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SUBJECT :

RISK WEIGHTING OF BANK LOANS TO THE EXTENT GUARANTEED BY THE AGRICULTURAL
GUARANTEE FUND POOL (AGFP)

Pursuant to Monetary Board Resolution No. 276 dated 16 February 2012, pertinent provisions of the Manua of
Regulations of Banks (MORB) on the risk weighting of bank loans to the extent guaranteed by the Agricultural
Guarantee Fund Pool (AGFP) created under Administrative Order No. 225-A dated 26 May 2008, are hereby
amended.

SECTION 1. Part 11l of Appendix 63b (Appendix to Sec. X115) of the MORB on the credit risk-weighted assets
under the risk-based capital adequacy framework for the Philippine banking system is hereby amended, as
follows:

"Part I11. Credit risk-weighted assets

k% %

"Other Assets

16. The standard risk weight for all other assets, including bank premises, furniture, fixtures and equipment,
will be 100%, except in the following cases:

k% %

¢) Loans to small farmer and fisherfolk engaged in palay and/or food production projects/activities to the extent
guaranteed by the Agricultural Guarantee Fund Pool (AGFP) created under Administrative Order No. 225-A
dated 26 May 2008, which shall be risk weighted at twenty percent (20%): Provided, That a separate fund is
maintained to guarantee the loans originated by banks: Provided, further, That the maximum allowable leveraging
ratio of the fund maintained to guarantee bank loans shall be three (3), i.e., the maximum amount of loans
guaranteed by the fund is thrice the amount of money in the fund: Provided, furthermore, That the fund
maintained to guarantee bank loans is invested in assets that are zero percent (0%) risk-weighted under this
risk-based capital adequacy framework;

k% %

Sect. 2. Part 111 of Appendix 63c of the MORB on credit risk-weighted assets under the risk-based capital
adequacy framework for stand-alone thrift banks, rural banks and cooperative banks is hereby amended as
follows:

"Part 1. Credit risk-weighted assets
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k%%

"A. On-Balance Sheet Assets

k% %

"b) 20% risk weight-

LLE S

IX.

Loans to smaH'farmer and fisherfolk engaged in palay and/or food production projects/activities to the extent
guaranteed by the Agricultural Gurantee Fund Pool (AGFP) created under Administrative Order No. 225-A
dated 26 May 2008: Provided, That a separate fund is maintained to guarantee the loans originated by banks:
Provided, further, That the maximum allowable leveraging ratio of the fund maintained to guarantee bank
loans shall be three (3), i.e., the maximum amount of loans guaranteed by the fund is thrice the amount of
money in the fund: Provided, furthermore, That the fund maintained to guarantee bank loans is invested in
assets that are zero percent (0%) risk-weighted under this risk-based capital adequacy framework.

[LERRl]

This Circular shall take effect fifteen (15) calendar days following its publication either in the Official Gazette or
in anewspaper of general circulation.
For the Monetary Board:

(Sgd.) AMANDO M. TETANGCO, JR.
Governor

1 March 2012
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