NATIONAL ADMINISTRATIVE REGISTER - [ NFA RESOLUTION NO. 193-98, MAY 27, 1998 ]

APPROVING/CONFIRMING THE DIVESTMENT OF FOREIGN EQUITY
ASREQUIRED BY P.D. 194
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RESOLVED THAT the NFA Council hereby approves and confirms a 30-year divestment period for the
divestment of 60% of the foreign investors' equity participation on the rice and corn business as required by Sec.
5of P.D. 194.

RESOLVED FURTHER that the Council likewise confirms that the 30-year divestment period shall start from the
actual operation of the business in the Philippines.

Adopted: 27 May 1998

(SGD.) VIRGINIA G. GAMILLA
Officer-in-Charge

Guidelines in the Divestment of Foreign Equity as Required by P.D. 194

Pursuant to Sec. 5 of P.D. 194 which provides that “In connection with the foreign equity participation, at |least
60% thereof shall be transferred to Filipino citizens over a period to be established by the National Grains
Authority at the time of approval of its authority to engage in the industry or phase out its operation within the
same period,” the NFA Council through its Resolution No. 193-98 issued on May 27, 1998 approved a 30-year
divestment period for the divestment of 60% of the foreign investors equity participation in the rice and corn
business, subject to the following guidelines:

1. All alien applicant, natural or juridical, shall be engaged in the activities of the rice and corn industry as defined
under Regulation 1 of the Rules and Regul ations implementing PD 194;

2. The dlien, association, corporation, or partnership, shall be registered with the Securities and Exchange
Commission (SEC) in case of corporations and partnership or with the Bureau of Trade Regulation and Consumer
Protection (BTRCP) of the Department of Trade and Industry in case of single proprietorship, to do business as
defined under Sec. 3 (d) of the Foreign Investment Act of 1991 or R.A. 7042, as amended, and submit the
Certificate of Registration thereof;

3. The dlien, association, corporation or partnership seeking to avail of incentives under the Omnibus Investment
Code of 1987 must apply for registration with the Board of Investments (BOI) and submit a Certification of
Registration thereof;

4. The alien, association, corporation or partnership shall comply and submit, in addition to the documentary and
facility requirements required for licensing under the NFA Act (P.D. 4) and P.D. 194, an Undertaking executed by
the Board of Directors through a Board Resolution in case of corporation/association, and by the partners in case
of partnership, certifying that it obligates itself to attain status of a Philippine national, which shall mean that the
foreign ownership of the enterprise shall be limited to a maximum of forty percent (40%) of its equity capital, at
the end of thirty (30) years from actual operation of the business;

5. That the filing of the application for license of non-Philippine nationals covered by these Guidelines, shall be
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decentralized to the NFA provincia offices nationwide.

These implementing Guidelines shall take effect fifteen (15) days following their publication once in a daily
newspaper of general circulation and upon submission to the U.P. Law Center in accordance with the revised
Administrative Code of 1987 (E.O. 292).

(SGD.) DOMINGO F. PANGANIBAN
Undersecretary, DA & Officer-in-Charge, NFA
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