M. BERNARDO
Bureau of Customs

Thru: Secretary JOSE ISIDRO N. CAMACHO

Department of Finance
Subject: Imposition of Special Safeguard Duty on Imported Onions with HS Code 0703.1000
Dear Commissioner Bernardo:

Pursuant to Republic Act 8800, referred to as the Safeguard Measures Act (chapter 111, sections 21 and 23), we are
reguesting for the imposition of special safeguard (SSG) duty on onion imports with HS Code 0703.1000 over and
above the regular customs duty of 50%. The amount of SSG duty to be collected shall be on a shipment by
shipment basis. The computation of SSG duty isillustrated in Annex A.

This request is being made because the trigger price of the said agricultural product which is P74.21 per kg.
(published August 7, 2002) has been breached or that, the average c.i.f. import price of onion from January to July
2002 which is P6.55 per kg. has gone below the trigger price. Likewise, it can be noted that volume of onion
importsin 2001 is higher than the previous two years and monthly imports since March 2002 has been increasing
(See Annex B).

May we further request that the imposition of the SSG duty be made effective immediately.
We look forward to your favorable and immediate action on this.

Thank you.

Very truly yours,

(SGD.) LEONARDO Q. MONTEMAYOR
Secretary”

ANNEXA
Determination of the Special Safeguard Duty Based on Price Test
(Per Section 24(b) of Chapter I11 of RA 8800)

This illustrates the method of computing the SSG duty to be applied when the c.i.f. import price falls below the
trigger price. The SSG duty to be imposed shall be computed based on the price difference, or the amount
obtained after subtracting the c.i.f. import price, asfollows:
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Price Difference (PD), in % of trigger price (TP)

SSG duty
PD <or=10%
0.00

10< PD < =40%
[30% x { PD-(10% x TP)}]

40 < PD < = 60%
[50% x { PD-(40% x TP)}] + [30% x { PD-(10% x TP)}]

60 <PD <=75%

[70% x { PD-(60% x TP)}] + [50% x { PD-(40% x TP)}] + [30% x { PD-(10% X TP)}]

PD > 75%
[90% x { PD-(75% x TP)}] + [70% x { PD-(60% x TP)}] [50% X { PD-(40% X TP)}] + [30% X { PD-(10% X TP)}]
1. Compute the difference between CIF Price (P) and the Trigger Price (TP)
e.g. if current CIF price (P) isequal to P6.55, then
TP - P=P74.21 per kg. - P6.55 per kg = P67.65
2. Compute the price difference ratio with respect to the trigger price [(TP - P)/TP]
e.g. [(74.21-6.55)/74.21] = 91.17%
3. Since the price differenceis 91.17% (greater than 75%), the SSG duty shall be computed as follows:
e.g. SSG Duty = 90% of [(TP-P) - (75% of TP] +
= 70% of [(TP-P) - (60% of TP] +
= 50% of [(TP-P) - (40% of TP] +
= 30% of [(TP-P) - (10% of TP] +
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thus, SSG duty = 0.90 [(74.21-6.55) - (.75 x 74.21)] +
0.70 [(74.21-6.55) - (.60 x 74.21)] +

0.50 [(74.21-6.55) - (.40 x 74.21)] +
0.30[(74.21-6.55) - (.10 X 74.21)] +

=10.80 + 16.19 + 18.99 + 18.07 = P64.05

Therefore in this example, where c.i.f. import price is P6.55 per kg., the SSG duty which shall be collected over
and above the regular customs duty is P64.05

ANNEX B

Volume of Onion Imports

1999 to 2002

Year

Volume (in kg.)
CIF Value (PhP)
Unit Price (PhP)

1999
18,119,158
105,879,299
5.84

2000
12,730,534
80,182,550
6.30

2001
22,257,754
133,459,610
6.00
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Y ear 2002
3,052,257
19,995,048
6.55

January
1,518,968
9,043,389
5.95
February
116,347
730,550
6.28
March
46,637
236,065
5.06
April
120,000
574,689
4.79

May
144,000
1,077,874
7.49

June
552,000
4,513,191
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8.18

July
554,305
3,819,290
6.89
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