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Commissioner ANTONIO M. BERNARDO
Bureau of Customs

Thru: Secretary JOSE ISIDRO N. CAMACHO

Department of Finance

Subject: Imposition of Special Safeguard Duty on Imported Onions with HS Code 0703.1000

Dear Commissioner Bernardo:

Pursuant to Republic Act 8800, referred to as the Safeguard Measures Act (chapter III, sections 21 and 23), we are
requesting for the imposition of special safeguard (SSG) duty on onion imports with HS Code 0703.1000 over and
above the regular customs duty of 50%. The amount of SSG duty to be collected shall be on a shipment by
shipment basis. The computation of SSG duty is illustrated in Annex A.

This request is being made because the trigger price of the said agricultural product which is P74.21 per kg.
(published August 7, 2002) has been breached or that, the average c.i.f. import price of onion from January to July
2002 which is P6.55 per kg. has gone below the trigger price. Likewise, it can be noted that volume of onion
imports in 2001 is higher than the previous two years and monthly imports since March 2002 has been increasing
(See Annex B).

May we further request that the imposition of the SSG duty be made effective immediately.

We look forward to your favorable and immediate action on this.

Thank you.

Very truly yours,

(SGD.) LEONARDO Q. MONTEMAYOR
Secretary”

ANNEXA

Determination of the Special Safeguard Duty Based on Price Test

(Per Section 24(b) of Chapter III of RA 8800)

This illustrates the method of computing the SSG duty to be applied when the c.i.f. import price falls below the
trigger price. The SSG duty to be imposed shall be computed based on the price difference, or the amount
obtained after subtracting the c.i.f. import price, as follows:
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Price Difference (PD), in % of trigger price (TP)

SSG duty

PD < or = 10%

0.00

10 < PD < = 40%

[30% x {PD-(10% x TP)}]

40 < PD < = 60%

[50% x {PD-(40% x TP)}] + [30% x {PD-(10% x TP)}]

60 < PD < = 75%

[70% x {PD-(60% x TP)}] + [50% x {PD-(40% x TP)}] + [30% x {PD-(10% x TP)}]

PD > 75%

[90% x {PD-(75% x TP)}] + [70% x {PD-(60% x TP)}] [50% x {PD-(40% x TP)}] + [30% x {PD-(10% x TP)}]

1. Compute the difference between CIF Price (P) and the Trigger Price (TP)

e.g. if current CIF price (P) is equal to P6.55, then

TP - P = P74.21 per kg. - P6.55 per kg = P67.65

2. Compute the price difference ratio with respect to the trigger price [(TP - P)/TP]

e.g. [(74.21-6.55)/74.21] = 91.17%

3. Since the price difference is 91.17% (greater than 75%), the SSG duty shall be computed as follows:

e.g. SSG Duty = 90% of [(TP-P) - (75% of TP] +

= 70% of [(TP-P) - (60% of TP] +

= 50% of [(TP-P) - (40% of TP] +

= 30% of [(TP-P) - (10% of TP] +
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thus, SSG duty = 0.90 [(74.21-6.55) - (.75 x 74.21)] +

0.70 [(74.21-6.55) - (.60 x 74.21)] +

0.50 [(74.21-6.55) - (.40 x 74.21)] +

0.30 [(74.21-6.55) - (.10 x 74.21)] +

= 10.80 + 16.19 + 18.99 + 18.07 = P64.05

Therefore in this example, where c.i.f. import price is P6.55 per kg., the SSG duty which shall be collected over
and above the regular customs duty is P64.05

ANNEX B

Volume of Onion Imports

1999 to 2002

Year

Volume (in kg.)

CIF Value (PhP)

Unit Price (PhP)

1999

18,119,158

105,879,299

5.84

2000

12,730,534

80,182,550

6.30

2001

22,257,754

133,459,610

6.00
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Year 2002

3,052,257

19,995,048

6.55

January

1,518,968

9,043,389

5.95

February

116,347

730,550

6.28

March

46,637

236,065

5.06

April

120,000

574,689

4.79

May

144,000

1,077,874

7.49

June

552,000

4,513,191
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8.18

July

554,305

3,819,290

6.89
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The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.
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Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
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take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library DA DEPARTMENT ORDER NO. 3, OCTOBER 16, 2002, October 1...

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 6 of 6

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


