NATIONAL ADMINISTRATIVE REGISTER - [ ERC RESOLUTION NO. 05, S. 2015, APRIL 06, 2015 ]

A RESOLUTION ADOPTING THE AMENDED RULESTO GOVERN THE
INTERRUPTIBLE LOAD PROGRAM (ILP)

Read online (full-text search, related cases, audio case brief): https://batas.org/library/82e2d1358f52/

Adopted: 06 April 2015

Date Filed: 07 May 2015

WHEREAS, it is a declared policy of the State to ensure the quality, reliability, security and affordability of the
supply of electric power;

WHEREAS, to address the imminent power shortage and augment the limited power requirements of the
distribution utilities (DUs) in Visayas and Mindanao regions, on March 10, 2010 the Commission adopted
Resolution 8, Series of 2010, entitled “A Resolution Adopting the Rules to Govern the Interruptible Load
Program (ILP) of Distribution Utilities (DUs)” or the ILP Rules,

WHEREAS, on May 6, 2013, the Commission adopted Resolution 8, Series of 2013, entitled “A Resolution
Amending Article 1V, Section 1 of the Rules to Govern the Interruptible Load Program (ILP) of Distribution
Utilities (DUs)”, in order to provide for afairer and more reasonable cost recovery mechanism;

WHEREAS, the Commission in its Order dated April 11, 2014, alowed Manila Electric Company (MERALCO)
to implement the ILP for its captive customers;

WHEREAS, the ILP incentivizes reduction in demand in any grid, particularly, when system reliability is
jeopardized,;

WHEREAS, expanding the scope of the ILP, to enable the participation of contestable customers,
directly-connected customers, PEZA customers/locators and Economic Utility Enterprises is seen as making the
ILP more responsive and effective in avoiding or minimizing system emergencies,

WHEREAS, on November 4, 2014, the Commission issued a Notice of Posting and Public Consultation on the
proposed amendments to the “Rules to Govern the Interruptible Load Program (ILP) of Distribution Utilities
(DUs)", and setting the deadline to submit comments on or before November 17, 2014;

WHEREAS, on November 26, 2014, the Commission conducted a Public Consultation to discuss the comments
submitted by the following stakeholders: a) Department of Energy (DOE); b) National Grid Corporation of the
Philippines (NGCP); c) Philippine Electricity Market Corporation (PEMC); d) Retail Electricity Suppliers
Association (RESA); e) Distribution Management Committee (DMC); f) Grid Management Committee (GMC);
g) Philippine Independent Power Producers Association (PIPPA); h) MERALCO,; i) Visayan Electric Company,
Inc. (VECO); and j) San Fernando Electric Light and Power Company, Inc. (SFELAPCO);

WHEREAS, on December 3, 2014, the Commission conducted a Focus Group Discussion to further solicit the
views of the stakeholders;

WHEREAS, on December 19, 2014, the Commission posted on its website the second (2 nd ) draft of the
proposed amendments to the “Rules to Govern the Interruptible Load Program (ILP) of Distribution Utilities
(DUs)”, and setting the deadline to submit comments on or before January 19, 2015;
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NOW, THEREFORE , after considering the inputs of all stakeholders and a judicious review of al pertinent
issues, be it RESOLVED, as the Commission hereby RESOLVES, to APPROVE and ADOPT the “Amended
Rules to Govern the Interruptible Load Program (ILP)” hereto attached as Annex “A”[*] and made an integral
part of this Resolution.

This Resolution shall take effect immediately following its publication in a newspaper of general circulation in the
Philippines and shall continue to be in force until recalled or vacated by the ERC.

Let copies of this Resolution be furnished the University of the Philippines Law Center-Office of the National
Administrative Register (UPLC-ONAR), the NGCP, all distribution utilities, RESA and PIPPA.

Pasig City, April 6, 2015.

(SGD) ZENAIDA G. CRUZ-DUCUT
Chairperson

(SGD) ALFREDO J. NON
Commissioner

(SGD) GLORIA VICTORIA C. YAP-TARUC
Commissioner

(SGD) JOSEFINA PATRICIA A. MAGPALE-ASIRIT
Commissioner

[*] Text Available at the Office of the National Administrative Register, U.P. Law Complex, Diliman, Quezon
City.
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