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Pursuant to Monetary Board Resolution No. 356 dated 27 March 2008, all banks and financial institutions under
BSP supervision are hereby enjoined to strictly comply with the provisions of R.A. No. 3765, otherwise known as
the "Truth in Lending Act" as provided in Sec. X307 of the Manual of Regulations for Banks (MORB) and Sees.
4309Q, 4101N and 4307S of the Manual of Regulations for Non-Bank Financial Institutions (MORNBFI) which
require, among other things, that:

Any creditor shall furnish to each person to whom credit is extended, prior to the consummation of the
transaction, a clear statement in writing setting forth, to the extent applicable and in accordance with rules and
regulations prescribed by the Monetary Board, the following information:

1) the cash price or delivered price of the property or service to be acquired;

2) the amounts, if any, to be credited as down payment and/or trade-in;

3) the difference between the amounts set forth under items (1) and (2);

4) the charges, individually itemized, which are paid or to be paid by such person in connection with the
transaction but which are not incident to the extension of credit;

5) the total amount to be financed;

6) the finance charge expressed in terms of pesos and centavos; and

7) the percentage that the finance charge bears to the total amount to be financed expressed as a simple annual
rate on the outstanding unpaid balance of the obligation.

The contract covering the transaction or any other document to be acknowledged and signed by the debtor, shall
indicate the above seven (7) items of information. In addition, the contract or document shall specify additional
charges, if any, which will be collected in case certain stipulations in the contract are not met by the debtor.

The entities concerned shall post in conspicuous places in their principal place of business and branches, the
following:

a. an abstract of the provisions of R.A. No. 3765 in the form prescribed by the Monetary Board which shall be
reproduced in a format sixty (60) cm, wide and seventy-five (75) cm. long (Annex "A"[*]); and

b. information regarding interest and other charges on loans such as:

1) type of loan;
2) simple annual rate of interest;
3) manner of interest payment; i.e., whether collected in advance or otherwise; and
4) other fees and charges imposed by the bank in connection with the loan. Pursuant to Section 6 of said Act,
"Any creditor who in connection with any credit transaction fails to disclose to any person any information in
violation of this Act or any regulation issued thereunder shall be liable to such person in the amount of P100 or
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in an amount equal to twice the finance charged required by such creditor in connection with such transaction,
whichever is greater, except that such liability shall not exceed P 2,000 on any credit trans action, x x x"

For strict compliance.

Adopted: 14 May 2008

(SGD.) AMANDO M. TETANGCO, JR.
Governor

[*]Text Available at Office of the National Administrative Register, U.P. Law Complex, Diliman, Quezon City.

BATAS.org - Philippine Law Library BSP MEMORANDUM NO. M-2008-020, May 14, 2008

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library BSP MEMORANDUM NO. M-2008-020, May 14, 2008

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


